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BY THE LIBERALS 
STEP IN THE DARK 


No Information Presented as 
to Effect of the 


Proposals 


KING AND BUSINESS 


Uncertainty Prevails as to How 
New Leader Will Emerge 
From Academic Atmos- 
phere of Recent Years 


re a ee 


By Resident Representative. 


OTTAWA.—The public attitude of 
distrust towards business which is 
the result of the general social umrest 
and discontent at the working of 


economic laws in relation to the cost 


of living found some reflection in 


the general spirit which pervaded the 
great Liberal convention this week. 

The tariff resolution permitted an 
outward expression of this, but when 
all the factors are taken into con- 
sideration it is a question as to 
whether the low tariff element gained 
any ground beyond what might have 
been reasonably conceded in a prac- 
tical analysis of the whole political 
situation. 


Throughout the tariff debate senti- 
ment ranged all the way fram the 
most radical Cobdenite utterances to 
the counsels of moderation and vague- 


ness urged by some who were ap- 


parently afraid of the strong pro- 
tectionist sentiment which exists in 
spots al] through the party. It is no 
secret that there was a pretty strong 
fight in committee before the low 
tariff sentiment of the West prevail- 


ed, At all events it was not all- 


embracing enough to please “Honest” 

John Oliver, Premier of British Co- 

lumbia, who seemed to think that it 

was too sectional in its incidence. 
Lack of Information 


Kirk Cameron, a Montreal manu- 


facturer and friend of the late Sir 


Wilfrid Laurier, tried to give the con- 


vention some salutary advice on their 
platform-making efforts, but he got 
very little hearing. He warned them 


that they were attacking the tariff | 


in a most unscientific manner, fram- 


ing this tariff policy without adequate 


knowledge in information, and it 
would be just another case of pledges 
which could never be carried out, with 
consequent dissatisfaction, but the 
turbulent spirits from the West were 


in no mood to listen to the counsels 


of moderation, and he effected noth. 


ing. The radicals appear to have a 
firm hold on the party, and their in- 
fluence has prevailed for the present. 

Platforms, however, as a cynic once 
said, are made “to get in on, not to 


"” t ’ 
stand on”; and, as in Shakespeare's 
time there used to be rough humor 
interspersed in the tragedies “to 
please the groundling,” so now we 
may discount some things which went 
through the convention with the 


knowledge that the West had to be 


appeased with concessions, which may 
be a long time before they are ever 
crystallized into legislation. Evident- 
ly much would depend on the attitude 
and mentality of the man chosen to 


guide the parties’ destinies and de- 
liberations hereafter. 


Perhaps the one thing most clearly 
revealed by the proceedings of the 
vonvention was the need for some 
adequate knowledge regarding the 
tariff and the condition of Canadian 


industry. Mr. Cameron pointed out 


to the convention that the committee 
charged with framing it had no ade- 
quate knowledge regarding the items 
involved in the resolution. “How can 
you make a tariff intelligently with- 


out information?” asked Mr, 
Cameron. Echo answered, “How!” 


But that was the only sane answer 
he got to the question. Apparently 
the majority of the delegates did not 
know—or care. 


It must be borne in mind that these 
resolutions are put to the meeting in 
the most informal manner possible. 
They are settled by a few men in 
committee, put by rapid-fire method 
to the meeting, and assent apparent- 
ly taken for granted in every case, 
the chairman announcing “carried” 
without any further formality or dis- 
cussion. There has been mo general 


The Radial Issue at Guelph 


T HE balloting of the ratepayers of Guelph on Monday on the proposed 


agreement to enter into relations with the Canadian Pacific Railway 
for the operation of the radial railway and the building of a con- 


necting line with the Grand River system marks a crisis in the affairs 
of the Ontario Hydro-Electrie. Sir Adam Beck’s Hydro-radial scheme is 


a chain which is no stronger than its weakest link and although it has 
been forged by a master manipulator of the political sledge-hammer the 
temper of some of the links remains to be tested. If Guelph decides to 
take the definite offer of the C.P.R. as against waiting further for the 


fulfillment of Beck’s roseate but questionably sound schemes it will mean 
a break in the chain which may result in bringing the Power Knight to a 


.| position where he will have to get something more stable behind him than 


the public ownership enthusiasm upon which he has been able to go so 
far by methods which are causing the serious apprehension of the business 
men, financiers, engineers and economists. 


Sir Adam is employing those tactics to carry the day at Guelph which 


have been so successful in the past. That they will be successful again 


remains to be seen, but if they are it will be a duplicate of his Hamilton 
victory where, against every stable force of public opinion, he lined up 
the unthinking voters to the cause of public ownership and carried the 
issue. When the C.P.R. proposal was first announced there was almost 
unanimous support offered by those who were acquainted with the situation. 


Against this Beck has raised the corporation bogey with the usual effect 


upon the people. Popular opinion has been turned against the agreement 
but whether the voting taxpayers will be persuaded to continue to chase 
the rainbow, will only be decided by the ballots. 

The Hydro chairman and his supporters are putting their every in- 
fluence into the contest. They realize the importance of the issue. Sir 
Adam tells the people that in any event the agreement cannot be made 
legal without the consent of the Commission, but his own concern about 
the result belies his faith in this statement. It is in line with many other 
reckless statements which he has made during the campaign but he has 
not had his usual success in “getting away” with them, because in Mayor 
Carter, who is supporting the C.P.R. agreement, he has encountered a 


hard-headed business man and financier who has the courage to stand 


by his convictions despite the efforts to influence popular opinion against 
him, 


Checking Up Sir Adam 


At Sir Adam’s meeting, which was so manipulated as to cheat Mayor 
Carter out of an opportunity to speak at length after he had been invited, 


the latter passed the lie to the Hydro chairman in the face of a big 


audience of public ownership supporters. What was more, he was able 
to justify the charge. He said that there were many untruths in the 
Beck addrgss and the evidence supports him. But perhaps even more in- 
sidious than the’ lies, ‘which can be met, are the reckless half-truths, wild 
statements and roseate promises with which the Power Knight embellishes 
his public utterances, and which are so attractive to a people willing to 


believe that public ownership is the panacea of all economic ills, 


Mayor Carter convinced Sir Adam's own audience that statements 


regarding the relations between the city and the commission were not 
true. Since the meeting the Ratepayers’ Association of North Toronto 
has gone on public record in denial of other statements regarding the 
relations of the municipalities and the commission. That it has been easy 


to deny Beck statements effectively is indicated by such remarks as:i— 


“The Mayor of Guelph, alone in the province of Ontario in eight 
or ten yetrs, was the only man that has found fault with financial 
matters and the Hydro Commission.” 


This is a quotation from the report of the meeting of the Toronto 
Telegram. We will leave the answer to the readers of THE FINANCIAL 


POST. Then, again, regarding the Bell Telephone Company he said (same 


authority) that after the tecent stock distribution, “The stock soared; 1 


do not know what it is and if it is still soaring.” The answer is the 


company’s stock market record for the past quarter century—the price 
has never been lower than it is to-day. 


Hydro Operating Methods 
As an instance of the tactics which the Hydro chairman adopts to 


win votes for his cause and the way he is willing to cast aside business 


common-sense in so doing was indicated at Guelph by a statement regard- 
ing wages—it was a Trades and Labor meeting. Without going into 
figures, he intimated that the scale on the Grand River line was lower 
than that in Guelph and hinted that by some means the latter would be 
brought down by the C.P.R. Then he spoke of the wages on his London 


and Port Stanley line and by vague hints inferred that they were much 
higher. Thus we have the executive’ head of a transportation system 


boasting that he pays wages higher than necessary in order to win 
political influence. This may appeal to a few Socialists but no one with 
@ grasp of even the most elementary business principles can see anything 
here but the most~- glaring inefficiency in operation—and it is the lack of 


elficiency which is the most serious charge which can be brought against 
public ownership, 


This weird argument of Sir Adam that he can benefit the community 
by boosting the wage scale without corresponding increases in charges 
leads to only one conclusion that the difference must be taken out of the 
taxpayer by some process. Likewise in the last analysis there will be. a 
burden on the whole community if he is ever enabled to carry out his 


scheme of radials when there is not the business to warrant their suc- 


cessful operation. The idea that the lines will create the business to 
make them pay is.on a par with the theories of Sir Francis Hincks which 
were so popular in the fifties but which led to financial disaster for many 
municipalities. The whole scheme should be subject to the closest scrutiny 
by independent experts, described on page four of this issue, especially in 


view of the reports that the Chippewa development will cost in the neigh- 
borhood of $20 per horsepower, at which rate its economical use for elec- 
trical transportation over a large area already fairly well supplied with 
transportation facilities is very doubtful. 
The Legal Point at Guelph _ 
Sir Adam says that the C.P.R, agreement at Guelph cannot be made 


legal. This is a point on which there is a difference of opinion. The 
step, like other semis, passed an agreement for the building of 
Hydro lines in which they promised to stand by the “ring.” But that 
agreement has not been carried out and Sir Adam himself is not willing 
to stand by the figures. He can hardly hope to break an agreement in 
one particular without invalidating the whole document. Further, 
opinion of T. R. Ferguson rendered to an ae at the time me 

hold same the heads ratepayers was 
Sei see nl ana Oe ce soaectiens sae the Guelph radial 


operates, 
Sir Adam 
opinion of the 


discussion of any kind on the part) to 


of the meeting. Discussion has been 


its 


free in an informal way, however, and | that is what 


Continued on page 8. 
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An Estimate of 15 Bushels 


to the Acre for 
Manitoba 


THE MARKET CONTROL 


Proposition Does Not Improve 
in’ Farmers’ Eyes, But Stew- 
art Should be Able to 
Make Best of It 


By E. CORA HIND, : 
Editor, Manitoba “Free Press.” 

WINNIPEG.—The fourth crop re- 
port of the Manitoba “Free Press,” 
which was issued Thursday morning, 
confirms the statement sent you last 
week as to the serious damage to the 
Manitoba crop by black rust. Out of 
82 points queried, 72 were heard from, 
and every large district of the pro- 
vince was covered by the replies. 
Very few points reported no rust and 
the majority reported rust damage 
running from five to fifty per cent., 
though the latter is only reported 
from very limited areas and on crops 
that under ordinary conditions would 
have run from forty-five to fifty 
bushels to the acre. It is probable 
that the crop is reduced ten bushels 
an acre, taking the province as a 
whole. 

The Minister of Agriculture, 
Hon. Valentine Winkler, is out with 
an estimate of 45,000,000 bushels of 


wheat for Manitoba, This would 
mean an average of fifteen bushels to 
the acre, and it is possible that we 
may get no more as the weather is of 
the mature to spread rust on later 
crops. Harvesting is general, how- 
ever, and by the end of this week at 


least 25 per cent, of the wheat crop 
of Manitoba -will- be in-stock. - 
Saskatchewan and Alberta 

In Saskatchewan there has been 


very little improvement in the condi- 
tion of the wheat crop. Cutting is 


general there also, which is extremely 


early, Local rains have improved the 


outlook for coarse grain and feed in 
a number of districts, but in the south 
and southwest the plea is for rain 
and more rain. In these districts the 
yield of wheat is estimated by the 


“Free Press” correspondents at from 
three to eight bushels to the acre. 


In Alberta the long drought has 
been broken by heavy rains. These 
have come far too Tate to be of any 
benefit to the wheat crops, but will 
materially improve the situation with 


‘regard to feed for livestock, The 
Edmonton district reports a splendid 


crop. They have had no setbacks 
since July. Erskine, Lamont and 

m report good crops running 
from 20 to 25 bushels to the acre, but 


all other points heard from would 


indicate a yield of from 5 to 7 bushels 
on the acreage which will be cut, 
which is by no means the 

which was seeded. One or two points 
in the extreme south state that with 
the use of “headers” they may get 


back their seed, 
The oat crop of afl three provinces 


is poor, being about 20 bushels on the 
acreage seeded. This is the third poor 
cat crop in three successive years, 
which is occasioning t anxiety. 
James Stewart of the Wheat Ex- 


port Company has been announced as 


chairman of the new board for hand- 
ling of the wheat crop. If anyone can 
pul] this fool proposition out of the 
hole he is the man who can do it. 
Personally he is strongly im favor of 


the open market, but others who at- 


tended the conference at Ottawa stat- 
ed that he had it put up to him as a 


give them the Seman of his four 
years’ experience in buying and ship- 
ping for the Allied Commission. 


Farmers from various points of the 
country continue to send in indignant 


has developed through the week that 
the Canadian Council of Agriculture 


’ 


‘4 
THE VANDERLIP SERIES 


The fifth instalment of “What 
Happened to Europe,” written by 
Frank A. Vanderlip, who recently 
resigned as president of the Na- 
tional City Bank ara has long been 
recognized as one of the leading 
bankers of the United States, 
starts on 10. THE FINAN- 
CIAL POST obtained publication 
rights by special arrangement and 
copies of issues containing pre- 
vious instalments are available for 
new subscribers. 


IMMEDIATE TROUBLE 
IS NOT LOOKED FOR 


Canadian Railway Officials 
Say Relations With Car Men 


Are Reassuring 


By Resident EKepresentative. 
MONTREAL.—THE. FINANCIAL 
POST learns that there is no present 


cause for unrest or apprehension re- 


garding the attitude of Canadian 
railway shopmen. This question has 
been raised in view of the develop- 
ments in the United States. Natur- 
ally the developments there are being 
wa.ched with interest, and it is not 
unlikely that the shopmen in Canada 
will watch the outcome of the present 
efforts to secure a definite agreement 
and settlement with close attention. 
The various Canadian railway com- 
panies are on good terms with the 
men and matters are working smooth- 
ly. Negotiations have not been intro- 
duced here, but these might be open- 
ed at any time, it is understood. In 
the meantime any matters which 


might have navurally developed are 


being held in abeyance. This does not 
mean, necessarily, that any action to 
be taken by the Canadian shopmen 
will be governed by action taken 


across the line. It is quite natural 
that the workmen would await the 


resuli of such negotiations as are in- 


, 
troduced just as would any body of 
men engaged in any ‘other effort. 
One Canadian official referred to 
the fact that the men had threatened 
to strike some time ago, growing rest- 
less, apparently, under the delays in 


making the award following the con- 


ferences held for several months be- 
tween officials of the Railway Ad- 
ministration and representatives. of 
the men. But this had not developed 
and there has been no difficulties of 
late in the operation of the various 


shops, 

In the event of a strike being called 
in the United States there might be 
action taken here, though this is not 
sure to be the case by any means. It 
is possible, not to say probable, that 
the decision over the line might sug- 


gest to the Canadian employees that 


they ask for a similar working agree- 
ment as is accorded the United States 
railway employees in this grcup. 
Since it was generally understood 
that the conditions here would be ad- 


justed to coincide with the schedules 
made effective by the United States 


Railroad Administration, it is possible 
that a similar understariding may be 
adopted, when made, throughout Can- 
ada. 


Should any action be taken here it 
will affect some 35,000 men, This 


would include car and locomotive re- 
pair men and those engaged in gen- 
eral railway- equipment and car build- 
ing. 


B. C. LUMBER TRADE 


Aeroplane Spruce a Big Factor in 
1913 Production 

During the year 1918 the fluctuat- 

ing demand caused by the emergency 

nature of all business was reflected in 


the lumber business of British Colum- 


ANNUAL SUBSCRIPTION $3.00. No. 32 


VICTORY BONDS 


_NOW AGAIN IN 
-POPULAR FAVOR 


The Government Announce- 
ment Stiffened Market : 
| for Tax>Free Issues 


STOCKS ARE DULL 


Little Demand_and a Tendency 


to Lower Levels in Sym- 
pathy With Wall 
Street . 
The feature of the week’s markets 


as the return .t 
: bonds and « © favor of the 
issues. 


r other Dominion 
s. Prices strengthened all along 
the line on the announcemen: of the 
te ent that a definite decision 

d been reached to make the forth. 
coming $250,000,000 peace issue sub- 
Ject to taxation. The manner in 
which the tax-free issues were affect- 


ed is indicated in the following sum- 
mary: 


VICTORY BONDS 

High 
1922 

1823 

1927 

1933) 

1987 


190% 


Such an improvement in 
ket for national issues naturally had 
a reassuring effect in the general bond 


mrket and there was @ stiffening of 
prices and a betterment in demand. 


So far as the stock markets were 
concerned any reflection which might 


have been found there of the batter” 


tone to the situation was more than 
offset by the weakening of the New 


York Exchange, Sentiment in Wall 


Street was : 
|p eet eh 


transportation com and the 
bears tuok advantage of the temdency 
to liquidate. The extent to which the 
movement may be carried is prob- 


lomatical, but there are certain signs 


that the public has in the past few 
months absorbed a lot of stocks and a 
general selling movement may reach 
considerable proportions as investors 
let go. Hayden, Stone & Co. express 
the following opinion: 


Those who believe that speculation has 


largely run its course would say that it 


had gone stale. The temper of the mar- 

ket can often be gauged by ita reception 

of news. The report of the Steel Corpor- 
Continued from page bl. 


THE POST 


THIS WEEK CONTAINS 


Canners Head Gives Answer to Prof. 
Jackm 


Wheat Control is not Regard 
Practicable ite ne 

Small Retailer Renders Service to 
the Community i 


Western Budget Support the 
Tariff Vote coe 


Reorganization of the Standard Reli- 
ance Corporation 

Wabasso Cotton Now on Eight Per 
Cent. Basis 


Gregory Tire Company Will Build on 
Coas 


eee eee eenade Pee eeeeeeeene 


Market Still Uncertain Re Steel's 
Future 


ae Costs of North American Pulp 


To Control the Price of Silver Over 
the World 


bia; but the province during the last| Bank of Commerce in the Orient.. 
two or three years has obtained a foot-| what Uniform Checks Would Mean 


ing which requires only sustained ef- 


to 


fort to secure for: British Columbia Vanderlip Discusses the Labor and.” 


timber a market for at least 250,000,- 
000 feet a year. The year 1918 saw 


the province most prominent in con- 


Social Problems of Europe 


Winnipeg’s Net Debt Reduced Dur- 
ing the Year 


nection with the war, the total ship-| national Loan Announcement Clears 


ment and production of aeroplane 
spruce and fir from January to No- 
vember, 1918, totalling 26,124,000 and 
9,224,000 feet respectively. The ag- 
gregate estimated value of timber pro- 
duction for 1918 was $54,162,523, 
against $48,300,469 in 1917, and $29,- 
150,000 in 1915. 


the council, and this it appears was 
what was done. It might have been 
accepted by the farmers had it not 
been for the fact of the market being 
open for a week and showing that 
higher and not lower prices were like- 
ly to rule on the open market. — 


Eastern Towns are Making More Im- 
provements 


Companies are Aroused by Fire Loss 
at Thorold 


Housing Scheme is not Proving Right 
Solution - 


Organization in Realty Business... .~ 


The United States Post Office requires 
follewing information on copies of this 
lication going to the United States 
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THE MERCHANTS BANK 


Head Office: Montreal OF Established 1864, 


$7,000,000 Total Deposits (June 30, 1919) .$143,000,000 
7,574,043 Total Assets (June 30, 1919).. 175,000,000 


President: SIR H. MONTAGU ALLAN, 0.V.O. 
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HOW WE CAN SERVE CORPORATIONS 
AND BUSINESS HOUSES 


Besides guarding their money, while in our care, we can help them 


With information on financial questions 

By buying their-Drafts and other negotiable paper 

By issuing Bank Money Orders, Travellers’ Cheques and 
Letters of Credit. 4 

By making Collections in every section of Canada and Abroad 


In short, by giving them a Banking Service that is modern and 
complete in every detail. ‘ 


307 Branches in Canada Extending from the Atlantic to the Pacific. 


UNION BANK of CANADA 


Dividend No. 130 


Notice is hereby given that a dividend at the rate of 10 per 
cent. per annum upon the Paid-up Capital Stock of the Union 
Bank of Canada has been declared for the current quarter, and 
that the same will be payable at~its banking house in the. City 
of Winnipeg, and also at its branches, on and after Tuesday, the 
2nd day of September, 1919, to shareholders of record at the close 
of business on the 16th day of August next. 


The Transfer Books will be closed from the 17th to the 31st 
day of August, both days inclusive. 


By order of the Board. 


H, B. SHAW, 


Winnipeg, July 17th, 1919. General Manager. 


The Dominion Bank 
HEAD OFFICE - - TORONTO 


SIR EDMUND B. OSLER - President 
C. A. BOGERT - - General Manager 


THE LONDON, ENGLAND, BRANCH 
Of the Dominion Bank at 73 Cornhill, E.C. 


Conducts a General Banking and Foreign Ex- 
change Business, and has ample facilities for 
handling collections and remittances from Canada. 


[DEFERRED payments financed. Our serviee ie ef intesent te 
manufacturers, dealers and customers, and eapecinlly te the 
metor and musical instrument trades, 


me (OMMERCIAL (REDIT (GMPANY OF (QNADA Unies 
305-306 Bank of Hamilton Building, Torento 
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CANNERS’ HEAD 
GIVES ANSWER TO 
PROF. JACKMAN 


Says No Profiteering and 
That Rebates Are 
Legal 


TO MAKE CONCESSION 


General Manager of Company 
Expresses 4 Willingness to 
Meet Objections Which ~ 
Have Been Raised 


J. L. Stocks, general manager of the 
Canadian Canners, ‘who have been 
called to the public attention through 
Professor Jackman’s report to the De- 
partment of Tr, on pees operations’ 
of the canning industry. in Canaaa, 

ted in interview with THE 


‘FINANCIAL POST, that while they 


‘did not admit’ that there was -any- 
thing illegal in the “loyalty rebates” 
that had been given to the customers 
of the company, and ‘that while they 
were confident, that their right to 
maintain this ‘#ystem could be success- 
fuliy defendéd in the courts, to avoid 
any, even unjustifiable suspicion, and 
to meet the wishes~of the it of Liv- 
ing Commissioner they had announced 
their willingness to withdraw this re- 
bate, and to discontinue anything of 
this nature. 


Mr, Stocks stated that the Cost of 
Living Commissioner had assured him 
that this was the only complaint that 
the Department had against the com- 
pany. 

He deprecated the statement made 
in the report that. the Canadian Can- 
ners were “almost entirely a price fix- 
ing organization for the Dominion 
Canners.. Limited, and others.” Such 
a phrase, he believed, gave a sinister 
impression that was in nowlse justi- 
fied by the facts as given,personally 
to Professor Jackman and Dr. McFall. 

The Two Companies 

The impression this phrase would 
convey, was that the Canadian Can- 
ners were more or less a tool of the 
Dominion Canners. That, he contin- 
ued, was very far indeed from being 


the case. The Canadian Canners were‘ 


a handling company purely and simp- 
ly, taking the place of brokers or 
agents. * They bought the packs of the 


various members -of the association, 


the Dominion Canners included. They 
were established to give a measure of 
stability to the business. Before the 
formation of the Canadian Canners, 
the smaller packer had to deal direct 
with the banks for funds to finance 
his operations; if times were uncertain 
and turnover slow, the banks were in- 
clined to crowd the packer, with the 
result that he was compelled to force 
his pack on the market to the de- 
struction of any stability-in marketing 
The company was actual- 
ly created by the need. for some 
agency that would prevent such oc- 
currences and give a necessary degree 
of stability so that the industry could 
survive. That was the work of the 
Canadian Canners, they financed the 
caner, and bough: on a basis of aver- 
age cost of production his pack, and 
sold it at a fair profit over and above 
this cost, for that they were allowed 
a percentage of profit on capital that 
no more than represented a brokerage 
charge. 
‘ No Excessive Profits 

That they had made any excessive 
profits was emphatically denied by 
Mr. Stocks, this denial applying of 
course to the selling price of the Do- 
minion. Canners for pack that was 
handled by the Canadian Canners. 
Controlling as they did, a very large 
part of the total pack of the country, 
there was an ample opportunity for 
making a very stbstantial profit dur- 
ing the past year. As a matter of 
fact they had asked only a reasonable 
profit over cost, and had sold their 
pack so far below what they might 
have asked that they were in some 
instances twenty per cent. below the 
prices asked by some of the independ- 
ent packers whose prices they could 
not influence... 

In regard to the accusation as to 
the heavy watering of the stock of 
the Dominion Canners, Mr. Stocks dis- 
claimed any definite knowledge of this 
condition, though admitting that there 
might be ground for this accusation. 
The charge, however, that the Do- 
minion Canners were maintaining 
high prices to enable them to declare 
a dividend on this watered stock, how- 
ever, he was ready to deny. The Do- 
minion Canners, while associated with 
the Canadian Canners, did not, he em- 
phatically stated, hold any controlling 
interest, could not set a price to 
suit the: , or to further any 
such idea. Nor could such a charge, 
he claimed, be borne out by any in- 
vestigation. 

e a’ 


NEW WINNIPEG FIRM 


with offices in Winnipeg, Man. J. M. | WHIT A" 
Baird, formerly with Davidson and} ** 
Macrae, is the president and manag- 8 


ing-director of oh the’ ; company . Mr. 
Baird was the organizer for Manitoba, 
of the campaign for the sale of war 
savings stamps.- J. D. Perrin, who 
was also at one time with Davidson and 
Macrae, is secretary. The chief busi- 
ness. of the company will be in farm 
lands. It is the intention, however, 
to develop a department which will 
deal in western municipal and indus- 


trial securities. : 


BUSINESS IS BRISK 
_ IN MILLING TRADE 


Only Drawback at the Present 
Time is the Shortage 
of Wheat 


. ‘Business with the mills at the pres- } 


‘ent time is of-a very satisfactory 
character. The only drawback is, of 
course, the growing scarcity of wheat. 
Orders are brisk, so brisk indeed that 
some: of the mills have withdrawn 
their travellers from the road, as they 
have more orders than they will be 
able to handle for some time. . This 
is due, it is believed, in a-large mea- 
gure to the centralizing of the busi- 
ness with the larger mills. With the 
growing scarcity of wheat the small 
community mill, unable to ge‘ sup- 
plies, is eliminated from the business 
for the time being, and the buyers 
have. turned to the large mills who 
are still operating for their stocks of 
flour. The result is, that there is 
a heavier volume of business than 
normal, 

The question is largely now a mat- 
ter of wheat supplies. These are run- 
ning to a close, but it is generally be- 
lieved that, mills will have sufficient to 
continue operation at a somewhat lim- 
ited output, until the new season’s 
crop is available. It may be that here 
and there some of-the mills will be 
compelled to close, but it is expected 
that generally speaking the larger 
companies will be able to continue 
operation till plentiful stocks of grain 
are again available. 


BANNER YEAR IN __. 
U.S. FOREIGN TRADE 


Both Imports and Exports 
Have Risen to New 
High Levels 


NEW YORK—United States com- 
merce, in.the fiscal year which ended 
with June “broke the record” in many 
particulars. . Both imports and ex- 
ports were the largest in the history 
of our foreign trade and the grand 
total for the first time crossed the 
$10,000,000,000 line; the “favorable 
trade balance” exceeded that of any 
earlier year, and the closing month, 
June, wound up the spectacular re 
cord with a tetal trade of $1,211,282,- 
450, an average of nearly $50,000,000 
a day in the twenty-six business days, 
of the month. The value of the mer- 
chandise forming the foreign com- 
merce of the United States. in. the 
fiscal year 1919 was one-half as large 
as that forming the entire inter- 
national trade of the world in the 
year preceding the war. 

The exact record of this remark- 
able trade year was, according to a 
statement by the National City Bank 
of New York—Imports, $3,096,000,000 


against the former high record of 


$2,945,655,000 in 1918; exports, $7,- 
226,320,000 against the former high 
record of $6,290,048,000, in 1917; the 
grand total $10,322,460,000 against 
the former high record of $8,949,- 
404,000 in 1917. The excess of ex- 
ports over imports, or “favorable 
trade balance,” was $4,129,000,000 
against $3,630,639,000 in the former 
high record year of 1917. The favor- 
able trade balance in the five years 
since the beginning of the war is 
greater than in the 125 years. preced- 
ing the war. The gold imports in 
the past 5 years aggregated $1,823,- 
000,000 and the gold exports $785,- 
000,000, making the net importation 
of gold in the-5 years $1,038,000,000, 
The excess of exports of merchandise 
in the same 5-year period was $13,- 
963,000,000, this difference between 
net exports of merchandise and net 
imports of guld being largely offset. 
by the Government’s credits of $10,- 
000,000,000 to our European Allies. 


GASOLINE PRICES 


No General Changes Although Stocks 
Have Been Piling Up 

NEW YORK.—Aside from a _ re- 
adjustment in the Middle West result- 
ing in a reduction of 2 cents a gallon, 
made by the Standard Oil Co. of In- 
diana and the Texas Co. early in July, 
no recent nanan have occurred in 
gasoline pri The output in May 
by refineries in the United States 
amounted to 354,000,000 gallons, an 
increase of 11% over April; on the 
other hand, exports decreased 50% 
according to the figures for May, and 
stocks have been piling up, so that re- 
finers look for an increase in domestic 
needs to take care of their surplus, 


Millers Add Protests to | export. 


ae e eee WILL FORM PUBLIC 
UTILITIES ASSOCIATION 
HANDLING THE GRAIN 


Canadian Organization Wil] 
Protect Interests of Public 
Utilities Generally 


Plans, it is understood, have been 
‘tlaunched for the formation of the 
Canadian Public Utilities Association, 
with branches in Toronto, Ottawa, 
Montreal, Winnipeg, Halifax and 
Vancouver. .The purpose of the or. 
ganization will be to protect the in. 
terests of public utilities generally, in. 
cluding light, heat, power and trans. 
portation companies and their hold- 
ings. This organization is the out- 
growth of the changes that have oc. 
curred in the field of public utilities 


Those Who Know the Business 
Can See Many Practical 
Difficulties for Govern- 
ment to Overcome. 


By J, L. RUTLEDGE, 
Editor “Canadian Grocer” 


There is a good deal of interest in 
milling cireles over the probable per- 
sonnel of the Canadian Wheat Board, 
who will adjinister the operations of 
the wheat and milling industries dur- 
ing the coming season, under the au- 
thority of the Order-in-Council. On 
the personnel of this committee of 
probably nine members depends the| ince the beginning of the war, and 
question of whether the milling indus- | ,articularly since the period of re- 

» will look with favor on the terms | ,aiustment following tHe war. 


of the Order-jn-Council or no. Se Gai Seiad Sel foe seme that of 

As far as the setting of a price or | organization of this kind, taking in all 
percentage of profit on flour is con- | public utilities, is necessary to proper- 
eerned, it is generally believed that if | ly protect the many interests involved 
the board is carefully chosen, there is|and particularly to safeguard the 
little chance of conditions being ma- | holdings of thousands of security hold. 
terially different from those in opera-| ers in these utilities. 
tion during the past year. “The basis |at present various organizations re- 
of price fixing operated very fairly| presenting some specific utility or 
as far as the mills were concerned, | group of utilities, there is no one or- 
and there is-no likelihood that some- | ganization that covers them all, nor is 
what similar action would-be opposed | any one of them at present equipped 
by the milling interest concerned. td carry out the plans that the new or- 


Not a Feasible Proposition ganization has-in view. The move- 


: ‘ment received added impetus at the 
On the other hand the millers are | -onyention of the Canadian Electrical 
inclined to look on the proposition of 


Association at the Thousand Islands 
setting: a minimum price to be paid 


a few weeks ago, and it is believed that 
at the time of delivery of wheat, aug-| py early fall the new organization will 
mented by participating coupons that | pe perfected and ready for the im- 
will entitle the holder to.a propor-| portant work that is waiting to be un- 
tionate share in the profits, as any-| dertaken. ~ 
thing but practicable’ Unless the 


Srrae thie aenvition tiat tract oe. | LAND PRICES HIGH 
IN CITY OF HALIFAX 


lined in the Order-in-Council, that is 
Abnormal Values Are Said to 


at once feasible and economical, those 
conversant with the conditions of 

Be Preventing Industrial 
Development 


marketing wheat in ‘the rfish season, 

are inclined to believe that this pro- 

position is entirely impracticable. 

To begin with there is the feeling Per ale 

that has already made itself very|, That land prices are abnormally 

manifest, that the setting of a min!- high in the city of Halifax, and that 

mum price is not dealing fairly with | the same are preventing a big in- 

the grower. Despite the assurance of | 4ustrial development, is the conten- 

the Premier that the price of wheat tien of well-informed opinion in close 

lias not been set, the grower is in- touch with the situation. _ Negotia- 

clined to look upon a minimum price | tions have been underway in connee- 

as an actual price. They are indeed — oe a en 

inclined. to view any payment that | V9‘440/e properties there. ig pu 
y paym lic warehouse is one of the new enter‘ 

prises that is being considered. It 
is known that a large outside manu- 


falls below the $2.26 figure set by the 
United States Government as an in- 
fringement of’ thelr righie. facturing concern contemplates estab- 
‘ : S es 
_ Whatever the -abstract merits of | ishing « warebouse in Halifax for its 
the proposition, outlined in the Order- | ,., goods Anoth ben 
in-Council may be, there is a feeling, been saakts a 
ng inquiries regarding a 
factory location in Halifax, but when 
« suitable site was found, the price 


that given conditions as they exist 
this scheme of future participation in 

asked _was so high that the company’s 
attention was turned to Dartmouth. 


profits is absolutely impracticable. In 
Frank Reardon has purchased the 


many instances, as one milling author- 
large Taylor boot factory building and 


ity pointed out, the Western grain 

growers are of foreign birth, and in 
also property adjoining. On the lat- 
ter he is erecting a brick building, 


many instances men of no education. 
fronting about 90 feet. This, with 


It will. be very difficult indeed to con- 

vince such men, he. contends, that they 
the basement of the factory, he will 
utilize as work and warerooms for 


are being fairly dealt with when they 

are paid $1.75, and a certificate of fu- 

ture payment, which means nothin : , 
to them, on delivery of their ceri his ewn business. 
This is one. difficulty, the difficulty of 
making the parties most: directly in- 
terested understand a system so for- 


eign to the accepted method of put-| End of Government Regulation Not to 


chase. siti > 
ifficulties of Operation 

Even. leaving this difficulty aside, <a YORK.—According to the 
however, there are the actual difficul- | “2!! Street Journal, manufacturers 
ties of administration that seem to be of newsprint do not look for any re- 
almost overwhelming. During the duction in the price of their product 
wheat season, one milling official when Government regulation of prices 
states, the checks for wheat received | °°2%* On the contrary, they maintain 
at a single élevator would mount up quotations higher than present figures 
into the hundreds in a single day. will prevail for some time to come. 
It is not hard, therefore, to imagine, It is their contention that until the 
the fabulous number of these checks | 7@*dJustment of the industry to & 
that would be turned in at the thirty normal basis is well under way and 
seven hundred elevators in the West | Production costs are lowered, parti- 
during the wheat season. Yet under |°¥atly labor, prices will remain high. 
the proposed system each one of these| Under the terms of the agreement 
would be a separate transaction, and | Signed by practically all the large 
the profits less the handling and dis-| newsprint manufacturers of this 
posal charges would have to be ap-/country with the Attorney-General, 
portioned on each transaction. It is|tegulation of prices of their product 
not difficult to imagine, therefore, that | by the Federal Trade Commission was 


to continue until three months after 
istering this work, which according |the ending of the war. It was also 
to the terms of the order, is to be a 


NEWSPRINT PRICES 


stipulated that the output of these 
companies was to be sold in the United 
States. Government regulation ceases 
ence. about October 1 next. eee — 
There‘isa general feeling, that Can-|for newsjrint in carloads establi 
ada, situafed as she fs, sstee to the | by the Trade Comimssion is $3.75 a 
United States with its prospective bil- | hundred- pounds. : 
lion bushef crop, cannot hope to stand|. One of the larger New York city 
out against the price set in that coun-| daily papers recently paid $4.25 8 
. hundred when its own supply 50 
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SUPPORTERS ON 


|THE TARIFF VOTE 


'No Advantage at Time in 


Voting Against the 
Government 


HALF-A-LOAF POLICY 


Substantial Concessions Have 
Been Secured for the Farm- 


ers and a Thorough 
Inquiry Promised 


Supporters of the White budget 
from the Western provinces have is- 
sued from Ottawa a statement which 
is generally accepted both West and 
East as an authentic outline of their 


position, It holds a peculiar interest 
in relation to the tariff controversy, 
particularly in view of the attitude of 
Western Grain Growers’ towards R. 
C. Henders, who has recently resign- 
ed the presidency of the Manitoba As- 
sociation becaure of feelings: aroused 
by his budget vote, 

While we do not take second place 
to any citizen of the West in our de- 
sire and determination to exert every 
effort to free the West from all duties 
that have long borne heavily on the 
Prairie Provinces, under the cireum- 
stances which prevailed when the bud- 
get was introduced we were unable 
to see that any advantage for our 
Western country could be secured by 
voting, at this juncture, against the 
tariff proposals of the Government. 

Whilst these proposals fall short 
of meeting the needs and demands of 
the people of the Prairie Provinces 
they still go a considerable distance 
in that direction, especially when it 
is remembered that the tariff on im- 
plements required by the farmers is, 


. including the war tax of seven-and-a- 


half per cent., reduced by an average 
amount of 11 or 12 per cent. When 
it is recalled that the duty on binders 
is now 12% per cent., and that trac- 
tors are free, it will be realized that 
the position of the Western farmer 
is vastly improved in this regard. 
Taking the estimate that has been 
made that the reductions in this 
year’s budget will lift a burden of fif- 
teen millions from the shoulders of 
the Western settlers, the very sub- 
stantial nature of the revision will be 
realized, and will accentuate the wis- 
dom and prudence of our action in de- 
clining to reject the half loaf. 
Government’s Main Duty 

We could not reject that offer in 
view of the Government’s declaration 
that a thorough enquiry would be con- 
ducted in a few months throughout 
the West and a complete revision 
made at the following session in con- 
formity with the information secured 
during that enquiry. 


When we reached the tapital at the 
opening of the session we discovered 
that the Government, holding the view 
that the war and the questions aris- 
ing out of it were still paramount and 
absorbing, had no intention of chang- 
ing the tariff this year. It was be- 
cause of the persistent and strenuous 
representations of the Western mem- 
bers, who organized a special taucus 
for the purpose, that the tariff bur- 
dens carried by the settlers should be 
lightened at the earliest possible time 
and the Government finally yielded 
and conceded to the reductions which 
appear in this year’s budget. 

For many weeks before the intro- 
duction of the budget the Western 
representatives co-operated in con- 
stantly pressing upon the Government 
the necessity of meeting the desires 
of the West in regard to duties affect- 
ing the life of the people. To our 
representations it was urged upon us 
that, in addition to the present being 
a war year, the financial demands 
were so enormous, the vital questions 
up for solution se urgent that it. was 
impossible for tne Government {to 
make such an intelligent tariff re- 
vision, in the time at its disposal, as’ 
would satisfy the country. The Peace 
Conference was still in session; the 
economic conference of the nations 
had not been held, and the whole fis- 
cal question of the peoples interested 
in the war was in such a state of 
chaos that our Government was not in 
& position to intelligently deal with 
the fiscal situation. 

If the Tariff Was Left 


As it developed during the bud- 
get debate, even Mr. Crerar, who had 
resigned, had intimated his willing- 
ness to remain in the Government if 
the tariff was left untouched for the 
present, and, as many others in re- 
sponsible positions shared the same 
View, after carefully canvassing the 
whole situation we came to the con- 
clusion that, under the cireumstances 
detailed, we, as representatives of 
prairie constituencies, could not be ac- 
cused of sacrificing the interests of 
the West to the slightest extent by 
accepting the very substantial reduc- 
tions, which, being made in the pre- 
sent budget, gave the relief indicated 
a year ahead of the implied promise 
when the scientific revision occurs 


majority of its supporters, that the 
great task had not yet been accom- 


plished and would not be until the de- 
mobilization of our wonderful army 


the reabsorption 
soldiery into civil life of the country 
had been achieved, irresistbly appeal- 
ed to our judgment and was a decid- 
ing influence in our action on the 
budget. We cannot help thinking 
that all thoughtful citizens who will 
give the consideration that we en- 


deavored to give to the situation 


would have reached the same con- 
clusions that we did. 
General Tariff Reduction 

And now a word as to our owr im- 
mediate duty and the duty of the set- 
tlers of western Canada as well. It 
is announced that tariff enquiry will 
begin at an early date. All import- 
ant points in the West will be visited 
and cvidcnee taken. ‘t is of the high- 
est 4° portance tha* +" public bodies 
interested, and especially farmers’ 
organizations, should hegin with the 
least possible delay to prepare such 
a case in favor of tariff relief for the 
West as will be irresistible. We have 
reason to believe that the Government 
is anxious to make such a revision as 
will remove the unrest and conviction 
that have long existed among the 
farmers that they never received fair 
fiscal treatment. ; 

The additional knowledge that the 
Government and the people of East- 
ern Canada possess that unless a 
satisfactory understanding can be 
reached on tariff matters the strain 
which the federal union has long ex- 
perienced because of the fiscal es- 
trangement, which.might become so 
tense as to endanger the federal pact, 
cannot, we think, fail to exercise an 


important bearing in the decision of 


the Government, when, after the en-” 


quiry is made, the tariff is finally ad- 
justed. 

Under all the circumstances we, as 
representatives of Western constitu- 
encies, cannot too strongly reiterate 
the advice that, when the enquiry is 
being held, no stone should be left 
unturned on the part of the Western 


settlers to see that all information} 


which would have a bearing to in- 
fluence tariff justice should be urgent- 
ly presented to the board of enquiry. 


REGISTRATION OF 
EASTERN COMPANIES 


Some Sixty Concerns With 
Capital of $7,700,000 Have 


Been Incorporated Recently 


By Special Representative. 

HALIFAX.—The registration of in- 
corporated companies at Halifax, un- 
der the Nova Scotia Companies Act, 
has been active during the past three 
months. During that time there* have 
been incorporated about 60 companies 
with an aggregate capital of $7,700,- 
000. The incorporations represent all 
kinds of companies from a co-opera- 
tive society to a mining and power 
concern and the capital named ranges 
from $5,000 to $2,250,000. A new en- 
terprise that figures in the list is the 
beam trawler companies, two at least 
of which ask for incorporation with 
capital of $175,000, the Promotion 
trawler and the Progressive trawler 
respectively. Both these craft have 
recently gone to sea on their initial 
trips and their careers will be watched 
with interest by people generally and 
the fishermen in particular. It is not 
so long since the fishermen of Nova 
Scotia waited on the Goyernment ask- 
ing that the operations of trawlers 
be prohibited as not only. unfair in the 
form of competition but also injurious 
to the fishing grounds and the Gov- 
ernment was somewhat disconcerted 
by the agitation that was raised. 
Though this is not so very long ago, 
it has in effect become ancient history 
because the march of events has been 
so rapid that the fishermen who would 
now object to the trawler would be 
the most complete anachronism of the 
day. One of the companies incorpor- 
atted in the period mentioned is the 
National Fish Company with a capital 
of $2,000,000, and of which Arthur 
Boutilier is the president and moving 
spirit. He is believed to be making a 
great success of the enterprise and 
has at least one trawler operating in 
the English fishery to Grimsby. The 


Government draws a considerable re-/}. 


venue from the registration of com- 
panies, the fees running from hk mini- 
mum of $40 for a company with a 
capital that does not exceed $5,000 
and graduated so as to cover the com- 
pany of $2,000,000 or more of capital. 


City Solicitor Johnston and Property 
Commissioner Chisholm are on 
the pi tion of the 


And the Consumer Evidently 
is Willing to Pay 
the Cost 


BIG’. COMPANY STORES 


Experiment of New York Cor- 
poration Has Been Aban- 


doned — Public Demand 
and Cost of Living 


F Apropos of the high cost of liv- 
ing in the cities, now at or still near 
the top notch, notice should be taken 
of the discontinuance of an interest- 
ing experiment in company stores by 
the Interborough Rapid Transit Co., 
of New York, which was brought to a 
close about the first of this year. 
There was a time when it was common 
practice for industrial corporations, 
particularly in rural communities,. to 


operate company stores as a source of 
profit, but the Interborough, which 
operates the principal street railways 
of New York, did not establish its 
grocery stores for that purpose. Hav- 
mg regard for the rising cost of food 
supplies the management onsidered 
that it would be doing a helpful thing 
to undertake to distribute the com- 
mon articles kept in a grocery store 
to its employees at wholesale cost. 
It inaugurated the policy several 
years ago, locating these stores as 


conveniently as possible upon its 
lines, to serve the employees. Passes 
upon the lines were granted to the 
wives of employees, to enable them 
to visit the stores without cost. There 
was no delivery service and sales 
were for cash only, but at wholesale 
cost, The company paid the rent and 
upkeep of the stores and salaries of 
clerks, étc., and supplied the required 
capital without charge, so that goods 
could be sold strictly at wholesale 
cost without figuring overhead ex- 
penses. The stores were clean, well 
lighted and well equipped, and man- 
ned by an efficient staff of clerks. It 
was calculated that the savings af- 
forded to patrons were approximately 
thirty per cent., and to guard against 
outsiders taking advantage of the 
bargains a card system of identifica- 
tion was put into effect for employees 
and their families. . 


At first the patronage of the stores 
was large and the experiment seemed 
to be a success, but gradually interest 
diminished and sales declined. The 
company was willing to bear the over- 
head ost involved in the investment, 
rent, etc., provided the sales were 
large enough to-signify important 
benefits to the employees, but finally 
it was concluded that this was no 
longer the case. The stocks accordingly 
were sold out and the business closed 
up. 

The experiment seems to show that 
the small stores scattered 
throughout the city serve the con- 
suming population to its satisfaction 
better than any system of central 
markets can do. The small store sys- 
tem is criticised as uneconomical and 
costly, but apparently the consumer is 
willing to pay the cost for the service 
which is rendered. 


Consumers Want the Best 


A firm operating important retail 
markets in San Fraricisco explains as 
follows the factors of public taste in 
the cost of living: . 


About seventy per cent. of a beef car- 
cass is what is called “coarse” meat. 
This meat, while much cheaper in price, 
if properly cooked, is, nevertheless, very 
nutritious and healthful and it sells on 
the market for about one-half of the 
price of prime beef cuts. Yet, it has 
been a drug on the market, in San Fran- 
cisco, of late on account of the very 
limited demand. 

‘A very good friend of mine, engaged 
in the retail meat and provision busi- 
ness, advises me that all winter long he 
has had great difficulty in disposing of 
storage eggs and storage butter, although 
the prices of these commodities have 
been about 25 per cent. or 30 per cent. 
below the prices of the fresh commodity. 

It would seem-from these facts, there- 
fore, that on account of the prosperity 
of the masses, they are indisposed to 
purchase an ing but the highest priced 
articles. ou can readily understand 
that this demand for these high priced 
articles materially increased the cost of 
the prime cuts of beef and fresh eggs 
and butter. 

I have had under consideration the 
matter of organizing a co-operative cam- 
paign, for advertising in the daily 
papers, the fact that coarse meats, if 
properly prepared, have more nutrition 
than prime cuts, in the hope that we will 
be able to reduce the price on prime cuts 
and increase the demand for coarse 
meats. 

The foregoing instances — which 
serve to illustrate the part which the 
individual choice of consumers plays 
in influencing prices, prdémpts fur- 
ther reflection as to the extent of 
individual responsibility for unsatis- 


eo ee 


- Recent Weeks 

OTTAWA.—Final returns for the 
week ending July 12th showed that 
2,669 Ontario and Quebec firms, with 
a payroll of 364,432 persons, had in- 
creased their staffs by 3,596 persons, 
or 1 per cent., and anticipated making 
a further net addition of 2,172 per- 
sons, or .6 per cent. during the fol- 
lowing week. 

Returns for the week ending July 
19th show that this anticipated in- 
crease was realized. The 2,409 firms 
whose reports have been compiled had 


a payroll on July 19th of 387,038, an 


‘actual increase during the week of 


1,048 persons or .3 per cent. These 
identical establishments, moreover, 
during the week ending July 26th ex- 
pected to make a further net ad- 
dition to their staffs of 1,041 persons 


or 3 per cent. 


B. C. IMPORTS GAIN 


Food Products Imported During 1918 
Show an Increase of 10.7 Per Cent, 
Owing to the spring of 1918 being 

later than average and the scarcity. of 

labor, the volume of agricultural pro- 
duction only slightly exceeded that of 
the previous year, states A. B. Twed- 
dle, statistician of the Department of 

Agriculture, British Columbia, in his 

report of the agricultural production 

in the Province for 1918, to the Hon. 

E. D. Barrow, Minister of Agricul- 

ture. Prices realized, however, were 

such as to result in an increase in the 
total value of 31.28 per cent. over 

1917, The outstanding increases oc- 

curred in meats, fruits, and fodders. 

Total imports of food products dur- 
ing 1918 show an increase of 10.7 per 
cent. over the previous year due to 
high prices. 

Whilst figures are not available 
showing exports, the total value is 
estimated ‘to have -been $5,000,000, 
consisting chiefly of fruits and vege- 
tables. The total production of all 
fruits in 1918 shows an increase of 
only 0.7 per cent. over 1917, yet the 
greatly increased prices realized 
throughout resulted in a total value 
52.99 per cent. greater than 1917, and 
331.9 per cent. since 1913. The quan- 
tity in the same period shows an in- 
crease of 188.5 per cent. 


PROMPT ATTENTION 
MEXICAN SITUATION 


Protection to be Provided for 
- Interests of Investors in 
Unsettled South 


NEW YORK.—<Although very lit- 
tle is being given out from the de- 
partments at Washington with refer- 
ence to the Mexican situation, it is 
apparent that our position on the bor- 
der is bemg carefully strengthened, 
say Knauth-Nachod & Kuhne in their 
review of financial conditions. 

This, together with the strictly un- 
official, but more or less direct, in- 
formation (from those in position to 


iknow the facts) that President Wilson 


has given definite assurances to 
France and England that the Mexican 
situation will receive prompt atten- 
tion, holds out promise that the Ad- 
ministration will shortly come for- 
ward with a definite policy in regard 
to protection of the interests of all 
countries in Mexico. 

A definite policy on the part of our 
Government is likely to have imme- 
diate and salutary effect. There is 
no-reason to suppose armed inter- 
vention will be necessary, but the 
quiet preparations being made by all 
iepartments af the Government whic 
would be called upon for service in 
case of trouble with Mexico, indicate 
the determination of our Government 
to be prepared to cope with any situa- 
tion that may arise. 

Interest of Great Britain and France 

Great Britain with its estimated 
$700,000,000 cash investments in 
Mexico, and France with her $300,- 
000,000, would appear to be justified 
in pointing out to our State Depart- 
ment, as they are reported to have 
done, that they expect the United 
States to preserve order in Mexico 
and furnish to their nations the pro- 
tection which the Monroe doctrine 
seems to prevent their own Govern- 
ments from giving. 

On every side evidence is accumu- 


lating that a definite policy of this. 


Government in respect to Mexico is 
about to be born. There are many 
significant indications that the ground 
for action is being carefuily prepcred 
in this country. Those French and 
English investors in Mexican Govern- 
ment bonds, in railroad bonds, in 
tramways and mines, oil companies, 
ete demand protection and_ their 
Governments will insist that they get 
it. American investors can get no 
less. 
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bia Trust Co. has been a 
pointed by 1 the United States Railrood 

inistration te be trustee to “hold 

title to a amount of new railroad 
equipment 
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Banking Service 


this Bank offers in all branches of 
a complete banking service. 


A good banking connection is an 
essential to the success of the 
manufacturer or merchant. 


THE CANADIAN BANK 
OF COMMERCE 


Capital Paid Up, $15,000,000. Reserve Fund, $15,000,000 


THE ROYAL BANK 
OF CANADA 


FRANCE | 


The Ageny of the Royal Bank of Canada in 
Paris is now open for business at 28 Rue du | 


Quatre-Septembre. 


Manager - - - Wm. Warren. 


Asst. Manager N. G. Hart, late of 
New York Agency. 


": Banking business with France of every de- 
scription is solicited through the Branches of 
the Bank. 


Letters of Credit and Drafts issued to over 1,500 
principal points in the United Kingdom and the 
world-wide British Empire, and countries of Europe 
and Asia not under the War ban. The service is 
most complete and of unexcelled efficiency. 


Branches and connections throughout Canada 
Nine Offices in Toronto 


The Weyburn Geeusity Bank 


Chartered by Act of the Dominion Parliament 
TWENTY - THREE BRANCHES IN SASKATCHEWAN 


HEAD OFFICE, - WEYBURN, SASK. 


DIRECTORS:—Alex. Simpson, Pres., Minneapolis, Minn.; Jos. 
Mergens, Vice-Pres., Weybarn, Sask.; J. A. McBride, Weyburn, 
Sask.; Frank Moffet, Weyburn, Sask.; H. N. Morphy, Weyburn, 
Sask.; S. E. Oscarson, White Rock, S.D.; N. D. McKinnon, Wey- 
burn, Sask.; H. O. Powell, Gen. Mgr., Weyburn, Sask. 


A General Banking and Foreign Exchange Business Transacted. 


When a purchasing agent 
says “just a minute” 


That is his polite way of saying “I’m not 
certain that your price is acceptable. Hold 
the line till I look up the Selected Market 
Quotations in CANADIAN MACHINERY.” 


He may not know that the managing editor 
of CANADIAN MACHINERY personally 
compiles these market reports. But he does 
know, from experience, the dependability 
of CANADIAN MACHINERY’S. quota- 
tions on all raw and finished materials 
entering into the manufacture of mechani- 
cal and general engineering products. He 
consults CANADIAN MACHINERY’S 
Selected Market Quotations because in 
these days of reconstruction it would be 
folly not to. 
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Earnings of the three companies ||| production, especially of foodstuffs, | aout $500,000. “There is a substan-| Building material manufacturers, the option of the holder. 
for the past 5% years over 2% ||| greatly increased. Sooner or later} tia) Joan to Mr. Dinnick by way of| jobbers and dealers report business Bonds to be in the denomination of $1,000 each, with coupons the ocean 

i * requi the majority of the people will dis- ” “The | gaining impetus with the passing of 000 each, of Neva Scotia. 
times the dividend* requirements e majority peo : overdraft,” Mr. Clarkson stated. e| gaining impetus passing attached, and may be registered as to principal only. find old- 
on the preferred shares. cover that the plans of the agitators | (thor overdrafts are to subsidiary|each week. There is now a brisk buy- . 

to throw the heavy burden of taxation companies. There are loans of $500,- ing movement in lumber on the part Payment for bonds to be made at the office of the Treasurer 

The board of directors are men |{/ on others are futile. We shall all,!qo9 ‘to companies in which part of-|of dealers. Brick is moving from the cf Ontario at the Parliament Buildings, Toronto, as follows: 
well versed in this industry, and |}! sooner or later, if not by logic then |»... sng directors in this company |yards in heavy volume, with manu- orseeneG on or before the 15th August, 1919; the balance with 
the management is in the hands by stern experience, learn that if we ase Sntetneted” facturers talking higher prices and{t —_ a oo amount. of the deposit to be is 
of one of the most efficient textile sow the wind we shall reap the whirl- ; aie ‘ai thie satel m or before the ugust, 1919. Interim certificates 
manufacturers in Canada wind Taxes on Properties Ne Eg be yo aes on payment of the money, to be exchanged for 
” : ; Col. W. N. Ponton, of Belleville,| Building permits are being issued the definitive bonds on completion by the engravers. 


We consider these securities an CANADIAN CAR. asked whether an estimate had been |in increased number, and there is ac- as ba haileah ; 

excellent investment and strongly The market for Canadian Car common | made of the amount it would take to|tivity in all sections of the country, Weanueeae cl Ontasta, ee mee co a F “a 

recommend their purchase. has continued weak recently with prices | carry the properties in taxes. He was|™ostly small homes and remodelling./§ = jivered not later than 12 o'clock noon om’ Monday the 11th 
down as low as 36%, from which there inf 4 that the Toronto properties} Prices are holding firm in all mar- day of August, 1919 y 

For further information apply to ||| W8S Some recovery. In July the low was | info kets with a tendency for an upward 7 33 : 
88% and the high 48%. Car preferred|could carry themselves. He-suggested : tek to th Tenders must be £ be 
has also shown an easier tendency, being/that Mr. Clarkson be appointed per- trend in lumber and brie to e con- 's must or the whole amount offered and must 

suming trade—The American Archi- accompanied by marked cheque for $100,000 to be applied in 


quoted as low as 96. manent liquidator, and it was also 
Ferguson & Ormsby te put the «question of liqui- | tect. the case of the successful tenderer on the final payment for 
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MONTREAL, Que, 
HAMILTON, Ont, 


ire developed oil properties 
annually from settled ojj 
increased without further 
exceed 100%. $26,000 has 
with $5,000 to $10,000. Not 
Dealings in strict confi- 
arrangement, 


d by 


CORPORATION 


Toronto 


is in a first rate 
n to assist invest- 
selecting securi- 
ford great possi- 
rofits. Our elab- 
ation bureau is 
ur disposal with- 


nformation about 
portunities. Each 
hish a market let- 
by authentic infor- 
ning recent de- 
h mining. If you 
it by our finan- 
g experience—if 
to receive our 
ach week—or if 
pre to have maps 
fill in the cou- 


Province of Ontario 
+ Will be received for 


e half yearly on 15th 
nd interest payable in 
tario, Toronto, or “at 
f or at the agency of 
ew York, U.S.A., at 


)00 each, with coupons 


principal only, 


office of the Treasurer 
Toronto, as follows: 
a the —— with 
: leposit to paid 
terim certificates will 


to be exchanged for 


he engravers. 


on. T. W. McGarry, 
gs, Toronto, and de- 
on Monday the llth 
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BUILD ON COAST 


- pacific Trade an Attraction 


as Well as Local 
Demand — 


' AS TO RAW MATERIAL 


Eighty Per Cent. of All Rubber 
Used in Canada is Said to 
Come Through Port of 
Vancouver 


By Special Representative. 
VANCOUVER. — Of considerable 
e to the industrial life of 
Vancouver is the announcement made 
in Vancouver this week of the inten- 


* tion of the Gregory Tire and Rubber 


Co., a provincial company with a cap- 
italization of $1,500,000, to start work 
almost at once on the initial unit of a 
plant which, when running at full ca- 
pacity, will turn out six hundred 
tires and a thousand inner tubes a 
day. The company is headed by J. A. 
Cunningham, ex-president of the 
Board of Trade, managing director of 
the B. C. Refining Co., and vice-presi- 
dent of the Vulcan Iron Works of this 
city. The company will manufacture 
rubber by a special process, the pat- 
entee of which is Morton Gregory, of 
Tacoma, Heads of the various manu- 
facturing departments will be experi- 
enced operators who had their train- 
ing in the home of the rubber industry 
in the United States, Akron, Ohio. 
The factory will be built on a two- 
and-a-half acre piece of land located 
at East Collingwood, in South Van- 
couver, which municipality has grant- 
ed free taxes and water at cost for a 


Repatriated British Officer, young, 
capable and of good address, seeks 
opening with Financial or Commercial 


Institution. 


Has had ten years’ experience in 
financial and commercial work. 


Would consider investment and junior 


membership. 


BOX 6, FINANCIAL POST, 
143 University Ave., Toronto. 


Business ‘ 
—Pleasure 


S= Canada in the making! 
Let your vacation take 
you to the land of thriving 
opportunity. On discovering 


this greater ness field at your 
elbow, you can settle down, or invest 
at will, with maximum profit. A 
visit to such cities as Winnipeg and 
the Prairie towns will acquaint you 


with a bigger future. 


“9 Ideal Vacations” 


In the wide lands of Canada, thou- 
sands of happy sur await the 
vacationist. ealth and strength 
renew themselves in the in ot 
atmosphere of Prince Ed I . 
St. John River Valley, Muskoka. For 
the hunter of moose, deer or bear, 
there is abundant sport in Nova 
Scotia, Quebec, New Brunswick, 
New Ontario and Eastern Manitoba. 
Great and nimble mountain 


oats draw the sure shot of the 

— ie, Bettie Cotembia, 700 

Ni aa teed ‘ae Woods and 

o ideal spots. 

AVacation Planned te Meet 
Your Needs—Choose! 


Go back to Nature or camp close to 
the conveniences of civilization at the 


National 
Railways 


to nearest C. N. Rys. Agent or FES cscs 
c- | February 
Toronto, | March 


ite General Passenger 
Montreal, 
ancouver. su pas nit’ 


province contributed $7,000,000 and 
Vanouver $4,000,000. He pointed out 
further that the daily prodution of 
new automobiles in the United States 
was 15,000, and that factories in the 
States were able to keep up with only 
75 per cent. of their tire orders. 

He also pointed out that Vancouver 
is the chief port of entry for eighty 
per cent. of all the rubber uséd in 
Canada, and for the entire tonnage of 
crude rubber which originates at Sin- 
gapore. The installation of a manu- 
facturing plant on the coast would do 
away with eleven per cent. of the ulti- 
mate cost to the consumer in view of 
the five and a half per cent. fre'¢ht 
rate both ways, In addition B. C. 
manufacturers have the preference of 
a 35 per cent. duty and 7% per cent. 
war tax over the American manu- 
facturer as the rubber enter® Canada 
duty free. This, it is claimed, would 
enable the local interests to start un- 
der very favorable auspices. 

New Zealand dealers recently in the 
city offered to take the entire output 
of the plant in view of a preferential 
tariff favoring Canada. It is the be- 
lief of the promoters that the industry 
is bound to become one of the largest 
in the province if the history of the 
business at Akron may be taken as 
any criterion. Stock is soon to be 
placed on the market and it is an- 
ticipated that no difficulty will be en- 
countered in that direction. Stock 
has already been- subscribed for by 
several prominent business men who 
have been approached on the subject. 


TRUST & LOAN PAID 
FIFTEEN PER CENT. 


Financial Position Reviewed at 
Annual Meeting Held 
in London 


At the annual meeting of the share- 
holders of the Trust and Loan Co. of 
Canada, in London, the financial 
statement showed a reduction of prof- 
its in the year ending March 31, from 
£126,892 to £110.062. Income tax pro- 
vision took £8,539 and contingencies 
£10,000, the balance being carried to 
surplus and making a total available 
for dividend distribution of £99,877, 
including £8,854 brought forward 
from the previous year. Fred W. 


Stobart, who acted as chairman, in _ 


explaining the earnings statement, 
said: 

Comparing revenue account with last 
year, expenses in London and Canada 
have ‘increased some £2,000, due to the 
increased cost of doing business all over 
the world. Retiring allowances are 
slightly larger, but considering the age 
of the company I do not think you will 
consider them unreasonable. 

Interest earned in Canada is down by 
some £6,600, due to the reduction in the 
amount of our mortgages in Canada, 
which between March, 1917, and March, 
1918, were reduced by some $950,000. 
This reduction has been going on for 
some years now, but I am glad to say at 
last show an increase of some £22,500 as 
compared with a year ago. 

Profit on exchange is down by some 
£6,000. This is due to the higher quota- 
tion of the £1 sterling in the autumn of 
1918, when funds were being remitted 
home from Canada. In connection with 
exchange, perhaps I might point out to 
you that so long as exchange is so 
heavily against this country the capital 
which we are employing in’ Canadq is 
worth, so far as paying liabilities in 
England is concerned, considerably more 
than its face value, and, of course, as 
you know, the bulk of our assets are 
in Canada. 

The balance sheet indicated that 
funds not invested in Canada were 
being held in a mor2 liquid shape in 
order to render assistance to nation- 
al finance. Mortgages in Canada in- 
creased by some £22,500, and the 
properties acquired by foreclosure 
were some £16,500 less, both being 
features which met with the approv- 
al of the shareholders. 

The chairman stated that a plan 
for reorganizing the capital of the 
company was being considered and 
would be submitted to the sharehold- 
ers shortly. The idea was to over- 
come the present conditions under 
which the paid up capital was divided 
into three classes, all being £20 
shares, but some having £5 paid, and 
and others £3.and others again 1. 

A resolution was passed providing 
for a dividend at the rate of 15 per 
cent., thus reducing the surplus to 
about £9,800 to be carried forward to 
the next year. 


BRAZILIAN 


The June earnings statement of the 
Brazilian Traction, Light and Power 
Comvany shows gross amounting to 9,- 
869,000 milreis against 9,087,000 milreis 
for the same month in the previous year, 
an increase of 282.000 milreis. Overat- 
ing expenses totalled 4.492.000 milreis, 


leaving net earnings at 4.877.000 milreis, 
which compares with 4.783.000 milreis in 


the previons year. an increase of 94.000 


milreis. The aeerecate gross earnings 
for the first six months of the year 
amounted to 58.968.000 milreis. an in- 
crease of 4.270.000 eee while the 
ageregate net earnings ® . 
milreis showed a gain of 8.448.000 mil 


reis. . 
for the first six months of ae year: 


AR RHS.00H 


Net Ine. 
4.283 ooo | Wage increase as 
ae son.ees interim award, and to 


Important Announcement 
Accompanies Annual 
Report 


PROFITS WERE LOWER 


An Improvement in Position is 
Indicated by a Big In- 
crease in the Cur- 
rent Assets 


MONTREAL. —~ Concurrently with 
the announcement of the Placing of 
Wabasso Cotton shares on an 8 per 
cent. dividend basis, there was made 
available the annual statement of the 
company for the twelve months’ 
period ended June 30 last. Net pro- 
fits for the year are shown at $323,- 
541, representing earnings on «the 
$1,750,000 outstanding stock of 18.1 
per cent., compared with $385,487 in 
last year’s exhibit, or equivalent to 
slightly in excess of 22 per cent. 

The net figures, however, are ar- 
rived at after the deductin= of $100,- 
000 for depreciation on property and 
plant, against $65,402 in 1918, and 
after allowances for discount on bonds, 
organization expenses and business 
profits war tax, separate provision 
for which was made a year ago after 
the results of the twelve months’ op- 
erations were shown in full. After 
these extraneous deductions are made 
in the statement for the year ended 
June last, profits are shown at $477,- 
551, compared with $515,868 in 1918 
and $181,349 in 1917. 

With all allowances satisfied and 
after dividend payments during the 
year, which amounted to $100.625, as 
compared with $43,750 in 1918, are 
deducted, there remained $222;916 to 
be carried forward to surplus, brineg- 
ing the latter up to $603,263, or 
nearly $28,000 more than at the end 
of the previous year, the small in- 
crease being attributable to the fact 
that $200,000 had been deducted from 
the 1918 surplus as provision for 
business profits war tax. 

1919 1918 1017 


.+ $828,541 $885,487 
43,750 


Net profits 

Dividends 

$341,687 
238,659 


$580,346 


Balance $ 61,321 


177,887 
$238,659 

*After provision for business profits war tax. 

The financial position of the com- 
pany is a comfortable one, ag is in- 
dicated by the fact that current as- 
sets exceed current liabilities by 
$591,037, as compared with $415,875 
last year, despite the inclusion améng 
the liabilities of an item of $523,620 
carried in the statement under the 
heading “operating expenses, accrued 
wages and reserve for business pro- 
fits war tax for the years 1918 and 
1919.” 

A further examination of the bal- 
ance sheet discloses to a still greater 
degree the comfortable position into 
which the company has worked. Cash 
on hand at $106,989 is greater by up- 
wards of $35,000 than that of a year 
ago, while the executive has been 
able to see its way clear to place the 
very substantial amount of $327,539 
in Victory bonds and call loans, this 
item being a new exhibit in the state- 
ments as” issued annually. Inven- 
tories of raw cotton, partly manufac- 
tured’ and manufactured stock,. and 
other supplies, such as fuels and 
chemicals, stand at $376,549, as 
against $263,003 last year, an in- 
crease of upwards of $113,000, which 
in a time of rising costs of raw ma- 
terials and other manufacturing es- 


sentials like the present should prove 
a profitable condition of affairs. 


The Balance Sheet 

Among the liabilities, accounts. and 
bills payable show a decrease in ex- 
cess of $150,000, standing at the end 
of the company’s last year at only 
$64,119, indicating that the inventories 
referred to have been largely paid for. 
The reserve for business profits war 
tax and operating expenses, already 
referred to, at %523,620, is, for pur- 
poses of comparison, placed against 
one of $43,147 contained in last year’s 
stutement. As poizteli out, last year’s 
figures include operating expenses, 


accrued wages, etc., but not the war 
tax on profits, as is the caso in this 
year’s exhibit. 

STREET RAILWAY AWARD 


Neither City Nor Men View With 
Satisfaction “en of Concilia- 


There appea rs to be jittle satisfac- 


tion with the finding of the Board of ie 


Conciliation in the Toronto Street 


Railway dispute. The city does not |Eastern Car 


Vike the suggestion of Judge Barron 
in regard to the straight five cent 


Following are comnarative fieures| fare, and the men state that nothing 


has been granted them er than the 


the com- 


in the/s 
@PpPr oval. Tor. 


The award sweeps aside thé city’s ob- 
jection to the increased fares on the 
ground of the agreement by stating 
that other cities also had agreements, 
yet raised fares, and states that the 
board, with the exception of H. J. 
Hevey, representing the men, would 
not have suggested the increased 
wages had it not thought that the 
fares would be raised. 


MARITIME PHONE RATES 


Monthly Statement for Benefit of 
General Public 

HALIFAX.—As a result of a pro- 
test from the Halifax Board of Trade, 
filed with the Board of Public Utili- 
ties, the Maritime Telephone and 
Telegraph Company will furnish a 
monthly statement which will be open 
to the public. If it is found that the 
new telephone rates will give a re- 
turn on the appraised value of the 
ass@is of the company at a greater 
rate than 8 per cent., which is the 
maximum as a public utility, the com- 
pany can earn, there will be a re- 
adjustment of the new rates. This 
will be done so as to decrease the cost 
of the telephone. 


Yesterday afternoon the Council of 
the Board of Trade had a conference 
with J. H. Winsfield, manager of the 
company, and it was explained that 
the revenue under the increased rates 
is problematical, and it is estimated 
that they all give somewhere in the 
neighborhood of $155,000 throughout 
the province. It was stated by Mr. 
Winsfield that the increases to the 
employees of the company, which now 
number over a thousand, in the past 
three years had amounted to $210,000. 


._ NATIONAL STEEL CAR 
The market for National Steel Car 
common slumped this week to 6% as 
compared with 9 a fortnight ago. This 
stock sold up to 14% in February on the 
strength of reports of amalgamation 
with American Car and Foundry. 


CHANGES DURING THE WEEK 
Last Sales 
July 81 Aug.7 Ch’ge 
Ames Holden, com. .... 49% 
Asbestos Corp., com... 17414 
65 
Can. Car., : 39 
Converters 66 
Can. Cottons, com..... 91% 
98 


Mont. Cottons, com. ... 
Do., pref. 
Nat. Steel Car., com... 


Atlantic Sugar, pref. . 
Nat, Breweries, com.... 
Brompton Pulp 
Laurentide Paper 
Riordon Pulp, com.... 
Span. River, com. 

Do., pref. 
Wayagamack 
Mont. Light, Heat 


*ast previous sale. 


UNLISTED SECURITIES 

STOCKS— A 
Alberta Pac. Grain, com.. 

Do. pref. ...eeeeeee obs 
Belding Paul, com. .....- 

Do., pref. 
British Amer. Ass. ...... 
Can. Machinery, c-m 

Do., pref. 
Can. Westinghouse 
Canadian Oil, com. 

Do., pref. seeceeeees sé 
Can. Mortgage 
Crown Life’ .... 
Frontenac Brewing 
Carter Crume, pref 
Dom. Mfrs., pref 
Dom. Power &Trans.,com 47 
Dunlop Tire, pref 95 
Eastern Car, pref. ....... 50 
Home Bank SISTA PERSIE 90 
Illinois Traction, pref..... 76 
Inter. pining, eee 90 
King Edwar tel, com. 45 
Loew’s Toronto, com. .... 125 
Mississ. .ga Golf 
People’s Loan 
Wm. Neilson, com. .....-- 


Sterling Coal, com. ....... 15 
Sterling Bank ......+++++ 100 
Trust & Guarantee 81 
United Cigars :f Can., pfd. 
Western Assurance 11 
Whalen Pulp & Paper, com. 25 
Voleanic Oi] & Gas 


BONDS— 
American Sales Book 
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Summer Freedom 


The feeling that he’ should superintend his 
property personally used to tie many a man 
to places where he could be constantly in 
touch with his interests. 


Nowadays the Trust Company at the 
owner’s request gives to his property as 
careful attention as the owner himself could 
give, leaving him free to attend to his main 
business or to travel, undisturbed by petty 
detail. 


Consultation invited. 


National Trust Company 


Limited 


Capital Paid-up, $1,500,009 Reserve, $1,600,000 


18-22 King Street East, Toronto 


A SAVING OF 
36/ 
ON YOUR CABLE BILL 


WILL ADD TO YOUR PROFITS 


Mark your messages to the United Kingdon **VIA MARCONI” and 
, file at any Telegraph office or 


The Marconi Wireless Telegraph of Canada Limited 
173 WILLIAM STREET, MONTREAL MAIN 8144 


Service for Corporations 


Officials of Public Companies should be relieved of all pos- 
sible detail and responsibility. The Union Trust Company is 
authorized and organized toe be of assistance in several 
particulars: 

1. Secretary, financial agent or book-keeper, 


2. Trustee for bond or debenture issues, 
8. Transter agent and registrar of shares. 


The Trust Company’s appointment in any or all of these capacities will 
increase public confidence in any corporation and place the technica! duties 
involved, on the shoulders of s; enquiries will be appreciated. 


Union Trust Company 


Head Office: Corner Bay and Richmond Streets; Toronto 
Winnipeg London, (Eng.) 


Every Man Recognizes 


the duty he owes to his wife and other members of his family to 
see that each one of them is proyided for after his decease as 
well as before, but in many instances omits to make such arrange- 
ments as will ensure his and their affairs being properly managed 
after his demise. The appointment of this Company as Executor 
and Trustee under your will, will safeguard and relieve them of 
duties which: might prove onerous to them. Interviews and corres- 


pondence invited. 
The Canada Permanent Trust Company 


Toronto St., Toronte 
PAID-UP CAPITAL ~ ~ - $1,000,000 
Manager, Ontario Branch; A. E. Hessin 


You Know 


The service the Intelligence Branch per- 


formed for the Army Commanders in 


France. We can give you a similar service 
with 


7 Exp 


These keep you informed of every change 
or new development of affairs affecting 


your business. We cover any subject or 
territory. Write— 


CANADIAN 
PRESS CLIPPING SERVICE 


143-153 UNIVERSITY AVE., TORONTO 





THE AUTOMATIC TELEPHONE — 
SAVESMAN HOURS ; 


The man hours saved in your plant in a year with 
the P. A. X. would overcome the extra outlay for 


labor, to a 
enquiry bring illustrated catalogue, 
osea tee iden et as an ee Ee 


Albert.’ P. Lintz 
: Agent for Ontario and Quebec 
Queen St. East, Toronto 


Main 3014 


Dominion Textile Company 
Limited 


Manufacturers of 


COTTON FABRICS 


WINNIPEG 


Guaranteed Trust Certificates 


Your investmeat with thio Corporatien is 
placed by us on a first mortgage which is 
earmarked and set aside as a specific 
seourity for yeur Trust Certificate but in 
addition, the paymeat te yeu ef imtercest 
and principal is absolutely guaranteed on 
due date. 


Authorized by Law fo: Trust Funds. 


At 21 Jordan St. 
Toronto 


Conduct a General 
Investment Business 


You Press One Button Once 
to Get Your Party ona sené£r 


Bulletin1ol7 
STROMBERG CARLSON, rap 


SWITCHBOARD OR OPERATOR : 


GEO. O. MERSON & COMPANY 


CHARTERED ACCOUNTANTS 


- FACTORY COSTS AND PRODUCTION STATISTIC 
LUMSDEN: BULLDING - 
TORONTO 


We own and recommend 
7 per cent. First Mortgage Serial Bonds of 


CLARKE BROTHERS, LIMITED 


Head Office: Bear River, Nova Scotia 


A Canadian Pulp and Lumber Company in successful operation for 
forty years. 


Price: Par and Accrued Interest, with 20% Bonus in Common Stock. 
We shall be pleased to furnish prospectus and further information 
upon application. 


T. S. G. PEPLER & CO. 


Bond and Investment Brokers 
Royal Bank Building, Toronto Telephone Adelaide 3448 


OF CANADA 


The art of giving courteous, efficient service is 
one of the first things taught a new member of 
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IF you, as a subscriber to THE FINANCIAL POST, désire ormation 
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"UNCERTAIN RE 
STEEL'S FUTURE 


Opinions Differ as to Whe- 
ther Prices Will 
Go Higher 


THE MILL SITUATION 


Indications That Canadian De- 
mand is Not Keeping Pace 
With That in the 
United States 
By A. R. KENNEDY 

Editor “Canadian ‘a y ee 

duction at the Canadian s 
withe te hardly keeping pace with the 
betterment at the U.S. mills, where 
business has advanced to such a stage 
that on certain lines the producers 
give notice that they are practically 
out of the market, being booked to 
capacity for some months to come. 
They are not particularly anxious to 
take on more promises of delivery as 
price seems to be very uncertain ow- 
ing to the quickly changing conditions. 
Despite the fact that now is the mid- 
dle of the midsummer period, almost 


invariably a very dull one in the steel 


market, trade conditions in Pittsburgh 
and adjacent districts are visibly im- 
proving. The volume of buying keeps 
up, if indeed it does not increase, and 
prices show a stiffening tendency. In 
this they reflect the heav: bockings 
all the mills have done. Shipping or- 
ders in July, including new orders and 
specifications against contracts, made 
a total tonnage fully double the ship- 
ments in the month. The only unde- 
sirable feature of the market situation 
is that the buying is poorly distribu- 
ted among the products. There is too 
much buying of some products, more 
than the mills can take care of, and 
too little in others. Thus the lap 
weld departments of the pipe mills are 
sold up to the end of the year and are 
making five-month delivery promises, 
while the plate mills are operating at 
less than half capacity and the rail 
mills are doing practically nothing ex- 
cept by way of producing rails for 
export. ; 
Steel mill operations are now esti- 
mated at fully 75 per cent. of capacity, 
based on ingots produced, or perhaps 
a trifle more. The output for July 
as 2 whole will probably show some- 
what over 70 per cent., against 67 
per cent. in June, and 54 per cent. in 
May, the month of lowest production. 


The Matter of Prices 

It -is no trouble at all to start an 
argument in the market these days 
over the matter of prices. Some pro- 
ducers are committed to making every 
price advance that seems feasible, in 
other words, doing everything “they 
can get away with,” while others re- 
gard it as much wiser, and likely to 
prove much more advantageous in the 
long run, to hold prices precisely 
where they are. More than a month 
ago the. United States Steel Corpora- 
tion, without making any formal or 
official statement, allowed it to be- 
come known that it was opposed to 
any steel price advances, this year at 
least, and that is still very positively 
the Steel Corporation attitude. It is 
not alone in this position, there being 
at least one or two large independent 
producers that share the view. Just 
why some independents are so anxious 
to advance prices is not made alto- 
gether clear. They can hardly believe 
that the steel market is capable of 
advancing indefinitely from the pre- 
sent level, and present price are cer- 
tainly highly profitable to any mill 
that has full operation. Prices can- 
not be advanced in any line where 
here is not full operation. 


DOMINION CANNERS 


Opening Prices Well in Advance of 
Last Year 

The Dominion Canners announce 
opening prices on several lines, at fig- 
ures well in advance of last year. 
This advance, however, barely takes 
care of the added costs, and shows no 
additional profit. The pack of peas 
except in the very fine variety which 
is practically a failure, averages 
about 60 per cent. Cherries and rasp- 
berries run from 75 to 100 per cent. 
of a pack, while gooseberries and cur- 
rents are normal. Conditions to date 
have been fairly satisfactory, and 
there is no reason to believe that the 
compaty will not end its year with a 

The common stock of the company 
continued to be very favorable con- 
sidered during the week ranging from 
49% to 52, with some 560 shares 
eens hands. The preferred sold 
at 90. 


DULUTH-SUPERIOR 
Gross earnings of the Duluth-Superior 
Traction Company for the last week of 
July totalled $52,562 against $44,564 for 
the corresponding period in the previous 


year, an increase of $7,998 or 17,9 
while for month the onieus 


A Scarcity of Red Salmon May Be 
Looked For 


Reports from the Pacific Coast in- 
dicate a very light run of Sockeye, so 
that in all probability there will be 
a considerable scarcity of red salmon 
this coming season. There is a very 
keen market, however, for available 
stocks, and unheard of prices are of- 
fering at export for all stocks avail- 
able. Indications are that there will 
be a fair run of other grades, with a 
demand proportionately good, so that 
despite the scarcity of Sockeye, and 
the increasing costs of operation, the 
canners are in a very fair position. 

This satisfactory condition is re- 
flected in the activity of the stock of 
the company,: of which 1,840 shares 
changed hands during the week. The 
figures were slightly off the closing 
figures of last week, ranging from 63 
to 65. 


UNCERTAINTY ABOUT 
DOMINION STEEL 


Conflicting Reports About the 
Amount of Business 
in Hand 


Conflieting reports appear regard- 
ing the amount of work, and the pros- 
pects in general, for the Steel Cor- 
poration. The trouble is that too of- 
ten people who are considering Invest- 
ments in steel securities, want to look 
it over in the light of immediate pos- 
sibilities. Especially is that so with 
the speculative buyer, in whom we 
have little interest. The following 
Sydney announcement is of interest: 

“The Dominion Iron and Steel Com- 
pany’s plant here will be closed down 
shortly for several weeks for the pur- 
pose of giving the works a general 
overhauling. Extensive repairs will 
be made, it is understood, to the blast 
furnaces, open hearths and billet mills, 
necessitating a stoppage of work in 
nearly all departments. Most of the 
men will be employed at other work 
and at the new plate mill, work on 
which iS being pushed vigorously.” 
Now, such an announcement might 
stop the speculative, but not the in- 
vestment buyer. The latter would re- 
gard the overhauling and repairing 
of the plant as good business and as 
likely to have a favorable influence 
on future operations. Iron has weak- 
ened in the trading this month, the 
decline having started about four 
weeks ago. Last sales were at 66%, 
and not many shares were traded in 
at present figures. Iron is slightly 
better than a 9 per cent proposition, 
on the six per cent. basis. 


NOVA SCOTIA STEEL 


Docking Facilities at Halifax and 
Montreal Sold 

An announcement of much interest 
to Nova Scotia Steel and Coal share- 
holders is the sale of large docking 
and coaling facilities at Montreal an 
Halifax. ' 

The deal, which is of such magni- 
tude that several millions of dollars 
are involved, is expected to ‘include 
the sale of coaling towers, bunkers 
and coal supplies with equipment, 
which were taken over by the Gov- 
ernment during the war. The plant 
played a most important part in mak- 
ing Halifax the main artery of all 
troop transport movements in. Canada 
during the past few months. With- 
out this plant the Olympic vould not 
have been coaled satisfactorily. By 
its aid, however, this magnificent 
steamer has been accustomed to call 
and get away from the loading plant 
with full bunkers of 5,000 tons in 
three days, a performance that can- 
not be surpassed anywhere. The ac- 
tual quantity of available coal, now 
being held under the authority of 
the Ministry of Shipping, could not 
be definitely ascertained, but it is 
understood that approximately 50,000 
tons would be near the mark. 


RAILROAD EARNINGS’ 


All Three Roads Report Substantial 
Increases for the Week 
Substantial gains are shown in the 
earnings of the three Canadian rail- 
roads for the last period of July as 
compared with the figures for the cor- 
responding period in the previous year. 
The total for the week at $9,726,224 
compares with- $7,037,307 in the pre® 
vious year, a gain of $2,688,917 or 
38.2 per cent. Following are com- 
parative figures:— 
C.P.R. ..$4,591,000 $8,801,000 + $790,000 20.7 
C.N.R. .. 2,718,148 2,241,405 + 476,748 21.2 
G.T.R. .. 2,417,076. 1,994,002 + 422,174 21.3 


$9,726,224 $7,087,807 + $2,686,017 38.2 


MAPLE LEAF MILLING. 

The stock of the Maple Leaf Milling 
Company continues to reflect the general 
confidence felt by the public in milling 
stocks as a profitable investment. The 
confidence that this year will be another 
profitable year, is widespread, and the 
fact that the mills will be able to con- 
tinue operations through.ut the summer 
had heightened this impression. The 
common stock reached a new high ‘during 
the week of 177%, while the entire 
week’s selling level 


between that 
[A ise wet, lt 


AMERICAN PULP CO. 


Were Responsible for Cutting 
Down Increased Gross 
Earnings 


The annual reports of the North 
American Pulp and Paper Companies 
Trust and its subsidiary companies 
for the year ending December 3ist 
last, were this week mailed to the 
shareholders. Sales and gross oper- 
ating revenues showed an increase 
from $3,528,451 to $4,268,367, as com- 
pared with the previous year, but 
there was an increase in cost of sales 
and operating expenses from $2,839,- 
097 to $3,283,199. Other income of 
$501,559 compared with $629,386 in 
1917, making the total income $1,- 
486,727, compared with $1,318,740 in 
the previous year and $808,261 in 
1916. 

Deductions for general expenses, 
sinking fund, amortization and bond 
and other interest were higher, with 
the result that net profits of $38,006 
compared with $105,168. The amount 
referred to was carried to surplus, 
while jn the previous year $59,536 was 
devoted to minority shareholders’ in- 
terests and $45,601 applied to those 
holding the majority. Following are 
comparative figures: 

Income Account 
1918, 1917. 
Sales, gross oper. rev.$4,268,367 $3,528,451 


Cost of sales and 
3,283,199 2,839,007 


operating exp 
$985,168 $689,354 
501,559 629,386 


Total income $1,486,727 $1,318,740 
Less gen. ex., bond 

and other int., amt. 

of bond discount.. 1,448,721 


Other income 


1,213,574 


Bal. prefits $105,165 
69,563 


Min. shareholders 


Net profits $38,006 $45,602 
The consolidated balance sheet of 
December 31st last shows cash in 
banks and on hand of $142,575, notes 
receivable $71,681, accounts receiv- 
able $465,109, inventories of supplies 
on hand $991,955, notes payable 
$874,878, accounts payable $1,240,128, 
surplus subsidiary companies $635,- 
485, surplus North American Pulp 
and Paper Co,, $502,002, and total as- 
sets and liabilities of $24,254,696. The 
various companies in the combination 
are: Northern American Pulp & Pa- 
per Companies Trust, La Cie de Pulpe 
de Chicoutimi, The St. Lawrence Pulp 
& Lumber Corporation, La Cie Gen- 
erale du Port de Chicoutimi, La Cie du 
Chemin de Fer Roberval-Saguenay, 
The Chicoutimi Freehold Estates, 
Limited, La Sociétée d’Eclairage et 
d’Energie Electrique du Saguenay. 


GAS IS UP AGAIN 


Consumers’ Gas Company Increases 
Gross Price to $1.10 Per Thousand. 

The Consumers’ Gas Company has 
found jt necessary to increase its 
charges, advancing the gross price to 
$1.10 per thousand cubic feet, the dis- 
count to be allowid for prompt pay- 
mentent to be 10 cents per thousand 
feet. The price will now be $1 net 
which is an increase of 20 cents a 
thousand in less than two years. In- 
creased cost of labor, coal and trans- 
portation is given as the cause of the 
advance. 

History of the company shows a 
constantly fluctuating price. It was 
$5 per thousand when gas was first 
supplied in 1841. From that figure 
it was decreased to $3, then to $2, 
$1.50, $1.25, $1.12, $1, and, in com- 
paratively recent years, to 90 cents, 
80 cents, and, finally, to 70 cents, the 
low level. Then the increases began 
again, first to 80 cents, and in April, 
1918, to 90 cents. When the last 
increase was made, the city and com- 
pany agreed Finance Commission- 
er Bradshaw and the City Auditor 
should make an investigation of the 
company’s books. This they did, and 
reported that the increase was justi- 
fied. 


STEEL OF CANADA 


Steel of Canada preferred has shown 
sufficient strength on several occasions 
lately to go to the three-figure mark, 
and last sales left it on the threshold 
at 99. In fact, since 1918 it has done 
better only twice. During the busy days 
of 1916, 107% was reached, and 1917 saw 
preferred on one occasion at 100%. Steel 
common has been in for a quiet session 
during August, the selling being -con- 
fined to small volume, with the prices 
declining. At present prices the Steel 
common should pay 8.84 per cent. Busi- 
ness in some departments is improving. 


PATON COMPANY 


The granting of an increase to the 
weavers of the Paton Manufacturing Co. 
has followed negotiations which haa 
been proceeding for some time between 
the employees in this department and 
the company. The actual percentage of 
increase has not been entirely worked 
out, being more or less complicated. 
“Negotiations between the weavers and 
the co y have been going on for 
several days,” says W. E. Paton, “for 
certain changes and in the 
rates of pay. The company has fully 
met the demands of the weavers.” 


——— 
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Offices Throughout the Civilized World 
- We Present a Record--- 
Not a Prospectus. 
Reputation gained by years of 
vigorous, 
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successful work. 


Thomas C. Irving 


General Manager Western Canada 
TORONTO 


To Yield Over 6% 


These bonds are 
well secured and 
present an oppor- 
tunity for perman- 
ent investment. 


We shall be pleased 
to forward full par- 
ticulars. 


F. H. DEACON & CO. 


Members Toronto Stock Exchange 
INVESTMENTS 
97 BAY STREET, TORONTO 


1% 


Industrial Bond 


with 


20% Stock 


Bonus 


Write for Information 


ESPs 
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This Company maintains 4 
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There May Be 
Unexpected 
Value In Your- 
Unlisted 


Securities 


Let 1s place a valua- 
tion on your holdings 
and advise you as to 
to their future possi- 
bilities. 


We are specialists in 
unlisteds and our ser- 
vice and monthly let- 
ters are yours for the 


T.A. Richardson 


and Company 
INVESTMENT BANKERS 
Royal Bank Bidg., Toronto 


Robert Cassele G. H. Brown 


Cassels, 
Browne & Co. 


Members Toronto Stock 
Exchange 


318 Dominion Bank 
Building 


TORONTO 
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Direct Private Wire to New 
York, Chicago and 
Washington 


THE UNION BANK 
OF AUSTRALIA, LTD. 


Established 1837. Incorporated 1880 
CAPITAL— 
AUTHORIZED AND ISSUED.86,000,000 


Paid-up Capital £2,000,000 

Res. Fd. €2,650,000 Together £4,050,000 
Res. Liab. of Propeistane. ot ee ee 
Total Capital and Reserve £8,080, 


Heed 71 Cornhill, Lendon, E.C. 3 
The Bank Has 181 Branches, > 


In Victoria 
= New oe Wales 


In Tasmania 3 - 
And in NBW ZEALAND.. 44 
Drafts upen these Branches are issued 
by the Head Office and may be obtained 
frem the Bank's Agents threugheut the 
werld. Cemmereial and Cireular Trevel- 
ling Credtts issued—available threugh- 

the . Cable Transfers sare 
alse made, Bills on the Australian 
Statee and Dominion of New Sealand 
are purebased or sent for collection. 


SECURITY 
PLUS 
SERVICE 


Depositors with this Corporation have 
the comfort of knowing thet their 
funds are absolutely safe, our assets 
are invested in the very h c 
of security known to experienced in- 
vestors. Moreover, the large sum of 
$11,672,509.77, representing the Share- 
holders’ Capital and Surplus Funds, 
stands between our depositors and any 
possibility of loss. 


The knowledge and experience gained 
in dealing with many thousands of de- 
positors during a period of sixty-four 
years has enabled us to develop a ser 
vice which cannot be excelled. You are 
invited to avail yourself of the facilities 
we offer. One Dollar will open an 
Account. Interest at 


THREE AND ONE-HALF 


per cent. per annum paid and com- 
pounded twice a year. 


Canada Permanent 
Mortgage Corporation 


Toronto St. § _Teronto 
Established 1855 


|'TO CONTROL THE 


PRICE OF SILVER 
OVER THE WORLD 


American Silver Export 
Company Would Attain 
This End 


THE INDIAN DEMAND 


emeeelecemee 
Question as to Whether There 
is Sufficient of Metal in the 
World to Settle Trade 
Balance 


NEW YORK.—An endeavor to con- 
trol the world price of silver is the 
objective behjnd plans for the forma- 
tion of a silver export company by the 
three largest producers of the metal 
in this country, the Anaconda Copper 
Mining Company, the American Smelt- 
ing and Refining Company and the 
United States Smelting and Refining 
Company. More than half the world’s 
supply of silver is produced in this 
country, but for more than 30 years 
the price has been regulated by an 
arbitrary fixing of values by a com- 
mittee of three, the “Silver Triumvi- 
rate,” which held forth in London. The 
prices which the committee set ruled 
in all the world markets. 


The American producers feel that 
in the past they have not received a 
price which was warranted for silver, 
England making the price for the 
metal so low that there would be a 
profit in the coinage of rupees for In- 
dia. Silver is the only metal available 
for currency in that country. Ameri- 
can silver was used to liquidate 
Britain’s trade balances in India, and 
the American producer gave the metal 
at a price set arbitrarily. by Great 
Britain. 


It is to correct this condition that | 


the silver export company is being 
geriously considered. A representa- 
tive of one of the companies said yes- 
terday, that the plan has not been 
perfected as there are some minor con- 
flicting viewpoints, but all the com- 
panies agree that some step must be 
taken to check the domination of the 
silver market by the English com- 
mittee. 

It is probable the silver export com- 
pany will be formed. mych along the 
lines of the Copper Export Associa- 


tion, which was organized to protect, 


American producers against consolid- 

ated buying. The association was form- 

ed under the provisions of the Webb 

bill, which permits American: manu- 

facturers to combine for foreign trade 
The Price Record 

The price of silver was high up to 
1873, when the international agree- 
ment for the demonetization of silver 
was formulated. In that year silver 
sold at more than $1:32 an ounce. It 
declined steadily thereafter, falling 
under $1 an ounce for the first time in 
1886. It touched the lew point of 
slightly less than 52 cents an ounce in 
1915. Since then it has increased, 
until early last year it sold at approxi- 
mately $1.15 an ounce. 

After that the Government, by 
agreement with Great Britain, took 
control of the market and stabilized 
the price at about $1 an ounce. When 
the embargo on silver was lifted, a 
month ago, the price shot up rapidly 
to above $1.20, but subsequently re- 
acted to the current quotation of $1.10. 

India’s Requirements 

Whether there is enough silver in 
the world to meet the yearly trade 
balance due British India is a question 


A West Indian Business Opportunity. 
Grocery, Harftware, Stationery, ete., 
etc. Eight days from New York, Hali- 
fax, St. John’s, N.B. 
A first-class business proposition for 
any young man with £5,000 capital 
along with energy and push to make 
money. 
The business is ready to go into, and 
has been established for over 30 years, 
and is worked on a cash basis. Labor 
is cheap, and working expenses small. 
For a young man with the future be- 
foe him a nice, comfortable life lies be- 
fore him. The Island is perfectly 
healthy, and the cost of living far 
below the British Isles, Canada, or 
America. Taxation is nil. 
Write “A”, The Financial Post, 143 
University Ave., Toronto. 


iimond drilling process, 
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IMLITEE _ 


out that the 


bankers, Calcutta, point 
balance of the trade in favor of India| 


was formerly adjusted by the payment 
of gold and silver bullion to India, and 
the Calcutta bankers then point out 
logically the improbability of any gold 
being available for shipment to India, 
and the necessity of relying on silver 
alone to settle the trade balance due. 

They then add: 

“Whether there will be sufficient 
silver in the world available for this 
purpose, in addition to what will be re- 
quired for ordinary metallic currency, 
is doubtful, and, in any case, the 
greatly increased demand for silver 
which would thus be caused would 
seem likely to maintain the price of 
silver at a much higher level thar. it 
has been in the past.” 

Reference is alsomade by Gillanders, 
Arbuthnot & Co. to a London commis- 
sion now sitting, and which is expect- 
ed to stabilize India and rupee ex- 
change. The sittings will require four 
nfonths, and the Calcutta bankers add 
largely by the probable future level 
of prices of silver, but it may be as- 
sumed that they will not fix on a 
higher rate than is necessary, having 
regard to the interests of India ex- 
ports, 

World’s Requirements 

The world requirements for silver 
now shape themselves about as fol- 
lows: 

175,000,000 ozs. a year for shipment to 
‘India and China in settlement 
of trade balances due those 
countries and payable in sil- 
ver instead of in gold. 

100,000,000 (minimum) ozs. a year for 
minting silver coinage in Eu- 
rope, North and South Amer- 
erica, Africa and the Anti- 
podes, and the*Orient, Tre- 


mendously expanded silver 
coinage is made necessary not 


only’ by inadequacy of gold|. 


to meet war debts, etc., but 
by inadequacy of both gold- 
and-silver to meet inflated 
price standards for commod- 
ities and expanded business 
turnover. 
40,000,000 (minimum) ozs. a year for 
. photo, plating, jewelry (occi- 
dental), and related “indus- 
trial” uses. 


815,000,000 oz. a year minimum needs. 

160,000,000 ozs. 1918-1919 production. 

155,000,000 ozs. indicated yearly shortage. 

250,000,000 es world record 
yield. 


N. S. COAL OUTPUT 
SHOWS DECLINE 


Production in First Half of 
Current Year Totals 
2,450,000 Tons 


-_—— 


GLACE BAY.—It is roughly estim- 
ated that the aggregate production of 
the Nova Scotia collieries for the first 
half of 1919, is 2,450,000 tons, and is 
about 150,000 tons below the produc- 
tion of the first half of 1918. It is 
stated that the 1919 production will 
not exceed from 4% million to five 
milion tons. The matter of transport- 
ation is a problem that is presenting 
some difficulty at the present time. If 
the Dominion Coal Co. can obtain re- 
lease of its steamers, and can secure 
sufficient tonnage at freight rates 
which will permit of carrying coal to 
Montreal at saleable prices, then the 
pressure of the smaller companies will 
lessen. 

The disinclination of the Board of 
the National Railways to pay the price 
for coal that the cost of production 


in Nova Scotia at the present time re-- 


quires, has been the subject of very 
vigorous resolutions by the miners’ 
uniohs, and in response some unusual- 
ly straight talk is being ascribed to 
the railway officials in semi-official 
communications emanating from Ot- 
tawa and appearing in the news- 
papers. 


HEMATITE DEPOSIT 


Important Discovery Reported From 
New Ontario 

PORT ARTHUR.—One of the most 
important discoveries of hematite ore 
ever made in the Northern Ontario 
district was reported to-day by the 
McKenzie-Rawn interests on Steep 
Rock Lane, near Atikonan. A seam of 


Assets Expanded Nearly Fi 
Per Cent.—Larger Pras 
tion Are Liquid 


: j 

With an increase of assets of $10,- 
000,000 to a total of $31,693,277— 
nearly fifty per cent—the balance 
sheet of the Provincial Rank of Can- 
ada throws interesting light upon the 
operations of that institution for the 
eighteen month ‘period ending with 
June, during which, as reported in 
jast issue, there was a substantial in- 
crease in earnings. The expansion 
referred to is to a large extent a 
Teflection of increased deposits, sav- 
ings showing a growth of about $5,- 
500,000 and demand over $1,000,000. 
, the fan time there was an ad- 

ition of $944,590 in capital, showing 
that shareholders were quite willing 
to play their part with the depositors 
in the institution’s* growth. Liability 
to the Government also increased 
about $1,500,000, being no doubt the 
result of the special financing ar- 
rangements under the war-time legis- 
lation. 


: The profitable employment of the 
increased funds available did not re- 
sult in the bank’s credit position be- 
ing extended. In fact there was a 
very decided improvement in the pro- 
portion of immediately available 
liquid assets. These, according to the 
analysis of THE FINANCIAL POST, 
rose from 30.8 per cent. to 39.7 per 
cent. of the total and from 33.6 per 
cent, to 43.8 per cent. of liabilities to 
the public. The principal increases 
were in holdings of Government se- 
curities indicating aid in national fi- 
nancing, holdings of Dominion notes, 
balances in other banks and checks of 
other banks, 
An increase of over $1,000,000 in 
current loans: indicated that the needs 
of domestic business had received con- 
siderable attention. Other important 
changes were in holdings of public 
and municipal securities and in call 
loans. 


Following are figures for the 


eighteen month period together with 


totals from the two previous normal 
years: 

Immediately Available Liquid Assets 
1918-19 1917 1916 
18 months 
Specie ...$ 133,065 
Dom. notes 2,199,663 
N. cir. dep. 64,066 
Notes bank 650,676 


12 months 


2,114,971 


$12,546,102 $ 6,667,878 
% total assets 38.7 30.8 
% total liab. 

to puble 43.8 83.6 
Other Assets 
Pub. secs. .$ 4,019,075 $ 2,996,015 
| Other secs. 1,793,698 1,307,191 
Call loans 4,240,191 2,787,808 
|Current .. 2,973,089 
}Municipal . 642,077 
Over. debts. 41,449 
Real estate 9,623 
Mortgages 24,076 
| Premises .. 236,599 
| Other assets 267,400 


212,850 
“319,147,277 $15,008,122 $13,502,¢81 


Tot. assets $31,698,379 $21,675,995 $18,414,464 
Liabilities to Public. 

Circulation $ 1,547,653 $ 1,167,278 

Demd. dep. 5,024,480 

Sav. dep. . 17,465,927 

Due bks. else. 792,240 

Dom. Gov, 3,495,198 

Die Prov. 

Govt. 


° 231,034 
Other liab. 


54,376 11,498 

$28,609,953 $19,851,612 
To Shareholders 

--$ 1,944,590 3 1,000,000 

1,055,000 780,000 

39,144 19,479 

44,692 20,004 


Capital . 
Reserve .. 
Dividends . 
Balance 17,520 
$ 3,083,426 $ 1,819,483 : $ 1,761,514 


Total liab. $31,693,879 $21,670,995 $18,414,464 


HOLLINGER 


The dividend of one per cent., declared 
op em August 12 to shareholders of the 

ollinger Consolidated Gold Mines of 
record July 31, will call for the distri- 
bution of some $246,000, and will be the 
fourth of like amount to be paid this 
year, or a total of $984000. By the end 
of the current year the company is ex- 
pected to increase the rate to double the 
present amount by disbursing one per 
cent. every four weeks instead of every 
eight weeks as at present. Since going 
on a dividend paying basis the dividends 
paid by the Hollinger total some 


orebearing quartz forty feet in thick- $9,264,000 


ness has been discovered, by the dia- 
The discovery 
of this seam is said to mark the be- 


i | ginning of active development of iron 


ore in that district. 
eee 
_LABOR AT COBALT 


Mines Are to be Laid Before Minister 
at Ottawa 
COBALT.—A committee of three, 
consisting of Comrades Magladery 
(M.L.A. for Temiskaming), Ferris 
and ‘Cole, is to get in touch with Sena- 
tor Robertson, Minister of Labor, by 


either proceeding to Ottawa, or by in~ 


viting the Minister to visit Cobalt, to 
lay before him the facts in the present 
strike here, and to learn what legisla- 


MINING CORPORATION 

The ane Sepenes of Canada, 
one of the portant silver-producing 
companies of the Cobalt district, is be- 
coming quite active in the silver area in 
the Port Arthur district. It is stated 
that a small shipment of ore has been 
made from the West End mine, which is 
being worked by the Mining Corporation. 
It is also stated that the company is 
looking into the possibilities of such 
old properties as the aa Porcupine, 
Keystone and the East End. The Port 
Arthur district yielded considerable sil- 
ver during the later part of the nine- 
teenth. century, some of the ore béing 
exceedi gly rich. 
sible that the most efficient mining 
methods of the present day may result 
in once more placing certain of the old 
properties on a profit-producine basis. 


The New York Herald special says 


eee se siueTi see. dene 


It. is believed pos- |. 


5 54% | 
mes” Victory Bonds 


Our widely established con- 
nection enables us to offer 
unexcelled service toinvestors.” 


Our facilities for the purchase 
and sale of Victory Bonds are 


worthy special inquiry. 


THE 
NATIONAL ‘CITY COMPANY, 
Limised 


~ 10 King Street Kast, 74 Notre Dame Street West, 
TORONTO MONTREAL 
Tel. Mate 3439 


Tel. Main 633 
Bonds for Investment 


$100,000 fer investment, 
yeur commend. 


My 
§ We’ve been trying to tell you all 
along what we mean by ‘‘Office Specialty’’ 
§ service: how extensive in scope it is—how 
sincere in spirit and tangible in results we 
Strive to make it. 
——we’ve offered the benefit of 30 
& years” experience in the Filing Systém 
business to help you and your staff sur- 
mount the difficulties that depleted forces 
are imposing upon you. 


And now we want to reiterate: If 
there’s any problem of office system con- 
fronting you—if you're trying to handle increased work 
im with reduced stafs—let's work with you for a common 
purpese. If we can help-~fine! if our plan or sug- 
gestions don’t jibe—all right, and no damages. But let 


us try. 
. . "* * 
f This service is rendered free. We're 


sufficiently open-minded to believe that business comes 
where sérvice starts. 


Ten Stores—all ready to serve you 


Toronto Montreal Ottawa Halifax Hamilton 
Winnipeg Regina Edmonton Calgary Vancouver 


THE OFFICE SPECIALTY MFG, CO., LIMITED 
@ Home Office NEWMARKET Canada, 


United 


Financial Corporation 
Limited 
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"MONEY BANKING AND 


SUBSTANTIAL GAINS 
SHOWN BY WEEKLY 
BANK CLEARINGS 


The Increase in East is 53.2 
Per Cent. and in West 
10.2 Per Cent. 


DOMINION HIGHER 40% 


Only Four Cities Out of Total 


Twenty-Seven Report Lower 
Returns — Windsor Shows 
Largest Percentage Gain 


Total bank clearings for the Do- 
minion for the week ending Thursday 


last show an increase of $94,110,747 


over the corresponding period in the 
previous year, the total for the week 
being $329,848,028 acainst $235,738,- 
181 last year. All the cities in the 
East show an increase with the ex- 
ception of Halifax and Sherbrooke. 
Windsor shows the larges* percent- 
age gain with a total for the week 
at $1,730,858, a gain of 120.3 per cent. 
Montreal, with a total of $135,168,135 
shows an increase of 73.4 per cent., 
while Toronto reports a gain of $21;-, 
040,466, or 37 per cent. * 

Vancouver and Calgary in the West 
report a falline off. Winnipeg shows 
a gain of. $5,827,332, pr 16.7 per cent. 


Prince Albert repor's a gain of 99.2 


mer cent. Following are comparative 
figures: 
WEEKLY BANK CLEARINGS 
(In comparison with same week last year.) 
Eastern Cities 


Aug.7,1919 Ohange % 
$ 195,168,1864$ 67,252,285 78.4 
77,848,380+ 21,040,466 37.0 
2,748,105 46.2 
1,646,508 37.2 
1,464,185 30.2 
243,310 6.1 
870,307. 41.4 
234,145 8.4 
$51,369 45.5 
111,848 15.3 
40,140 4.6 
349,659 56.4 
944,959 120.3 


2,971, 494+ 
$,015,864+4+- 
1,128,969-+ 
$42,189 + 
845,502— 
969,642 + 
1,730,858 + 


«$ 250,198,571+8 86,725,426 63.2 


Western Cities 
Aug.7,1919 Change % 

.-8 40,538,838+$ 6,827,832 16.7 
12,935,704— 2,448,763 16.0. 
6,460,216— 
4,865,810 + 
2,450,740 + 
4,196,210+ 
2,208,659.+ 
1,648,128 + 
857,002 + 
875,708 + 
911,789+ 
689,145+ 
547,102 + 
470,417 + 


409,593 5.9! 
1,968,028 67.9 
91,801 3.8 
868,815 26.1 
381,887 20.9 
262,748 19.0 


N. Westminster 
Medicine Hat . 


Prince Albert . 284,184 


Total, West. ..$ 70,655,367+$ 7,885,321 10.2 


Grd. Total ...$ 329,848,928+$ 94,110,747 40.0 
Yr. to date. $8,476,764,186 + $1,090,064,195 14.7 


NEW YORK FUNDS 
UNDER 5 PER CENT. 


Rapid Advance at Close of 
Last Week is Followed by 


a Reaction 


The close of the week saw New 
York funds quoted lower than at the 
beginning. On August 1 New York 
exchange sold up to 51-32. On the 


following day it closed under 5 per 
cent., and on Tuesday dropped to 
4%. This was the reaction expected 
following the rapid rise of the mar- 
ket at the close of the preceding 


week, when the advance was largely 


due to the by Canadians of the 
$75,000,000 loan in the United. States, 
the second instalment of payments 


8 

closed at 411-16 on Thursday. Sup- 
plies in the market were not plentiful 
but demand in the past couple of days 
has been a little slower. 


Summarizing the causes and condi- 
tions entering into an abnormal New 
York Exchange rate, the Mechanics 
and Metals National Bank of New 
York City, in its report, writes as fol- 


lows: 


Most bankers and business men seem 
to be agreed on the cause of decline in 
exchange rates and on the remedy. They 
see the world demanding and receiving 
from us more goods than ever before, 
and failing to send a corresponding 
amount in return. They see, on one 
hand, the prospect of a continuance of 
this condition, without, on the other 
hand, a continuance of the war time 
advances that were made by our Govern- 
ment to our European Allies—up to ten 
billion dollars—to enable them to pez 
for the things in this country that they 


needed. 


Thus, briefly, they summarize the 
cause of the decline. As for the remedy, 
most observers are agreed that it must 
be an extension of credit; and some, ex- 
pecting the impossible, have become 
greatly agitated because New York bank- 
ers have not immediately announced a 
remedy, and restored exchange rates to 
their former normal levels. , 

The course of exchange during the 
week was as follows: 

Aug. 1.—Funds opened at 5 per cent. 
to the seller, rose to 5 1-16, reacted to 


5 1-82, and closed at 5 per cent. 


Aug. 2.—Funds opened at 5 1-32, sold 
down to 4 15-16, and closed at 4 29-82. 


Aug. 4.—In Montreal funds sold at 4%. 

Aug. 5.—Funds opened at 4%, dropped 
to 4 and was 4% bid, with no sales at 
that rate. 


Aug. 6.—Funds opened at 4 7-16 nom- 


inal, afterwards settling at 4 15-32 to 
buyer, 4% to seller, 4 19-32 to buyer 
and closed at 4 13-16. 

7—Funds sold successively at 
23-32, 4 21-32, and closing at 4 


Aug. 
4%, 4 
11-16. 

Sterling’ are on the whole lower 
this week, and in the case of francs, 
average higher as compared with the 
preceding week. 

Sterling. 
Demand Cables Demand 


4.354 4.36% 17.26 
4.36 = 7.81 


Francs. 
Cables 
Aug. 7.24 
Aug. . 
Aug. 

Aug. 

Aug. 


The Bank of Hamilton announces that 
a new branch at Warrenton, Man., will 
be open eMonday, Wednesday and Fri- 
day of each week, as a sub-branch to 
Stonewall. W. C. Soole, manager at 
Stonewall, will also sign as manager at 
Warrenton. ~ 


MONTREAL 


The Bank of Montreal has opened a 
sub-agency to their Ashcroft branch at 
Clinton, B.C. service will be given 
on Mondays, Tuesdays and Fridays. 

The Bank of Montreal has purchased 
two lots at Lougheed, for a new bank 
building. a. Ds Smith, from Montreal, 
is’ the newly appointed manager, suc: 


ceeding W. J. Baum, who has gone to 
Victoria, B.C. 


MERCHANTS 

W. A. Murphy, for some time a mem- 
ber of the Daysland branch of the Mer- 
chants Bank, has been transferred to the 
branch at Calgary. 

K. C. Kirby, who served for some four 
years overseas, has been appointed ledger 
keeper at the Daysland branch of the 
Merchants Bank. 

The Merchants Bank has commenced 


operations on its new office at Arnaud. 


COMMERCE 


Branches of the Canadian Bank of 
Commerce have been opened at the fol- 
lowing points: Nordegg, Alta., in charge 
of D. M. Sinclair; Paswegin, Sask., sub- 


agency to the Wadena branch. 


BANK OF COMMERCE 
* IN THE ORIENT 


Party Returns to Canada After 
Four. Monthg in East Investi- 
gating Trade Possibilities 


Sir Edmund Walker, president of 
the Canadian Bank of Commerce, has 


returned to Toronto after four months 
in the Orient. Sir Edmund, with other 
officials of the bank, visited China, 
Japan, Manchuria and Korea. Trade 
investigations, that is, in regard to 
North America’s relations with the 


Orient, were the chief objects of the 
visit. Sir Edmund was very much im- 
pressed with trade opportunities in 
the far East, but emphasized the fact 
that to capture the commercial busi- 
ness of the Orient, it was necessary 
to carry out a systematic campaign. 
They had not gone to the East, Sir 
Edmund stated, with the purpose of 
opening bank branches, but to place 
tthe bank in a position to better serve 
the country and the bank’s customers. 

Sir Edmund was met at Vancouver 


by Sir John Aird, general manager of 
the bank. G. V. Holt, Vancouver 
manager, who was also a member of 
the party, told the representative of 
the FINANCIAL POST at Vancouver 
that an effort was being made by 


powers who have interests in China, 
to form an international consortium. 
in which these interests would be 
pooled. In this way it! is hoped to 
break down the antagonistic feeling 
the Chinaman has for the foreigner 
who has entered his country and tak- 


en certain land areas. One of’ the 
important functions of the consor- 
tium, he added, would be to lend mon- 
ey for the development of China’s rail- 


roads and to endeavor. to establish 


a unified currency system. At pres-’ 
ent a traveller could not go a dis- 
tance of ten miles without meeting a 
different value for any coin he might 


carry. 

Sir John Aird, in referring to the 
likelihood of greater trade relations 
with the East, at Vancouver, said: 
“We want Canadian merchants to .cet 
into this market, and we wish to as- 
sist them in every possible way by 


having our facilities conveniently lo- 


cated.” Expansion in Vancouver was 
also hinted at. 


WIDOWS AND CHILDREN 


Being Provided For by Lloyd’s Bank 
of London 

Sir Richard H. Vassar-Smith, chair- 
man of the board, of Lloyd’s Bank. of 
London, England, in his annual report 
showed a remarkable growth in de- 
posits of that institution, says Bank- 
ers’ Monthly, and of great interest to 
American bankers. 

In his report he showed that the 
available profit account for the year, 
together with the balance brought 
forward from 1917, amounted to $13,- 
239,230, which includes a half year’s 
profit of the Capital and Counties 
Bank, which was taken over July 1, 
18. From this was deduted $1,645,- 
425 for the interest dividend, and $1,- 
000,000 for premises account, 


The bank has set aside $500,000 to 
establish a fund for the widows and 
children of deceased members of the 
bank staff. Commenting on this the 
chairman said: 

For a long time we have felt the de- 
sirability of such a fund to provide an 
annuity or money grant, as the circum- 
stances may demand, in addition to the 
staff provident fund, which provides a 
sum of money at death, and which is 
conributed to by the bank and the mem- 
bers on the staff. 


The Financial Equipment 


of The Bank of Toronto for the successful hand- 
ling of business accounts include: 


Currrent Accounts, which ted i 
and eet lines oil Sai modern i - 
Advances to assist in the operation of mercantile 
and manufacturing accounts and for the healthy 
expansion of all industrial and commercial enter- 


prises; 


Letters of Credit for th of i of i 
r the use of importers of foreign 


products, available in all 


Drafts, Money Orders 
or purchased; 


countries; 


and foreign exchange sold 


T and Letters of Credit i 5B 
Terr’ Chen oat of Co 


THOMAS F. HOW 
GENERAL MANAGER 


~ 


stopping places 


da 
ek whieh mow amounts to - 


000,000 


DOMINION BANK 
IN FOREIGN F IELD 


An Affiliation Formed With the 
British Overseas 


Bank, Ltd. 


The Dominion Bank is another of 
Canada’s big financial institutions 
looking to a foreign connection to ef- 
fectively co-operate in the develop- 
ment of export trade. It is announed 
that an affiliation has been formed 
with the British Overseas Bank, Ltd., 
an association of banking institutions 
comprising the following large British 
corporations, in addition to the Do- 
minion Bank, which is the only Can- 
adian Bank represented: 


Union Bank of Scotland, Ltd. 
Williams Deacon’s Bank, ; 
Anglo-South American Bank, Ltd. 
Glyn, Mills, Currie & Company. 
Northern Bank Co. of Belfast, Ltd. 


Imperial Ottoman Bank, Ltd. 
Hoares’ Bank. 


One of the objects of this important 
British corporation is to facilitate the 
foreign trade of the Empire by spec- 
ializing in exchange payments, com- 


mercial credits, and all matters relat- 


ing to international trade. Through 
the establishment of branches in var- 
ious parts of the globe,-the British 
Overseas Bank, Ltd. will be fully 
equipped to render the most efficient 
service to exporters and importers 
having large dealings abroad. 

The connection thus formed will af- 
ford the Rominion Bank widely ex- 
tended avenues for the handling of the 
foreign business of its customers. 


The total assets of the banks inter- 
ested in this new enterprise amount 
to over $900,000,000. 


EFFECTIVE BLOTTERS 


Being Distributed by the Royal Bank 
of Canada 


A blotter campaign against national 
fire waste is a unique idea in indirect 
advertising which has been adopted by 
the Royal Bank of Canada. : The 
blotters effectively call attention to 
the high loss per capita—the highest 
in the world—being suffered and give 
hints for preventative steps in the 
factory or in the home in case of 
emergency. The menace from forest, 
fires is particularly emphasized. and 
snegestions to reduce the loss are 
given. q 

Another series issued by the same 
bank—seven in number—give first aid 
hints in case of near-drowning, faint- 
ing, gas poisoning, bleeding, sprains, 
stings, sunstroke, etc., etc. 

Still another series is for the en- 
couragement of thrift in relation tc 
savings accounts with such attractive 
appeals as: “A Savings Pass Book is 
the Best Christmas Gift Book, Espe- 
cially For Your Children.” 


BANK OF ENGLAND 
London, Aug. 7.—The weekly state- 
ment of the Bank of England shows the 
following changes: 
Total reserve, decreased 
Circulation, increased 
Bullion, decreased 
Other securities. decreased. ..\ 
Other deposits, decreased 
Public deposits, increased 454, 
Govt. securities, decreased.... 9,468,000 
The proportion of the bank’s reserve 
to liability this week is 21.70 per cent.; 
last week it was 20.44 per cent. Rate of 
discount 5 per cent. 


TARIFF ACTION BY THE 
LIBERALS STEP IN THE 
DARK 
Continued from page 1, 


has revealed a great deal of dissent 


from the principles of the platform. 
Mr. King and Business 
The selection of Mr. McXKenzie-King 
was largely influenced bv his brilliant 
speech advocating the adontion in i's 


entirety of the methods and principles 
in regard to labor incorporated in the 
peace conditions. With this there 
might not be so much to quarrel, but 
the fear which the business world will 
probably have of the new Liberal 


leader will be that he will come to 


the leadership and eventually pos- 
siblv to the head of the Government 
of Canada after a long period 6f vears 
spent in an academic sphere, and re- 
moved from practical conditions; and 
it will wait expec‘antlv and somewhat 


anxiously to see whether he can also 
bring to the solution of Canada’s ser- 
ious problems the practical turn of 
mind which is so necessary at this 
time.—T.M.-F. 


German Government will spend $375,- 
600,000 to reduce the 50% cost of food 
to railroad employees in lieu of higher 
wages sought by men. Granting of wae 
demands would have cost $1.000,000.000. 
which, added to existing deficit, would 
have brought annual total loss from 
oneration of German railways to 
$2,000,000,000, more than country could 
have raised from taxation in addition 
to other burdens. 


Osler Wade, liquidator for the estate 
of the Sarnia Realty Co., has forwarded 
a oan. of * as aS dollar to 
shareholders, ng e@ aggregate 
amount of interim dividends to date to 
50 cents. Further dividends 
with more or less 

assets are of a 


f 
ie 


4a 
COAL MEASURES 


| Petition Being Circulated in 


Columbia Asking 
For Government Assis- 


By Special Representative 

VANCOUVER.—Business interests 
in the Prince Rupert and adjacent dis- 
trict along the Grand Trunk Pacific 
Railway are circulating a big petition, 
which in a short time will be presented 
to the Provincial Government, asking 
that encouragement be given to some 
syndicate which will take up the de- 
velopment of the Groundhog coal 
measures which the late Baron 


Rhondda (D. A. Thomas had) in hand 


at the opening of the war and which 
has been dropped in the meantime. At 
present it is stated that Prince Rupert 
obtains its coa] from Vancouver Island 
and pays therefor $16 per ton while 
the Grand Trunk hauls its fuel from a 
point 900 miles east on its line. With- 


in 200 miles of the railway south of 
Groundhog lie millions-of tons of the 
best coal obtainable, according to re- 
ports of reliable engineers. To get at 


this area requires the building of a 
railway line and this is the object of 
the petition. Such a line, it is said, 
would cost $15,000,000 and the peti- 
tioners make the suggestion that the 
Government allot 10,000 acres of land 


per mile together with the right to ex- 


ploit 250,000 acres of coal lands on the 
usual royalty to any syndicate which 
would undertake the task. 

In this connection it is interesting to 
report the arrival in Prince Rupert 


last week of Sir Donald Mann, who 


when asked as to his intentions in coh- 
struction work, said that he had built 
his last railway. Sir Donald is inter- 
ested in the Portland Canal district 
and was on his way to inspect at 


Stewart, the Big Missouri prospect 


which is under bond to the Pacific Ex- 
ploration Company. There are 21 
claims in the group and there is a 
phenomenal showing of ore. He said 
that with the ending of the war and 
the solving of reconstruction problems, 
there would be a quick return to stable 
business conditions in the West. 


« MACAULAY ENDORSES PLAN 


Thinks Consolidation of British- 


America is Feasible 

The plan advocated from London, 
in a special cable to the Montreal 
“Star,” of the consolidation of the 
British Empire in North America, in- 
cluding the British West Indies, New- 
foundland and Canada, is a feasible 
one, according to T. B. Macaulay, 
president of the Sun Life Assurance 
Company, who has made a close study 
of conditions in the island colonies. 

It would be highly desirable that 
Newfoundland should be taken in as 
a province of Canada at once, but Mr. 
Macaulay pointed out that it took two 
to make a bargain. As to the British 
West Indies the people there had not 
shown any great desire for a political 


-junion, but on the other hand were 


ready for a preference arrangement, 
even to the extent of granting 50 per 
cent. reduction in the duty, the pre- 
ferency to apply to the Mother Coun- 


try as well as Canada. This would 
have the effect of retaining in British 
channels the bulk of the trade of all 


000 {these British colonies. 


TO TAKE OVER P. G. E. 


Requést to be Made by B.C. Premier 
at Ottawa 
VANCOUVER.—One of the mat- 
ters Premier Oliver intends to take up 
with the Federal Minister of Railways 


and the Chairman of the Canadian 
National Railways when in Ottawa 


for the Liberal Convention is that of 
acquisition by the Dominion Govern- 
ment of the Pacific Great Eastern 
Railway system. 


While this subject is not new to the 


authorities at Ottawa, Mr. Oliver con- 
siders that it should be good business 
for the country to obtain possession of 
the line so that it could be completed 
to the Peace River country as part of 


the national system in this Province. 


In connection with construction 
work the Premier stated this morning 
that steel is being laid at the rate of 
two miles a day, a feat which establish- 
es a record for track laying in British 
Columbia. 


PAPER EXPORTS DECLINE 


Pulp, Paper and Pulpwood Exports in 
April Show a Falling Off 

According to the special report is- 
sued by the Canadian Pulp and Paper 
Association, Canadian exports of 
paper, pulp and pulpwood, for April, 
the first month of the new fiscal year, 
reached a total value of $5,598,128, 
as compared with $6,323,635, for the 


corresponding month of 1918, showing |/ 
a decrease of $725,507. Paper exports 


will follow. 
as 


$5,955. 
SEPTEMBER IN 


ALGONQUIN PARK. 


a 


September is one of the most de. 
lightful months of the year in the 
“Highlands of Ontario,” and Algon. 
quin Park offers attractions that are 


not found in other districts. It ig 
situated at an altitude of 2,000 fest — 


above the level of the sea, assuring 
visitors of pure, bracing air that rs. 
juvenates body and mind. A few days 
here is better than ounces of tonics 
and saves doctor bills. The terri 


is also easy of access via the Grand — 


Trunk, 200 miles north of Toronto ang 
170 miles west of Ottawa. “The 
Highland Inn,” a charming caraven- 
sera, affords most comfortable accom. 
modation at reasonable rates. The 
Inn is heated by steam. Grate fires 
for cool evenings add cheer to the 
indoor pleasure. The cuisine is al] 
that can be desired. Good fishing in 
the many lakes in close proxirity te 
the hotel. A fine clay tennis court 


affords a means of physical exercige, 
“The Highland Inn” is operated by 
the Grand Trunk Railway and wil] 
close for the season on September 
30th, so make your reservations early, 
Tllustrated descriptive literature tell- 
ing you all about it from any Grand 


Trunk Agent or write Mr. N, 7, 


Clarke, Manager, Highland Inn, Al- 
gonquin Park, Ont. 


highly-developed 
service is available at all 
times forthe benefit of our cus 
tomers. Every well-grounded 
business man appreciates the 
im ceof the 
dance and information on 
ancial mattersof his Banker. 


STANDARD BANK 


OF CANADA 


MAIN OFFICE 


15 KING STREET WEST 
15 BRANCHES IN TORONTO 
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S ERVICE.—Our 


The Doctor Buys | 
The Latest Books | 


On Surgery — on Influenza — whatever 


the subject may be the successful phy | 
sician feels he must read what some 


distinguished Colleague has written. 

So with business executives and finan- 
ciers—they are reading to gain fresh 
view points. They are building up their 


business library, making an investment 
in this way which they know will pay 
heavy dividends. 


A few Books of Proven Value 


Principles of Foreign Trade ....%4.00 
By Norbert L. Savay. 


Exterided Bond Tables ' 
By the late Charles E. Sprague. 


The Business of Insurance 
Edited by Howard P. Dunham. 


Scientific Circulation Management 
for Newspapers 8 
By William R. Scott. 


Place your order to-day—asking st the, 
same diene for list of thelatest business 
building books. 


McAinsh & Co., Limited 
4-12 College St. 
TORONTO 


“The Book House for Busines Builders” 
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Present System Has Unne- 
cessary Burdens of Labor 
for Clerks ; 


PLANS CONSIDERED 


Matter is in Hands of Inter- 
Bank Committee, But Not 
Much Progress is Being 
Made 


The matter of a joint arrangement 
between Canadian banks for a uni- 
form system of check forms has been 
under eonsideration by the committee 


COUNTRY GIRL NOW: 
BIG BANK CASHIER 


a Department of 


3 


Ss 
3,500 Women Depositors— 
How She Has Done It 


il 


By V. HECTOR GRIFFITH, 
In Forbes’ Magazine, 


af 


= _ the last stronghold to withstand 
F feminine influx—the t bank- 
ing institutions of the enaaey aus 
are making good. 
Miss May Selley, of Nashville, 
Easy to Count Bank Notes Tenn., has the distinction of being one 
I watched a teller counting bank of the few women bank cashiers in the 
notes and throwing them in piles of United States. It was Miss Selley’s 
very expert. I asked him if it would ally won for her not only the place she 
make any difference if the notes were ROW fills with womanly grace and 
of odd sizes and thicknesses and if the |Charm, but also the appreciation of 


Women have at last won their way 


i sacks Gen te’ ucin toe 


“Of course, it 
confidence and of the wo- 
men depositors in this department,” 


‘|Miss Selley went on: “At first they 


refused to notice me. But now I wish 
you could see the lines some busy days, 
especially Saturday mornings. I have 
on my books 3,500 women depositors, 
which doesn’t include savings ac- 
counts. From a $100,000 department 
it has become a $600,000 department. 

“I find that it is principles and 
ideas that count-in the business world 
as elsewhere. I feel that my work is 
worth while. But I long since dis- 
covered that I can’t do a man’s work 
in a man’s way; it must be a woman’s 
work in a woman’s way. A business 
woman, for example, must not wear 
foolish clothes nor high heel shoes. 


She must also forget her sex attrac- 
tion.” 


WHAT DECIDES THE 
AMOUNT OF CHECK? 


G ASOLINE SUPPLY | 
PROBLEM HAS BUT 
_ TWO CHOICES 


Either More Oil Must Be 
Found or Conservation 
Enforced 


CONSUMPTION GROWS )| trodecti 


In Any Case Higher Prices 
Would Seem _ Inevitable, 
and Profits For Produc- 
ers Are Assured 


of 500,000,000 gallons, and it is easy - 
to see what is going to happen. Either 

more oil, rich in gasoline must be 
found, or the Government will step 
in and force conservation. In either 


By W. C. VAN ANTWERP, 

In the “Wall Street Journal.” 
From 1860 to the end of 1918 there 
was produced and marketed in the 
United States oil amounting to 4; 
598,144,000 barrels, 


profits for producers are assured, for 
we must have gasoline and lubricants 
and in January,|or industry will collapse. 

1919, the U.S. Geographical Survey 


on inter-bank service. Considerable 
progress has been made in the direc- 
tion of a general solution, but I am 
informed that for the time being mat- 
ters are at a standstill, and that some 
of the banks are not showing a dispo- 
sition to co-operate. In the interests 
of all bank staff members it is to be 
hoped that the matter is not to be al- 
lowed to drop. What it means to bank 
workers is indicated in the following 
article: ‘The Losing Side of Freak 
Check Forms,” by W. A. Blue, in the 
Journal of the American Bankers’ As- 
sociation.—J. WwW. 7. 


Pity the poor bookkeeper who has 
to juggle 57 different sizes, shapes, 
thicknesses, forms and arrangements 
of checks and vouchers every time a 
fresh young mountain of exchanges 
is dumped upon his always overflow- 
ing work table. 

How much of the ever-rising cost 
of clerical work in a modern bank is 
due to this antediluvian custom of al- 
lowing each depositor to adopt his 
own freak size or form of check? 

Ask the sorters in the exchange 
room. Ask the boys and girls in the 
transit department. Ask the clerks 

> on the adding machines, Ask the’ 

3 tellers who have to verify and 
Ms 


scramble all over a nightmare col- 
-developes 


figures indicating the denominations |the president of the Fourth and First 
were placed at different positions on National Bank of Nashville, as well 
the notes. He looked at me pityingly. |#8 depositors. A stranger would never 
“Why,” quoth he, “handling currency |suspect that a woman so young holds 
is like dealing cards. They must be|a position of such responsibility. If Jones intetided to give Brown a 
all of the same size and have the| Miss Selley didn’t jump from school cheque for $100 and, by mistake, writes 
same ‘slip’ and the denominations ito cashier of the largest banking in-|°¢ hundred dollars:in words in the 
must always appear in the corners. stitution in Nashville. Her father de-|D0dy of the cheque and places $1.00 in 
“Otherwise,” he added, “it would take clared that he had his boys to educate |"&ures in the corner, or, Teverses the 
a half dozen people to do what I’m |as business men, and he refused to |PTocess and places $100 in figures in 
doing here.” : {the corner and omits the word “hun- 
spend money on a similar education for gs oe 
Then I went into the exchange room |his daughter. But Miss Selley set dred” in the body of the cheque, it is 
of a big New York bank and watched | about to secure the education she de-|2 VeTY elementary rule that in such 
the nimble fingered clerks at the ad-|sired through her own efforts. a case the words and not the figures 
ding machines. I noticed that they “T had little education to start with.” will govern, so that the first cheque 
“riffled” the checks like playing cards, call ‘Wlas Bellow oh oe a - : would be good for $100 and the second 
lifting them so that they could read| 1 otive rece see cae na w “|cheque for $1.00. 
the amount in figures at the extrerffe inns De a t of th F ;| In a case recently decided by the 
right-hand end. When they came to| Py, Nee asda ye oe see _ California Supreme Court, however, 
the all-too-frequent ones that had the “My sake Saibenlt era oe an a ville. jan entirely new point arose, as_in that 
figures at the lower left-hand edge, ss Neshville a 1 he pee at case, one Payne, a depositor of the 
or perhaps up in the northwest ter-| 1: oot.” . “ € pub-!Commercial National Bank of Los 
ritory, a painful delay in the clank- sivnait ta Mien Th seventeen, found | Angeles delivered to D. W. Russel a 
ing of the machine ensued while they ) 74 luck coe it coal tare a oe of |cheque in the following form :— 
hunted for the playfully elusive fig- |, ae Oct aut and et a Saas Los Angeles, Cal, May 7, 1914. No. 
ures. ae ; When I realized I Seal seeds ie the yl nce cay National Bank of Los 
I noticed how difficult it was to!» +, tive the monotonous life of to_the order of D. W. Russel 
stack these miscellaneous checks neat- | : ct selled nous lite Of Five and no/100 dollars. D. 
ly on the shelf of ‘the machine, due | gh fe re - How to se- WX feu 
to the odd sizes and shapes and folds, sae tal engrn sone — the| In this instance it is to be noted, 
which made the pile springy and in- Pp ere a a ag en I|there was & variance, not between the 
clined to flutter away like chaff with gg . ee a” er he refused to words in the cheque and the figures 
gon rege Of course, he honestly believed that itland Agures in the cheque itself and 
Working the Check-listing Machine etd ths skein ae leved | 5 an aoe in the cheque itself, and 
The head of the department pointed ed ae eae - “abil to hace e|two days after the cheque was dated, 
out a young chap at a hand-operated | busi my ability ome it was presented to the Commercial 
machine in the corner. “That lad |® business woman. Bank which refused to pay it. 
over there,” he said, “made the cham-| “His action forced me to take the, Five or six days later the cheque 
pionship in the check-listing ome at = that led eventually to my secur- st es aed ee c cast — 
our last chapter meeting. . He's so . this. banking position. ..... uss arged avne’s ac- 
fast on the machine that he won’t use Started at $25 Per Month count. Payne then sued the bank to 
an electric drive—claims it slows him| “] borrowed money to enter a busi- |TeC°Ver money improperly paid, and 
up.” __ |ness college, giving my personal note |®°t ee ae ee _ ue 
So I went to the champ and I said: jwhich, I am glad to say, I redeemed cee a - Pee sehen 
“They tell me you are pretty speedy twith money I earned with my own the Supreme Court of California up- 
on the machine. What is your record hands and head. But the funny part ald on.appeal 
for listing and adding 500 checks? H © of it all,” added Miss Selley, smiling, The decision of the court was large- 
told me 6 minutes, 19 seconds, which “was that after educating myself to oy Gk thik Gvouieh Chat tha eheate a 
is close to the professional peeee. oA stenographer, 1° simply void for mucviniets and that evidence 
Then I asked him, “About how couldn’t become a stenographer!. My ad cok beat ea ahar aad 
doing now?” and he | peart % in th i  jcould not be given showing the actua 
many are you ng wasnt in the work, for any 
a” he : 500 intent of the parties,-and did not di 
said, “Oh, about 25 minutes for | body can become a stenographer, and tly decide th teas int 
, is ; . Poe 
is the best I can do with this stuff, \I wasn’t satisfied to hold a position |"°"Y °°“! e the more interesting poin 
le of scraps presented, namely, whether in this 
and he surveyed the jumble of scraps that anybody could hold. ’ : 
i “ . sas . case where there is a discrepancy be- 
of peper before him. to ba — obtained "6 ee oe ®'tween the words and figures in the 
“What!” said I. “Do you mean n was given letters to write, hale of the oh itself. th rds 
say that you can list up 500 amounts ‘salary $25 per month. I have a Way | of ies "al colin, but ‘in this 
correctly in 6 minutes, 19 seconds, in jof going to the bottom of anything I unseen Ca. Tellaedhaa. Guetshinn 
a contest and only 125-in the same jundertake; also I do my best and try from the judgment of the court will 
80?” > hi ter how ea ° ee aes ~~“ “Clearly there is no rule of construc- 
For answer hie went dover to his otherwise. iB » 2 always 88W | tion which would warrant this, cheque 
locker and brought out a bunch of that things around me had an air of being read as one for $500 rather than 
the dummy contest checks furnished \Cleanliness and order; for no man or | as one jer only seam gas ant Pe 
for use in the chapter contests. Now |woman can climb very high surround- eee wan cals 35. oo ils, araemane 
watch,” he said. His fingers fairly ied by a sense of confusion, without might not be sustainable under the rule 
flew as he riffled those —, ee eer ae sors a a to the effect that » if there is a difference 
money does a bank spend for help and] glancing at the figures on the right-) “ r I ha n wi e old|in the mes Me ne Be ly . e 
additional equipment that could be] hand end of each, and his hands on Fourth National Bank a 7 a — a Bact ae - Se me igares 
applied to dividends and increased | yp and down the board so fast they /man was given the position of a cash-| | i142, in the body must control with- 
salaries if the use of freak check] were a mere blur. In almost no time lier and was placed in charge of a win-| out regard to the figures in the margin 
forms was discouraged ? at all he had punched the total key, dow. After six years the window be- - seemecntes, The {uw enferizing 
What fraction of a bank’s payroll} given the handle a final double yank, |came unpopular. Finally, ~ youl. Tata cae cenemaemae te. tins a 
is rly cha le to sheer waste | and handed me the slip. tion was offered to me, but I decli memorandum, constituting no part of 
properly changeab ‘ 
of time and labor, involved in extra “The answer,” he said earnestly, “is |it, as I was now doing well and re-| the body of the bill oF eh ue, and that 
help to make up for the time and ac-| that these dummy checks are all the ‘ceiving $81 instead of $25 per month. | what is clearly specified in the body must 
curacy sacrificed in handling over and ‘ze, all the same kind of paper |The window closed in October to be|control. It is said wi 
over all those odd-sized checks? How 


; » | thi le can have no application here 

: gures are just where they | re-opened in January.. I was placed in pag gy Phen igen tay Wootea “$500.00 
about the night work spent in hunt- 
ing for mistakes and missing balances 


ought each check. It takes | charge in this cheque do not constitute a mar- 
me eaithy toes hours to do the work} «]¢ wounded my pride to watch wo-|ginal note or superscription, but are, 
directly due to mis-sorts or wrong 

listing of individual amounts that 


I could do in one hour if the people equally with the written words and fig- 
could never happen if there ‘was just 


men depositors } -_— window on ures ‘Five and no/100 dollars,’ a part 
who make checks would have * their way to a window in charge of | of the body of the cheque. But there is a 
nd think of a check as money 
one place to look for the amount, » 
date, number, etc., on every check. 


Interesting Point Involved in 
* Case Heard in California 


Courts 


Inn,” a — 
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ed by steam. Grate fir 
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gent or write Mr. N, 
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Pay 
$500.00. 
C. Payne. 


lection of odd voucher forms hunting 
for the rates and amounts, which are 
just as apt to be buried down in the 
lower southeast corner as to appear 
on the upper right where they belong. 

They will tell you its like trying to 
straighten out the several straws in 
a haystack to attempt to sort or. stack 
the average run of checks with any- 
thing approaching reasonable speed 
or accuracy. 


Checks of Every Size 

Take the oddities in sizes alone. 
Long sizes, some with perforated ov- 
erhangs on the ends to stick, or to 
catch the indorsement stamps when 
a checks are folded over, Lean sizes that 
g always hide at the bottom of a stack 
a of checks and thus get overlooked. 


er-1% 


‘i Imattersofhis Banker, f 
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er me 


Short, fat, “outsizes” that split when 
4 the rubber band is snapped around the 
a bundle. Tiny sizes that slip into the 
recesses of the big folded vouchers 
and throw the balance out. Voucher 
- forms all the way up to the size of a 
ae page in the ledger. Freak, “scien- 
tific” forms with “panels” and “dew- 
dads” scattered all over the front and 
back (devised by some efficiency fish) 
with 17 different places to look for 
the amount. 

The above are only a few of the 
things that make bank clerks bald 
and bent before their time. 

How about dividends? How much 


*, 


Jocter Buys | 
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July 31 Aug. 


business executives and finean- 
ey are reading to gain fresh 
nts. They are building up their 
library, making an investment 
yay which they know will pay 


estimated the available oil left in the VICTORY BONDS 
ground than has been taken out does 
Continued on page 9. 
That the country is at present face 
pendent companies had shown ‘severe 
of paraffine base and large content, |Steel Corporation’s report, it was su- 
1 - . 
dd erade oll: held tu storage ‘tu the arge, to be sure, but the difference was 
in the Pennsylvania, Lima, Kentucky, only to meet with very heavy selling. 
of sales without acute weakness, let 
.24 barrels during the month of May, 
The three critical factors to-day ere 
at the close of business May 31, 1919, 
spects have been unfavorable. It is quite 
of May, 1918, were 89,860,771 bar-| minded man is anxious that labor should 
present rate of consumption and de- bold to sav that making very full allow- 
so good as it is to-day.. The alarming 
ground in storage at the end of three 
present situation. There is no hesita- 
A consideration of these facts leads| think that it is to their advantage to do 
industrial life of the nation that new|‘®e't leader. Attempts on the part of 
developed, or conservation rigorously |derision. The “public-be-damned” atti- 
or more ago. Canital was ridine for a 
a fact generally recognized by the 
dependents as Benedum, Doheny,| On the Canadian exchanges trad- 
Government’s Bureau of Oil Supplies *endencv to decline. However. there 
vocating sane and prudent policies of | COnfrarv to the selling movement in 
not a drop should be wasted, and that develooment freauentty noted and re- 
ket for silver is hav- 
Of all the products of petroleum The. strong marke . . 
ord rties is also regarded as very 
ed in 1916 to 50,000,000 barrels; in| Pre 
ae but it is felt that these difficulties are 
lent to 3,593,568,300 gallons figuring 
ure vehicles alone consumed over 
tors, boats, stationary engines, etc.,|Hochelaga 
creased 100% in 1918 . and the De-/ Montreal 
the United States alone in 1919.) toronto 
i jends. 
eceive the same careful attention and consideration after you are gone as they 
the matter rests largely with yourself. 


ground at 6,740,000,000 barrels. The NOW AGAIN IN 
not mean, however, that the yearly 
ation for the second quarter was dis- 
to face with a serious shortage of shrinkage in profits in the second quar- 
is the opinion of all the government} Posed, would likewise show a loss. In- 
in the right direction. On the streneth 
Minois and Mid-Continent fields was|tne wacker hey slat vides ere eet 
alone demoralization. The buying power 
1919. The amount of crude oil held in 
labor. monev and crops. Unfortunately, 
was 67,644,373.85 barrels. The stoc! 
' 3 The ks natural that labor should be insistent 
rels, which shows a decrease for the| receive wages in accordance with the ad- 
5 ance for the increased cost of living. the 
crease of crude stocks there will not “ 
feature is the unscrupulous manner in 
years in these districts. 
tion in breaking agreements, or putting ~ 
to certain vital conclusions. Petro-|so. It is particularly disquieting that 
union officials toward moderation, 
enforced by the Government, will be tude of labor to-dav is exactly on a var 
fall then and got it. e feel labor will 
Sinclair and Cosden. No less an au-| n% bas been dull and nrices reflect- 
during the war and an export of es-| ‘oes not seem to be any mromise of 
conservation. All these men realize| Stocks there was a moderate revival 
production, once seriously impaired, mente ae tem, Selene - 
..| ing a direct influence in that depart- 
the most insistent demand to-day is ne ; 
’ satisfactory. The labor problem is 
1917 to 68,000,000 and in 1918 - to ae 
‘S| only temporary. 
42 gallons to the barrel. Of this 
3,300,000,000 gallons, leaving less’ ...merce 
and for export requirements. Farm | Imperial 
partment of Agriculture says that|Nova Scotia 
When you stop to think that there are’ Union 
eived during your lifetime? 
Is it not consistent with reason that a Trust Company like 


fact that there ig more oil in the POPULAR F AVOR 
output wil] increase. 
tinetly good. Previous reports of inde- 
petroleum, particularly of light oils|ter, as compared with the first. The 
and private authorities. The amount stead ‘of this there was 6 ‘gaint aa 
various pipe lines and storage tanks|of this the market opened up slightly. 
reduced to the extent of 2210,669 the market has absorbed a large volume 
’ 
is still considerable. 
storage by these pipe lines and tanks 
recent developments in all of these re- 
of the same companies at the close on higher wages. We think every fair- 
year of 22,216,398 barrels. At the! vanced cost of living, though we make 
relative position of labor has never been 
be a barrel of high-grade oil above 
which labor is takine advantage of the 
The Cry For Gasoline the nublic to creat inconvenience if they 
leum has become 80 essential to the thev have got bevond the control of 
productive fields must be found and greats of revoking charters. are met with 
inevitable. This means higher prices with the attitude of capital a generation 
Standard Oil Co. and by such solid in-| have to ¢o through the same experfence. 
thority than Mark Requa, head of the| in New York ovinion have shown a 
tablished reputation, is already ad-| 2™Y broad movement at this season. 
that the supply of oil is limited, that|°* interest in the mines. This 1 @ 
j i f other securities. 
may never be replaced. in¢e withdrawn from 
. ment. The situation as regards gold 
for gasoline. Its production amount- 
: giving some cause for apprehension 
85,561,150 barrels-—the latter equiva- 
huge 1918 production American pleas- BANK STOCK 
than a billion gallons for trucks, trac- | pominion 
: : .. | Merchants 
tractors alone, an infant industry, in- sadhaaams 
more than 300,000 will be in use in| 207") 
Wise provisions, properly. entrusted, will go far to accomplish this end, and 


; became the one big am-| general rule of construction recognized 
nition a ae life to gain women de- a some of the authorities to the effect 


that wh both written words and fig- 
positors, to look after them, so to sec ase: aaek in a contract to express 


of a fancy valentine.” 
So there you are again! Three 


Counting the Sheets 

The other day I watched a printer 
deftly counting the thousands of large 
sheets of paper in a pile that was go- 
ing to the devouring cylinder press 
to be hewed up into bank checks. 
“You seem to be pretty skilful in fin- 
gering these sheets and letting just 
five slip through your fingers at each 
movement.” He said, “Yes,” it was 
because these particular checks were 
all from the same kind of paper, the 
sheets all the same size, with square 
edges, and all the same “slip” and 
thickness. 


pressure, 
sles on uae as 12,000 sheets per 
_* the sheets w 


oe i 


hours in every four wasted. Four 


to educate them to look after/ the same number, and there is a dis- 


clerks to perform the operations in 'pysiness affairs and money matters.|crepancy between the two, the written 


and exchange room yoy haven’t any idea how. helpless 
and fn oe some of them are. Pg leave a 

verifyi ought to be passbooks at home; the money 
by ee aie the overhead g0e8 |they intended to deposit is forgotten; 
! checks are not made out properly, and 
i fully half an hour for some 
THE 200s ET to endorse a check. You sim- 
SELF-DETERMINATION iaalt aay ere 

A few years age in Collier’s, Julian oe how — 

Street made this comment on the ac-|. forced through death 


comptishenente of the late affairs.” 
Roosevelt: 
“Out of s weak an 


words must prevail over the figures. THe 
theory is that a man is more apt to 
commit an error with his pen in writing 
a figure than in writing a word, and that 
the words ought to be deemed the better 
and more solemn statement, and there- 
fore should govern.” 


NEW BROKERAGE FIRM 


Messrs, May, Child & Jarvis, mem- 
bers of the Montreal Stock Exchange, 
have opened an office at 6 St. Francis 

they will carry 


LIMITED 


whose Officers have had many years of experience as Executors, will observe the 
letter and spirit of your instructions? 


PRUDENTIAL TRUST BLDG., MONTREAL 


Co C~C~ 
| ‘(DO IT NOW 


w’s the time to mske provision for the needs of your family. 
Now's ie time to protect them against poverty if accident or 
sickness befall you. To-morrow may be too late. 

Appoint us as executors of your Will, and ensure an unfailing 
income to your dependents. 


WRITE US TO-DAY 





aS 


THE FI 


ANCIAL POST 


- JOHN BAYNE MACLEAN. 
- GORDON RUTLEDGE 
e ” J. W. TYSON 
A weekly newspaper, presenting in a popular manner reliabie 
information respecting investments and financial affairs in Canada, 
No paid advertising, other than annual reports or official notices 
of corporations, will be inserted in the news columns unless marked 
“Advertisements.” 


matter is investigated before publication, and none of 

known questionable character is accepted. Acceptance of advertising 

will not deter the editorial deparjment from making such comments 
as the situation may suggest. 

No material from news bureau sources submitted for editorial pur- 

poses will be published, and no such bureau or individual should be paid 

any consideration or given any credit for the insertion or inspiration 


of any item. 
ADVERTISING RATES; 


minimum post 

France and other 
Subscribers are especially requested to report any instance of 
Melay or non-delivery of THE POST. 


PUBLISHED BY 
THE MACLEAN PUBLISHING COMPANY, LIMITED 
148-168 University Avenue, Toronto, 


MONTREAL, Southam Building, 128 Bleury St., M. Foster; WINNI- 
PEG, 1207 Union Trust Building, C, W. Byers; BOSTON, 784 Old 
South Bidg., C. L. Morton; NEW YORK, Room 620, 111 Broadway, 

‘ ; CHICAGO, Room 1401 Lytton Bldg., 14 E. Jackson St., 
A. H. Byrne; GREAT BR The MacLean Co., of Great 
Britain, Ltd., 8@ Fleet St., E.C., E. J. Dodd, Director. 


TORONTO, AUGUST 9, 1919 


NEED FOR THRIFT AND GREATER PRODUCTION 

HE announcement of the Government’s post-war loan 

; of $250,000,000, emphasizes the serious fact that al- 
though the great conflict has been successfully concluded 
and the military crisis passed there is still a financial 
crisis to be faced. The war is over but it is not paid for. 
Now, and even after the period of readjustment has been 
financed, there is and will be need for national thrift and 
frugality to meet the national tax bills. - 

That the people of Canada, like the people of many 
other nations, are suffering from something in the nature 
of a mental and physical reaction from the war effort is 
in evidence on every hand in the general unrest prevail- 
ing. There was never a time when clear thinking and 
coo] judgment were more imperative. But instead of sav- 
ing money and increasing production the tendency seems 
to be to reduce industrial output, while at the same +ime 
savings resulting largely from war-time financial in- 
flation are being expended in a competition for the short 
supply of food and other necessities. While people show! 
a disposition to work less and have no desire to reduce 
their consumption of commodities there appears to be 
nothing to check the upward trend of prices. 

The problem to-day is to increase production. Hon. 
Duncan Marshall told a serious half-truth in a spirit of 
levity when he thus referred to city people in addressing 
the Liberal convention this week: ¢ 


“They talk about organizing to keep down the price of eggs, 
and grumble and growl] because eggs are going to be $1 a 
dozen and beef $1 a pound, and they talk of boycotting these 
products. Did they ever think that the best way to reduce 
the prices of beef and eggs is to go out into the country and 
produce them? A lot of these fellows are going to be driven 
out into the country to feed calves and set clucking hens.” 


We call it a serious half-truth because he seems to 
think that if city people get on the farms all our troubles 
will be over. But what then of city production? The 
shortage of foodstuffs is not the only problem to be solved. 
The same conditions apply to other products. It is almost 
as important that we should have clothing, fuel, etce., 
as that we should have food. Greater production is the 
need of the day, but it is not confined to the farm. And 
eareful spending can also be made a factor in bringing 
about a readjustment, especially when the Government is 
about to launch a $250,000,000 loan. 


THE WESTERN BUDGET SUPPORTERS 
BECAUSE R. C. Henders, as a representative of a West- 


ern constituency in Parliament, dared to vote upon a 
tariff issue—as raised by the McMaster amendment to the 
White Budget—in the country’s best interests according 
to his own lights and convictions, he has been forced from 
the presidency of the Manitoba Grain Growers’ Associa- 


tion. Further, he has brought upon himself the condem- 
nation of the Grain Growers’ Guide, which evidently pre- 
sumes to speak for all the Grain Growers’ organizations— 
and that condemnation also applies to others who voted 
with Mr. Henders for the Budget. , 

And Mr. Henders and the other Westerners quite 
properly claim that in their course they did not go back 
on their political creed or convictions. They merely had 
the courage and intelligence to support what appealed to 


them as being a business-like compromise. They realized 


that in settling national] affairs there must be give and 
take if all the varied interests of a great country are to 
be effectively served. 


The view which the Guide takes of the matter indicates 


Piety ete Pe ay 

. TAXATION DISCOURAGEMENT 

T™=t unduly burdensome taxation on business tends to 

defeat its own object by killing the source of revenue 

is well, if unintentionally, brought out in a recent letter 

of Charles S. Keith, president of the National Lumber 

Manufacturers’ Association, to the National City Bank of 
New York, 

Mr. Keith wrote primarily to point out that the Bank’s 
“Bulletin” had been unduly optimistic in forecasting that 
we would probably be able during the coming year to 
meet the anticipated demand for lumber, as for other 
materials. But, after citing the serious stumpage deple- 
tion already existing in some of the principal timber- 
producing sections of the country, Mr. Keith continues: 


“In addition to the above, a very peculiar condition exists. 
The present revenue laws have a tendency to curtail produc- 
tion rather than increase it, for the reason that night running 
of the saw mill business to increase production “decreases the 
invested capital per thousand feet of annual production.~ In- 
creased production decreases the exemptions under the War 
Excess Profits Tax, while curtailed production increases the 
exemption, with the resultant effect on the tax. 


“Notwithstanding the fact that prices have been stimulated 
by reason of extraordinary demand, the tendency is to refrain 
from increasing production for the reasons aforesaid.” 


THE STANDARD RELIANCE SCANDAL 


Te revelations regarding the operations of the Stand- 

ard Reliance Corporation are startling in their indi- 
cation of how the interests of investors have been mis- 
handled. There is much talk about a full and searching 
inquiry. This may be very good politics on the part of 
the Government, but it does not shift the responsibility 
from that quarter, nor does it promise much satisfaction 
to the investors to learn how their money has been lost. 

As THE FINANCIAL POST has previously empha- 
sized, the protection of the interests of shareholders, de- 
positors and debenture holders in loan companies is not 
a matter for further legislative action. It is a matter for 
the enforcement of legislation which is now and has been 
on the statutes of the Province. An efficient, practical 
superintendent of loan and trust companies, with powers 
such as granted under existing acts, would be able to 
bring to the attention of the Government cases where di- 
rectors were speculating with investors’ funds and action 
could be taken to guard their interests. 

An ounce of prevention is worth a ton of such inves- 
tigation. as is now proposed in the Standard Reliance 
affair. 


A SHORTAGE OF UNSKILLED LABOR 
FEW months jago there was a good deal of apprehen- 
sion throughout Canada lest there should not be 
enouch work available to provide jobs for all in need of 
employment. The word “employment” was frequently 
heard and its probable consequences seriously discussed. 
To-dav, strangely enough, the situation is largely reversed 
and there is now a certain amount of fear that, instead 
of there being a shortage of jobs, there may be a shortage 
of labor to fill them. This applies particularly to un- 
skilled labor. 

It is renorted that the supply of unskilled labor on this 
continent is being|rapidly drained off to Eurove by emigra- 
tion. Tt is saidjthat not less than a, million of this 
class will denart for Europe as soon as they can get trans- 
portation. Forty/ thousand coal miners are returnine to 
Furope. ‘The bie! shipbuilding corporations in the United 
States are worrying over where they are to get the supply 
of unskilled labor! which is always required as complemen- 
tary to the skilled mechanics. In England the building of 
dwellines—a hichlv necessary work—is being held up for 
the lack of both skilled and unskilled builders. A New 
York. paper says: “It is possible to get bricklayers; but 
bricklavers’ laborers and other so-called unskilled laborers 
are gettine to be michtv scarce.” The fact that Ttalian 
and other laborers are going back to Europe, taking the 
harvest they garnered during the war with them, has led 
some builders to make the suggestion that Oriental la- 
borers should be temnorarily imported—a proposal not 
likely to be taken seriously. 

This same shortage appears to exist in many parts of 
Canada also. Taken together with the fact that a large 
part of such supply of unskilled labor as we have has not 
been producing owing to strikes, it constitutes a serious 
situation. Building operations have been hampered all 
summer, with the result that there will be little inside 
finishing work when winter comes on, such as-there would 
otherwise have been. 


A good many of the returned men have been deliber- 
ately refraining from getting work, feeling naturally 


- 


enough, that they are entitled to a breathing spell after} den Maccassey, sums up the essentials | 
what they have been through. . But their gratuity will be|to peace in industry under the three 
exhausted before the winter, in all probability, and they }|headings of Contentment, Co-opera- 


will then be seeking work, which will help to adjust the|tion and Production. 


situation. 
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AND SOCIAL PROBLEMS OF EUROPE | 


Lack of Frankness by Employers With Regard to Profits 
Being Made Regarded as a Serious Factor 
in the Industrial Unrest 
Continued from last week. 

Opportunity for American Banks (factors. Only preceded by the factor |“ _ 

The role that American banks can| of the security of employment is the |*i8 ae — My & wage that 
play in the credit situation in Europe| Weight given to having a voice in fix- ee a —< k e@ barest sub. 
is of vast importance, and if they|ing the conditions of employment. oor = ae er. There are 
will hold firmly to the lines of sound) That I believe is giving its just weight |°®*!y two points of view from which 
commercial banking it-is a role which|to this aspiration of labor, I found 
they can play with security and pro-| the situation the same in every labor 
fit. Never was there greater need,|cOmmunity where I had the opportun- 
however, for a firm grip by bankers|ity to observe conditions. There is a 


give up his 36s. a week of unemploy. 
in the sweat of his brow a wage be. 


to regard the employee’s refusal t) 
ment dole in order that he might ear, — 


on the fundamental principles of 
sound banking. There will be pre- 
sented most attractive opportunities 
to make bank loans under conditions 
and for terms that will take the loan 
out of the category of proper banking 
and put it into the form of financing. 
If bankers are firm in adheting to 
principles they will leave such loans 
to be worked out in other ways and 
will perform their true function by. 
making loans that have within them- 
selves the inherent power of self- 
liquidation. ie ie ates 

I am quite aware that great and 
apparently successful systems of 
banking have been built up on the 
continent- in apparent disregard of 
the principles which I have here been 
emphasizing. The German banks 
were deeply interested in German in- 
dustry. The same is true in a mea- 
sure of Italian banks to-day. In 
France too litile encouragement has 
been given to industry by- the banks 
and too much emphasis has been laid 
upon the profits made by floating 
securities. If some of the billions of 
French capital, which under the stim- 
ulation of banking propaganda found 
its way into Russian and Turkish 
loans, had been invested in French 
industry, the present position of 
France would be less unhappy. In 
England the sound traditions of .com- 
mercial banking have been much more 
closely adhered to than on the con- 
tinent, but England is now off the 
gold basis and her banks are en- 
countering obstacles in the field of 
world-banking which seemed very. dif- 
ficult to surmount. 

American bankers. have an oppor- 
portunity in the field of world bank- 


determination on the part of labor to 
have more to say about conditions of 
its job. No matter in what country 
one studies this all important matter 
he will find the wage question is sub- 
ordinate to the question of the work- 
er’s status. There is a determination 
to have a larger share in the profits 
of industry, but there is even a 
stronger determination to see to. it 
that society no longer regards labor 
as a mere commodity, and, instead of 
that, that gociety shall grant to labor, 
not as a concession but as a right, a 
voice in determining immediate indus- 
trial surroundings, rules and regula- 
tions under which labor will’ work. 
Chaos in European Industry 
There is to-day nothing short of 
chaos in European industry. One 
phase of it is manifest in the enor- 
moug unemployment encountered in 
every country except Spain. In Eng- 
and 1,000,000 workers receive £1,250,- 
a week in “unemployment wages,” 
and in addition England ig subsidizing 
wheat by selling it for less than cost, 
so that this form of contribution is 
costing the nation £50,000,000 per an- 
num.. The present unemployment fig- 
ures, it is thought, are certain to in- 
crease, In Belgium the percentage of 
unemployment is far more serious 
with 800,000 in that comparatively 
small community receiving “unem- 
ployment wages.” The situation in 
France and Italy is little better. The 
effect on the industrial life of the na- 
tion of this system of unemployment 
doles would make in itself the basis of 
an illuminating study. No matter how 
serious consequences one+may trace 
as likely to follow these vast national 
disbursements, it may as well be ad- 


low a point which would support his” 
family at a minimum standard of eg. 


istence. 


Another difficulty that is encounter. 
ed in the administration of the m. 
employment fund is met in the large 
number of women who were fo 
in domestic service, but who entered 
industry during the pressure for war 
production. They register as ma. 
chinists or at least as skilled indus. 
trial hands; they decline again to. ac. 
cept domestic service, and the Gov. 
ernment finds itself in the position of 
supporting them, while the English 
mistress is in despair because of her 
inability to get. servants. 


The effect on moral character of 
these huge Government disbursements 
to the unemployed raises extremely 
serious considerations. There has 
been an awakening consciousness in 
regard to society’s responsibility for 
unemployment and there is little like. 
lihood of European industry return. 
ing to its pre-war situation in which 
the lack of security for labor was 
always uppermost in labor’s mind. 
The unemployment doles are in no 
sense regarded by their recipients as 
charity, but rather as a human right 
which should be one of the first 
charges on the public purse. Econ 
omic ignorance leads men to think 
that the public purse is bottomless, 
and that their Government, if mt 
the world, owes them a living. They 
feel that they are not necessarily 
bound to do any work in order to 
collect the debt. 

Employers generally admit the ne- 
cessity and the justice of a national 
unemployment scheme, but they uni- 
versally fee] that the plan should be 


ing brilliant beyond any conception|mitted on the start that they were ab-|contributory and that employers and 


which they have heretofore had. If 


solutely necessary. If the war indus- 


|employees and the nation should each 


they will rise above the provincialism|try had ceased and armies had been pear a part of the burden. There are” 


in which they have been trained and|demobilized to return to hunger and some trade unionists who strongly ob- 
still hold firmly to the principles of] idleness, the foundation of the capital-| ject to a contributory system and event 
sound commercial] banking, the rolejistic order would have crumbled. |geclare the present system is unjustly 
which they will play in the future/There is perhaps a question as to the | aqministered, their aspiration being 
world of finance has no limit that I|wisdom of paying the unemployed |¢o, grants from the Government in case 


can see. , 
CHAPTER XI, 


“Comfort and Liberty” 

The motto of the chief Syndicalist 
organization of to-day, the Confedera- 
tion Generale du Travail of France, 
consists of two words—“Comfort and 
Liberty.” Here is the key to an un- 
derstanding of the greatest problem 
of the age, the labor problem. If. one 
will grasp in their significance what 
these two words connote in the mind 
of labor, he will have pretty much the 
whole story of labor’s, aspirations. By 
comfort is meant a larger share in 
the earnings of -industry; by liberty 
is meant a less subordinate position 
in industrial surroundings and social 
status. It has been keenly observed 
that the aspirations embodied -in these 
claims have beén ripened by the war, 
which has quickened the conscious- 
ness of merit in the laboring classes. 

A man who has had enormous ex- 


perience during the war in handling 
the English labor situation, Sir Lyn- 


Factors of Contentment 


without exacting anything in return, 


although the difficulties of organizing 


any national work that would have 
absorbed this labor in a way that 
would not have been too obviously 
making a man perform a useless task, 
would have been, it must be admitted, 
very great. 


In England the weekly unemploy- | 


of unemployment, the grants to be 
made direct to the labor unions and t 
be distributed by them. 
Labor’s Social Status 
It seemed to me that the most im- 


‘portant thing for American employers 


to grasp is the significance attached 
by workingmen to bettering their s- 


ment dole is 29s. to men and 25s. to jcial status in industry. At home I try 


‘women, with an additional amount for 


‘each dependent child. This is a sum 
‘certainly none. too large to maintain 
a self-respecting standard of living, 
although it is larger than were the 
wages for a full week’s labor in many 


—— prior to the war. It is admitted 


by every one that the system is being 
abused, that men are declining to work 
because they would rather loaf and 
draw the dole. 


Under the rules of administering this 
unemployment fund the Government 


never to miss an opportunity to gain 
enlightenment on the workmen’s point 


lof view and I have been increasing- 


ly impressed with their desire for 8 
larger voice in management. They do 
not want a voice either in the mam 
agement or the responsibility of the 


ibusiness office, but they do want more 


to say about the immediate industrial 
conditions in which they work. I am 
thoroughly convinced that that re 


ration is now world wide - 
America will feel the deiasad @ 


must. present to a man an opportunity strongly as it is now being felt in 


to labor at his particular trade before 
it may cut off his claim to the unem- 


Europe. I believe it is a demand that 
American employers should heed and 
ployment gratuity. There is in Eng- |that it should be met not merely ty 
land an extraordinary immobility of /forced and grudging concessions, but 
labor as between the various trades, |rather from the point of view 

and an extremely sharp line of demar-|is now held by many English employ- 


cation in respect to which trade ajers. It is declared that what the men 
certain kind of work falls. It naturally |want is to be treated as intelligent 


The factors on which contentment |follows that there are many stories |participators in industry, to be com 
depends, he says, are in their respec-/related of how men decline to work |sulted and have things explained 
tive order of importance: at this job or that because such job/|them.. It is a reasonable and lo 

1, Security of employment. does not fall exactly within the de-jclaim and employers themselves be 


EDITORIAL NOTES 
WHILE such public ownership. advocates as the Toronto 
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that it considered Mr, Henders merely as a "rubber | “lobe are agitating for municipal rights they should not} 2 A yoice in fixing conditions of|fined limits of their particular trade, \lieve they will have to concede it. 


stamp” for the organization of which he was president, 
without the right to in any way exercise his own judg- 
ment in the interests of those who had the confidence to 
elect him. It says: 


It is not easy to make out how Mr. Henders, when he thus 
placed himself on record in Parliament, can have failed to 
understand that he was thereby destroying his right and title 
to be regarded any longer as a spokesman of the organized 
farmers. Such an ending to his record of long years of identi- 
fication with the movement of the organized farmers is sad | 


to contemplate. 
THE FINANCIAL POST inclines to the opinion that 


the Guide misrepresents Western opinion. We have always 
taken the ground that the farmers were willing to meet 
the tariff issue on a reasonable basis and the action taken 
in regard to Mr. Henders’ resignation was very likely only 


by one of those minorities of radicals which are causing 
so much unrest. by their activities in various public bodies. 


We are not going to change this opinion now. The need 
for bringing more Westerners to see the necessity for an 


intelligent national policy, in which the interests of the 
: will have some consideration as well as 


overlook that there has always been under the British 
constitution such a thing as individual rights. 

7 ok a cd ae 
THE attention of Hydro-radial enthusiasts is directed to 
the announcement that Henry Ford has devised a gasoline 
railway car which it is claimed can be operated more 
cheaply than steam or electric traction. 


a ne * * 


A COMPETENT critic in the Edinburgh Review recently 
said: “Under influences which would repay analysis, the 


last fifty years have been a period of deterioration and 
of lowering in public ideals. The ascent may be less 


easy.” 
ce oe of a 


SIR ADAM BECK endeavored to impress a Guelph au- 


dience this week by bragging of what high wages are 
being paid to employees of the London and Port Stanley. 
Railway. Obviously it was intended that the impression 
should prevail that wages on the Hydro Radials generally 


will be equally extravagant. For the chief executive of 


the"Hydro to endeaver to buy the support of labor votes 
by ing abnormal wages reveals one of the most dan- 


employment. 


of profits: 


turn depend on: 


munity of interest. 
0 ti 


duction primarily depends are: . 


by employers. .. 


and the men sit idly consuming Gov- 


English employers believe that pro 


3. Remuneration and a fair division |ernment charity while useful tasks re-/duction hinges on contentment, 


4. Working hours. 
5. Prevention of profiteering. 
6. Housing. 


7. Economic education. 
8. Opportunity to rise. 


main unperformed. 


contentment cannot be secured merely — 


A man of very high position in the |by wages, and that if labor is give 


financial world. of the city told me|a larger voice in the management of 
this story. A man.had been in hié|the purely industrial conditions of the 


employ as a gardener, but left that |shop there will be not only a 
work to become a repairer of roads. |in contentment, but there will be a c- | 


The factors on which co-operation|Municipal economies stopped road re-|operative spirit in which men 


1. Elimination of suspicion. 


2. Creation. of confidence. between|large family his 


employer and employee. 


pairing-and the laborer began to draw |bring their brains as well as their 
his unemployment. wage. Having ajmuscles to the task of production 
weekly income from|They feel that from capital’s point 
the Government amounted to 36s. My|of view every such concession will be . 


3. Recognition of their mutual com- friend met his former.employee and of-|far more than compensated in the in- 


4. Machinery for facilitating co-|garden. This he hotty declined, as he 


1. Economic education. 


2. Modernization of their methods |they replied that this man was 
tered as a road repairer, and they 


said he was receiving 36s. for doing 
The final factors upem which pro-|nothing. My friend then appealed to 
the authorities and charged them with 


taxpayers’ money, 


8. Repudiation by labor of limita-ibound to find him a position as a 


tion of output and of. demarcation |fepairer and pay. ' 


fered him 35s: to resume work in his |creased production secured. 


The war resulted in the relinquish- 


ment by union labor of many of i# 
rules which have in a steadily increahr: 


degree hampered industry. Ther. 
bat “ay still a widespread economic fallacy 


Labor be 
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share. Holders of each - 
ceived under this arrangement a cer- 


tificate for a $100 share. The dividend 


remained the same, that is 6 

share, but under the new 

only showed 6% on the par value com- 
pared with 12% before. The new $100 


y | shares are now quoted around $106 


° ‘: f which indicates an improvement in the 
A wide variety of investment securities, market, representing the eame basis 
including government, municipal and 
LA 


corporation bonds, are now available to 


shares, which sold around 206 to 207. 
the investor at un y attractive rates. 


There is practically no differeuce in 
the shareholder’s position. He now 

We shall be glad to send copy of our August 

List of Investment Suggestions on request 
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reconstruction at home, and cement s, Ottawa 


road building increasing, and the gra- 
dual return of construction, we look 
for Cement Company profits to grow 
steadily. If mumitions profits did 
and do not result in an extra distri- 
bution to the manufacturers, at least 
increased fares on some of their sys- | they served to place the company in 
tems, the company was able to show | 2” excellent financial position. 

some improvement: in net earnings 
for the first six months of the year. 
We think you might as well hold this 
stock for a possible improvement in 
the affairs of the company. 


shares they had a market value of 
$4,554. Your forty-four $100 shares 

employed raises 

onsiderations. There has 


at $106 have a value of $4,664. The 
awakening consciousness in. | 


difference is the improvement in the 
market for the stock which has taken 
> society's responsibility for 
ment and there is little like. — 


place in the last few months in com- 
mon with all high class securities. As 
European industry return. — 
pre-war situation in which | 


to your partly paid stock our under- 
of security for labor was 


standing would be that you would pay 

up the balance of 80% on the $50 basis 

and then receive a new $100 certifi- 

eate. As for our quotations in the 

large stock table the present dividend 

is 1%% quarterly or 6% per year on 

the new issue which is exactly the 

same thing as 12% on the $50 share. 

We do not see any reason why you 

should dispose of this stock at the 

ppermost in labor’s mind, 4 whether to sell and buy othrs.” 
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Preferred 
Steel and Radiation Common 
Western Canada Flour Common 


goose eocg o 


> = 


Information under this head is in 

who are readers of THE FINANCIAL POST. Mane eerste eee po 
ties are answered by mail direct. We would remind correspondents that it is now 
necessary t enclose 8 cents iu postage stamps to cover postage on answers direct. 


ILLINOIS TRACTION 
G.M.F., Victoria.—“I hold 5 shares of 
the Illinois Traction preferred. Kindly 
advise me whether these are K. or 


Our staff is composed of men who have already solved, in almost 
every industry, the majority’ of your most difficult problems re- 
garding production, sales, etc. 


THORNE, MULHOLLAND, HOWSON & McPHERSON 


BANK OF HAMILTON BLDG, Industrial Advisors TORONTO, ONT, 


RIORDON PULP 
Ottawa.—Would you consiaer Riordon 
ulp and Paper common a reasonably 

safe proposition for one who is not de- 
— on dividends for a living. 
ts prospects are very promising. 
‘ aoe : oe e The ae pulp mill is at the oa 
F.F., — ° t shares|cy of variable pri | 
of the above stock for which I paid in Remsen thet ‘ Saal awe y Prone 


the neighborhood of 15c per share about : : 
two years ago. Will you kindly ave aaa ly, but the Riordon mills are turning 


what information you can regarding this| 0Ut such a high grade quality that 
stock and if there is-any prospect for it| their market can almost be said to be 
° a — one ene. as steady. The greater part of the out- 
ates cont _quite pronounc put goes to the United States, and 
pinions about this property. We} those who planned the new Kipawa 


om, beg ig oe es oe mill (for bleached sulphite) at Tem- 
te i Ich Showings Of | iskaming, believe that the produce 

ere? there is little or no continuity in| wilt hold its own with the best grade 

pane se ge as ay ee ae: aca: = an mills can turn 

7 2. .?| Out. vious to this the forei 

tere is an element who feel that if it | product was etpirlor té anything 

s only given a chance it will prove to| Canada or the U. S. could 

be a winner. As you see, it is all du ‘Movenvet Buropeen cio 


ce. 
ll be more or less eliminated 


step of a large eastern house to establish ;same class as business men and indus- - 


ing of the war and the prospects for 
increased demand for mortgage funds 
particularly in Western Canada. These 
fee) that the plan should be 
Butory and that employers and — 


eompaniee have been subjected to some 

unfavorable legislation ‘by the differ- 

ent Provinces but we do not see that 

there is any danger of their position 

being seriously undermined in this 
Pployees and the nation should each © 
a part of the burden. There are © 
ade unionists who strongly ob- — 
contributory system and even — 

he present system is unjustly _ 


way. There is no double liability in 
connection with stock of this kind. 

red, their aspiration being — 

s from the Government in case 


DANDURAND BUILDING 
Several Inquiries—“What is your opin- 
ployment, the grants to be | 
pct to the labor unions and to 


ion of the Dandurand building issue of 
$480,000?” 
puted by them. | 
bor’s Social Status a H.R. Brereton & Co. 
: 206 Dominion Bank Building 


We understand that for the present 
the Dandurand issue has been with- 
ed to me that the most im- — 
pe it ae j Tel. Adel. 801 TORONTO || work the property and, if any mea- 
; ] sure of success attends these efforts, as 
ee ee ee pes ’ tien ak ee ee on a big See | Nic Ria ae 
iss an rtunity to gain | : ce wee ._|earns each year far more than 100] C. A. HOLLAND, Vancouver managing 
SS voltae cide as to the advisability of holding | por cent, of its capital. director of the British Columbia Land 
f ; and Investment Agency, Limited, Vic- 
We look for Riordon stock to go to toria, is leaving early in August for an 
extended holiday in Great Britain. He 


ent on the workmen’s point — i 
and I have been increasing- — pis es Oe ead fails ‘hiidinae datea’ 
m igher levels, and the ten per 
a Tg Bos “owes eT i ated cent. dividends also to increase. The | expects to be gone for several months. 


sed with their desire for a g a 
ce in management. They do ~ , CTs 

s BONDS AND STOCKS to have your opinion of Canada Cement | recent move does not, in our opinion, 
common as a reasonably safe investment.| mark the high point that will be 


a voice either tm eg a Do not buy or sell unlisted se- 
or the responsibility 3 cutities before obtaining a reli- In conriection with this stock the hed, ; 
statement of the general manager, 
WOODS MANUFACTURING 


Sflice, but they do wont mess cm able eee ee ae 
bout me ind 4 ean secure for you the 8 
a F. P. Jones, always stands out as 
promising, that during the war, with} C. W. S., Ottawa—I shall be very 


sin which they work. I am fe pleased "0 furnish same fee 
y convinced that that aspi- on request. 3 
now world wide and that — 

will feel the demand «8 
as it is now being felt in — 
I believe it is a demand that | 


drawn, pending the en ~d a 
i tain legal technicalities. ether i 
ot ees or —- a tion wi will be issued in the near future is 
is the tad detteeien a he for some time so that a market is{uncertain. | In the meantime the 
conditions attaching to alver mining assured for the Kipawa pulp from the |Credit Canada, Limitee, have returned 
are so unfavorable at present, owi first. The mill will start producing |to those who subscribed for the bonds 
to labor troubles, we would suistade in November, and as Riordon has |the amounts forwarded together with 
that it would be a poor time to try to control, it should be an asset almost jinterest covering the period during 
sell out in any case, Consequently from the start. ‘The change over of |which the money was in their posses- 
you might just as eel Saki nee There the Merritton mill, from unbleached |sion. Under these circumstances an 
will doubtless be further efforts to to bleached sulphite pulp, has also jopinion as to the issue itself would be 

proved a wise and highly profitable |unnecessary. 

move. The control of the Ticonderoga 

.PERSONALS 


GUY TOOMBS, widely known in East- 
ern railway circles, is resigning from his 
position as assistant freight traffic man- 
ager of transportation for the Canadian 
Export Paper Co. Mr. Toombs has been 
connected with railways for the past 27 
years, and the past eighteen years has 
been” connected with the Canadian 
Northern. 


its normal production greatly restrict- |grateful if you will tell me if the Woods 
ed, and without taking munitions Manufacturing Company preferred is 


profits into account at all, cement Seekiniee. be called a confirmed divi- 


paid all its fixed changes. Now with| We hear excellent reports of this 


a branch in this province. Hitherto east-|trial workers, and not in a class by 
ern houses have dealt through Vancou-|themselves. In the first place farmers do 
ver and Victoria agencies and these and/|not create wheat or meat any more than 
local houses have handled the business/| capital and labor create water, coal, oil © 
up to this time. and other products of nature. Business ; 
ee men, industrial workers and farmers are ° 
JOSEPH A. BRODERICK, secretary of|all utilizing the forces of nature and 
the Federal Reserve Board and Chief Ex-|drawing upon natural resources to sup- 
aminer of Federal Reserve Banks, has/ ply human needs. x 
eg 7 connection with a neers Se mnemiceeme 
order to become a vice-president 0 e ; 
eens Bank of Comaanee in New As Others See Us 
ork. nnouncement of his resignation ey 
and his new. SOR — — ~ POOR ‘Collineeced “Betetig F. O 
ultaneously by the board in Washington ° 
and the bank. He was born in New York oe meee. the . —— POST has 
thirty-seven years ago and went to school 0% admatniatewtin ® f the P ot Oftin De.’ 
there. He began his banking career a8|— ot Ie tt tie h 4 th ce 
an office boy with the old State Trust a? cenie Sal — @ experience 
Company, which later became the Morton| ¢, tents Pokihe one ae ie a — 
Cor eens At the age of pat example we can give testimony to the 
See ne eee es fact that over and over again we have 
New York State Banking Department and bad-coniplathte and suffered leon th 
two years later went to Europe to study | io Gai; : ? th Ted 1098 thro 
foreign branches of American banks and|,) > eal ucnseadiine io te see St y 
” apply .. — of ‘ erp we out the annoyance and loss caused by the * 
oreign exchange departments Wich ii;|apparent carelessness. F the lette 
had developed. He organized the Credit which r - a the Tr, 
Bureau of the department. He rendered| | note: “T * at thie d anadian West, 
conspicuous srvice when, as a result of a" yp tae b = ay paren no- 
his investigations, three préminent banks caked (the Bulle tin), tafe 0 i 
in this state were closed on charges of coeriine : weg E always pay or 
mismanagement and- irregular practices. | °° ¢™ to & . g a u him re not 
Later he aided Charles S. Whitman, then|FOm.to Pay for anything T dont get. 
District Attorney, in the preparation of ti toon rch i as 1 son etee 
the cases against the bankers responsible | 4: 4°34 a . kn of a o ik 
for the failure of these institutions. ae Soa that cin ieaanak oe che — 
sas eit chats igee aal e Bulletin and can tell the same thing. It 
CURRENT OPINION is no fault of the Post Office Sere, as 
a the other mail comes all right. Please 
Under this heading are published, for |take my name from your list. I thought 
the information of our readers, the views | you had stopped sending the payer, for 
Co newspapers and individuals. ane GPS mee than Sree or four 
r reproduction does net imply their|this year. pon investigation it is 
endorsement. On the contrary, the in- found that the name of the writer of 
vestigations of THE POST’S editers often |the letter, who has been a subscriber « 
bed to aan aaron conclusions frem = seeue aa seid Sores rn =~ poem 
those, quote ow. ar a wee r 
,4 ’ week, in the same order and same man- 
ECONOMIC STATUS OF THE FARMERS i¢% 2 copies going te other subysribers 
ommer est in 
President Wilson did the sensible wood office, as the pa oo not returned 
thing in vetoing the bill to repeal the|teuulty ‘do in order to. facilitate eke 
daylight saving law and Congress dis-| sublishers, hence the trouble must be en 
creetly refused to pass it over his veto. v 
This attempted repeal was credited to a 


MEMBERS MONTREAL STOCK EXCHANGE 
66 NOTRE DAME STREET WEST 


MONTREAL route. Not to mention the loss of sub- 


HENRY W. GIVINS, superintendent of seribers by the newspaper which in it- 


h employers should heed and © 


hould be met not merely by — 
d grudging concessions, but ~ 
om the point of view which — 


nid by many English employ- 
s declared that what the men 


Mo be treated as intelligent 
h¥s in industry, to be con- — 
hd have things explained to | 

is a reasonable and logical — 


d employers themselves 
will have to concede it. 


b employers believe that pro- 9 


: 
a 
a 
4 


Fy 


y 


es 


inges on contentment, that © 


ent cannot be secured merely — 


. and that if labor is. given “a 


Woice in the management 


Wa 


i 


y industrial conditions of the a 


fe will be not only a growth © 
ment, but there will be a co- _ 


spirit in which men will 


ir brains as ‘well as 
> the task of production. — 
that from capital’s point 
very such concession 
than compensated in the 
roduction secured. 


br resulted in the relinquish- oa 


their 


4 
sy 


ui 
¥ 


a 
i 


will be.” 


nion labor of many of its 
h have in a ateadily increat ~ 


hampered industry. There 
widespread economic fallacy 
circles. however. Labor. be- 


cy 
nce. There is a 


TELEPHONE MAIN SI73S 


Business 
Patriotism 


their profit. 
The war in Euro 


the securi 
Industries. 


as well. 
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Royal Securities 


CORPORATION 
. ™ 


 £ 


During the war Canadians ‘bought nearly 
$1,500,000,000 of War Loan Bonds. 


It was good business as well as good patriot- 
ism, as holders of Victory Bends know to 


is over. But the Battle for 
Markets is barely begun and Canada must 
enter that fight too. 


triotism for Canadians to 
It is good x. of Canada’s great Exporting 


The future will show that it is good business 


export business opening up through | company’s business and prospects. 

Belgian products being required for| This year’s results should mean in- 
crease in present dividend of 7 per 
cent., which the president at the last 
annual meeting intimated would go up 
if the year 1919 turned out according 
to expectations. During the year 
stock has fluctuated on dividend pros- 
pects but we believé it will repay 
holding. ‘The cotton fabric mill at 
Welland is an excellent asset. 


HURON AND ERIE 


Lennoxville—I have been for a number 
- ‘ of years a shareholder in the Huron and 
Erie Mortgage Corporation, of London, 
Ont., my holdings amounting to 44 shares 
fully paid and 61 shares 20% paid stock 
of the par value of $50. As no doubt 
you are aware, a few months ago the 
company decided to change the par value 
of the stock from $50 to $100 and asked 
the return of the scrip to be exchanged. 
I was surprised to receive new certificates 
for the same number. of shares at $100 
par, that I had held at $50. In the list 
of stocks on page 15 of THE FINANCIAL 
POST for June 28, you state in one col- 
umn that the Huron and Erie stock is 
on a 12% basis and in the next column 
that the last quarterly dividend was 
1%%. My quarterly dividend cheque 
amounts to $84.30, which, according to 
my way of calculation, was 12% on my 
stock at its previous par value. i: 


The old issue of Huron and, Erie 
stock was for par value of $50. For 
the convenience of market quotations 
two shares were always quoted, as 
one. This two $50 shares, each bear- 

6% or 12% on the 9400 represent- 
were sold around 206 t 207, show- 
something 6% a& the 


buy 


Pe Mc al st. DB 


TED 


i a 
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general demand from the farmers, who 
claimed they could not get as much 
work from their help, that they lost 
time in waiting for the drying up of the 
morning dew and suffered several other 
hardships. Just why farmers need to ob- 
serve the new time schedule is not clear. 
It is a simple matter for them to start 
work at five, six or seven o’clock, re- 
gardless of clock time. If there are any 
old fashioned farmers who still work 
from sunrise till sunset, the daylight 
saving act has no effect on them, as it 
has not changed the time for thc sun 
to rise. 

For the city and town dweller and all 
industrial workers the new time is_a 
distinct gain, as he has an extra long 
evening for work at home, or whatever 
play or recreation he needs. As the law 
is a benefit to so many millions and 
need not interfere with any hours the 
farmers decide are best suited to work 
on the farm, it is well that common 
sense prevailed, and we are to use clock 
time to fit human wants and not let it 
be our master. 

This incident exhibiting the law 
makers’ alacrity in granting farmers re- 
quests, is a reminder that we have ac- 
quired the habit of toadying to the 
farmers in everything. We have helped 
them with Federal and state agricul- 
tural departments and petted them in so 
many ways that they are prone to do the 
spoiled child act. Besides this the pro- 
fessional agitator and political dema- 
gogue has filled the farmers with so 
much tommy rot about big business 
abusing and robbing the farmers that 
he is over-chesty with his importance, 
and we are all liable to get mixed up in 
eur economics. 

No doubt. the farmers are the back- 
bone of society. but backbones don’t need 
vetting or coddling, but simply need to 
be left alone and Like 
many of 


the Western Branches of the Canada 
Trust Company and the Huron and Erie 
Mortgage Corporation, with headquarters 
at Regina, is in British Columbia on plea- 
sure bent. While in Vancouver he was 
much in the company of Hector M. 
Forbes, British Columbia manager of the 
Torento General Trust Corporation. 


S. R. CALDWELL, who has been 
elected a director of the Midland Loan 
and Savings, is retiring from the farm- 
ing business and some time ago pur- 
chased a property in Port Hope, where 
he expects to move in a few weeks. He 
has for several years past been tax col- 
lector for the Township of Hope; is a 
man of good business ability; a success- 
ful, practical farmer and will bring to 
the Board those qualities which the late 
Henry Mulligan (whom he succeeds) pos- 
sessed to such a marked degree. 


REGINALD McKENNA, who has been 
elected chairman of the London City and 
Midland Bank in succession to Sir Ed- 
ward Holden, who died last Wednesday 
in Scotland, and who has decided to 
abandon politics and has withdrawn his 
candidacy for the seat in Parliament for 
Pontypool, has been prominent in British 

olitics and has held at various times 

igh positions in the Cabinet. He has 
been Chancellor of the Exchequer, Home 
Secretary, First Lord of the Admiralty, 
and President of the Board of Education. 
In May of the present year he was elect- 
ed a director of the London City and 
Midland Bank and on the death of Sir 
robable successor of this prominent 
nancier. 


H. A. ROSS has been appointed man- 
acer “ the or oe of A. 7 
es Company, headquarters 
$10 Belmont House. Mr. Ross was sec- 
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self is serious, exasperating indeed is 
it to the subscriber to miss a paper that 
should come regularly or to receive it 
weeks behind time. There is something 
wrong, some weakness somewhere that 
should be removed. On the face of it 
there is a greater work for the depart- 
ment than warring over a wage and hours 
with a comparatively few posties in a. 
number of the cities. .Service is thé 
need of the hour. 
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CANADIAN GOVERNMEN TMUNIC IPAL” 
AND CORPORATION BONDS 


Government and Municipal Bonds 
to yield 51/, to 644% 


Write for Particulars 


CORPORATION TAMITED 


: umeceunen TORGNTO os me 62. 0 


‘ 


AMILIUS JARVIS & CO. 


Members Toronte Stock Exchange 


INVESTMENTS 


Direct private wire with New York, Chicago and Montreal 
Correspendence Invited 


JARVIS BUILDING 
TORONTO 


° 


Cc. N. BAWLF H. P. WINSLOW 


BAWLF & WINSLOW, Limitep 


WINNIPEG 


Stock and Bond Brokers 
General Insurance Agents 


FINANCING 


CORPORATION STATE MUNICIPAL 
Now is the opportune time to provide for and 


secure: 
ADDITIONAL CAPITAL 


Our facilities are offered to you if you con- 
template an issue of notes, bonds or stocks. 


OTIS & COMPANY 


INVESTMENT BANKERS 
CLEVELAND, OHIO 


DEALERS IN 


GOVERNMENT, MUNICIPAL 
CORPORATION BONDS 


Correspondence Solicited 


A. H. MARTENS & COMPANY 


(Members Terente Steck Exchange) 
ROYAL BANK BUILDING, TORONTO, ‘ONTARIO 
16 Broadway, New York, N.Y. Harris Trust Bidg., Chicage, Ill 


WANTED--British Columbia Municipals 


Vancouver 

North Vancouver (City) 
Fernie 

Vernon 


Nanaimo 
Oak Bay 

Saanich 
Burnaby 


ROYAL FINANCIAL CORPORATION LIMITED 


Seite 763 Rogers Bldg. 
Venesuver, B.C. 


We wish offerings, particularly 
Maritime Province Issues 
CORRESPOND WITH 


W. F. MAHON & CO. Halifax 


When Trust ehoose whose fixed 
eelesting a EE Se. enn one 


FINANCIAL ASSISTANCE 


to Estates being administered by it. 


‘The Imperial Canadian Trust Co. 
ee oe Canadian Trust £o. 


uk 
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NEWS OF 


NATIONAL LOAN 
ANNOUNCEMENT 
CLEARS THE AIR 


Quotations for Government 
Issues Show Brisk 
Advance 


GENERAL MARKET 


Situation Firmer as Indicated 
by New Issues of Week— 
Outlook Regarded as 
Being Satisfactory. 


The announcement from Ottawa re- 
garding the forthcoming Dominion 
loan, and particularly in connection 
with the decision of the Government 


to make the issue subject to income | A: E- 


tax, has had the effect of clearing 
the air in bond circles, and the mar- 
ket has shown material improvement. 
Not only has there been a general 
advance of the quotations for the out- 
standing tax-free Government issues. 
but this strength has been reflected 
in the general market where there is 
an improved tone, and where there 
has been a stifefning of the quota- 
tions for the several issues which 
have been disposed of during the 
week. However, the opinion of deal- 
ers is that the opening of the tenders 
for the Ontarios on Monday will give 
a better gauge of investment opinion. 
Apart from the decision with regard 
to the taxation feature, the Govern- 
ment announcement following the 
conference between the Minister of 
Finance and the Bond Dealers’ As- 
sociation on Friday last, held nothing 
of vital interest. The amount of the 
loan at $250,000,000, the interest at 
5 per cent., and the five and fifteen 
year terms were in accordance with 
the impressions which had prevailed 
in bond circles. As to the price terms 
there is nothing definite, but from 
the manner-in which the tax-free 
bonds have been strengthening durine 
the past few days it is generally ac- 
cepted that the offerine will be at 
par, a figure which can be most read- 
ily grasped by the smaller investors. 


Facing the Issue 


In deciding for thé taxable bond 
the Government was evidently influ- 
enced by political considerations in 
addition to the economic arguments. 
There was. to consider not only the 
question of revenue and the advis- 
ability of getting the national fin- 
ances to a more permanent basis now 
that the military emergency has pas- 
sed, but also the generally antagonist- 
ic attitude of the people towards any- 
thing that savors of special considera- 
tion for the wealthy class. The fin- 
ancial benefits to the nation, how- 
ever, through tax income are to some 
extent counterbalanced by the fact 
that the rate of interest will un- 
doubtedly be higher than would have 
been the case jin the event of a tax- 
free bond, 


The selling organization will be 
perfected along the lines which prov- 
ed so successful a year ago, and it 
is not expected that there will be 
any difficulty in making satisfactory 
arrangements between the bond deal- 
ers and the Government, although it 
is felt by many of the former that 
their services have not been appreci- 
ated as they should have been in view 
of the results accomplished. ‘There 
has been a tendency to merely look at 
the amounts paid to the different 
people taking part in the organiza- 
tion, in relation to actual canvassing, 
without giving consideration to the 
great amount of work done weeks 
before and after the actual campaign 
to the serious detriment of normal 
business, 

The week has seen an improvement 
in the general bond market situa- 
tion as a reflection of the effect of 
the Ottawa announcement on the Gov- 
ernment loan market. Quotations have 


1 stiffened and the demand has im- 


proved. For summer trading condi- 
tions are comparatively brisk with 
many houses. As to the immediate 
future the general opinion is that 
fairly satisfactory conditions will 
prevail during September, althouch, 
of course, the approach of the Gov- 
ernment loan will not only have its 
effect upon the operations of the 
bond houses, but will also affect the 
market to the discouragement of other 
issues. 

Sales announced during the week 
included issues of . North Bay and 
Scarborough ‘and York townships. 
Tenders for a Charlottenburg 


township issue were also opened 
but no award was made. Ten- 
ders for issues at Trenton, Dundas 
and Preston have been called but 
there is no news as to the results. 


The’ township swe 


ver cent., and $25.- 
be sale was to G. 


THE ‘BOND 


The North Bay issue of $52,500 
went to Aemilius Jatvis & Co. at a 
rate of apptoximately 101. The bonds 
are for 20 years and bear intefest at 
6 per cent., the cost to the municipal- 
ity being about 5.8 per cent. 

The York Township issue of $10,- 
000 20-year sixes went to G. A. Stim- 
son & Co. at 103.21. Following is a 
complete list of tenders: 


Bank of Cotmmerce 
G. A. Stimson & Co 
Rewitine Jarvis & Co 


, Anderson & Co 
Pyinne bidding for the North in and 
Scarborough issues was not brisk, this 
condition bearing also upon the Char- 
lottenburg tenders, which were not 
accepted. The ptoposed issue was for 
$30,000 at 5% per cent. The tenders, 
three in number, were as follows: 
Prudential Trust Co $29,410.50 
amends Ye < 29,272.00 

un ° 
 Gaudoeok Forwood & Company 
have bought $8,255.30 Township of 
Roxborough 6 per cent., 15  instal- 
ments. 


SASKATCHEWAN TO 
MARKET OWN BONDS 


Will Provide Outlet for Enor- 
mous Sums of Money 
Available in the West. 


The marketing of municipal bonds, 
in Saskatchewan by a local Govern- 
ment Board, as announced this week, 
is looked upon as a move in the right 
direction. Bond men in Toronto ex- 
press themselves in approval of the 
scheme. They point out that the plan | 
will be the means of finding an outlet 
for the enormous sums which the 
West has for investment. These 
sums at present are said to be far 
larger than at any previous time, and 
selling bonds in the West is a com~ 
paratively easy matter. The estab- 
lishment of the Government bureau 
would assist the townships and muni- 
cipalities materially. With the crea- 
tion of a municipal bond exchange 
under the supervision of the local Gov- 
ernment Board all municipalities who 
vlace bonds on the market will have 
them. handled by the Local Govern- 
ment Board. 

The Saskatchewan Government 
hopes to have legislation introduced 
at the next session of the Provincial 
Legislature which will give power to 
the board to handle municipal bonds. 
The machinery once secured, the board 
will have an organization ready to 
sell bonds of any city or town in the 
Province. 

The main idea underlying the new 
departure is to provide the machinery 
for the rural municipalities, school 
districts,. telephone companies, etc., 
which have small issues to place on 
the market, whereby the bonds can 
be sold to the best advantage and 
with the least cost. 


WILL SELL ISSUE OF 
DONNACONNA BONDS 


Royal Securities Corporation of 
Montreal Has Purchased 
$1,750,000 Six Per Cents. 


The Royal Securities Corporation of 
Montreal has completed negotiations 
for the purchase of $1,750,000 six per 
cent. 21-year First Mortgage Sinking 
Fund bonds of the. Donnaconna Paper 
Company, Limited. The company is 
one of the first rank pulp and paper 
corporations of Quebec Province, its 
plant being situated at Donnaconna, 
Quebec, at the junction of the St. 
Lawrence and Jacques Cartier Rivers, 
30 miles west of Quebec City. It is 
chiefly known as the producer of 30,- 
000 tons per annum of newsprint pa- 
per, in addition to which it manufac- 
tures annually about 18,000 tons news 
sulphite pulp and 37,000 tons ground- 
wood pulp. 

The new financing, it is understood, 
is to cover large expenditures incurred 
on extensions during the past few 
years, and will render possible the 
aggressive development of its largely 
increasing business. 


ALBERTA SCHOOL DISTRICT 
The following is is a list of Alberta 


School District debentures on which |. 


tenders closed on July 24: 


Cardiff, $4,000, Manufacturers Life 
Insurance at 100.75; Mars $1,800, = 
Fawn Hill $2.500, Manufacturers L 

$2,000, 

Holm 's900, Alger 
at 100.55; Valley Gardens $2,000, 
Manufacturers Life at 100.75; 
Pathfinder $2,000, Manufacturers 
Life at 100.60; Green Prairie $2.500, 
Manufacturers Life at 100.80; Allied 
$2,000, Manufacturers Life at 100.75; 
Half Way Grove $500, “Manufacturers 
Life at 100.05; Lusitania $2,000, 
Manufacturers Life at 100.50; Soda 

‘(Canada Landed and Na- 


at 104.10, indicating sa00n: 


of approximately 5.6 cent. 
allen, The $40/000 issue is re. | In 


and 
Tnventnent af 301.10, 


Three Conversions Were 
Made on a Favorable 
Basis 


GOOD ARRANGEMENT 


Lae London Bonds Taken Up and 


New Issues Made in Néw 
York Bearing Higher Rate 
of Intérést 


Duting the war several Canadian 
provinces and cities were able to re- 
duce their outstanding indebtedness 
by purchasing their bonds in London 
and issuing new bonds in New York 
bearing a higher interest rate. While 
the result of these conversion opera- 
tions has been to increase the annual 
interest/charge, the Bond Buyer points 
out that sinking fund and other 
charges have been reduced. 

Winnipeg, Man., is a conspicuous 
éxample. During the war period this 
city has made three eonversions and a 
comparison shows that a reduction of 
nearly $8,000,000 in net debt was ef- 
fected between April 30, 1914, and the 
corresponding date this year. Some of 
this reduction was due to conversion 
and some to increased assets set aside 
for the sinking fund. 

The following extract from the lat- 
est report of the sinking fund trustees 
explains the latest conversion of Lon- 
don-owned bonds into a new issue sold 
in New York: 


“In 1914, at April 30, the gross debt of 
me city was $41,802 919.07 and the sink- 
fund $4,609,086.85, leaving the net 
de t $387,193,831.22. At April 30, 1919, 
the gross debt was $38,757,397.94, leaving 
a net debt of $29,300,428.10, a reduction 
of $7,893,408.12 in the net debt within 
five years of war. 

“In the fiscal year under review, an 
important feature is manifest in that a 
third conversion of city of Winnipeg 
stock has been completed. Stock of the 
1940 maturity amounting to $535,333.33 
at 4 per cent. was bought in and can- 
feelled and a fresh issue of debentures 
a to $404,000 at 5% per cent. 
was issued to replace the cancelled stock, 
this resulting in a net reduction of the 
city debenture debt by $131,333.38. The 
new debentures are for the same matur- 
ity as the cancelled stock and while there 
ig an increased annual interest charge 
of $806.67, the conversion has eliminated 
an annual sum of $2,413.79 on sinking 
fund levy, commission and stamp duty 
charges, making a net annual saving of 
$1,607.12, which will continue for 21 
years. The stock was purchased in Lon- 
don and the debentures issued in New 
York. 

“As a result of this and the two pre- 
vious bond conversions, the debenture 
debt of the city has been reduced by 
$1,417,292.35.” 


SPANISH RIVER ISSUE 


Confirmation is Officially Issued by 
the Company 

MONTREAL. — Official confirma- 
tion of the announcement was made a 
day or so ago of the completion of the 
Spanish River Pulp and Paper Co.’s 
financing. An issue of $3,500,000, 10- 
year, second mortgage notes has been 
sold in the Chicago financial house of 
Peabody, Houghteling & Co., which 
has been prominent in other Canad- 
ian pulp and paper affairs. The rate 
of interest arranged and the details 
of the offering of the issue are not as 
yet disclosed, but it is understood that 
a portion of the probable public offer- 
ing of the notes may be available to 
Canadian investors, 


NIAGARA FALLS POWER 


An Issue of $75,000,000 for Hydro De- 
velopment 

ALBANY.—The Niagara Falls 
Power Co. asked the Second District 
Public Service Commission to-day for 
approval of its first and consolidated 
mortgage, to secure an issue of bonds 
not exceeding $75,000,000. Authority 
also was asked to issue under the 
mortgage from time to time, series A 
bonds not exceeding $28,226,000 for 
refunding purposes, and $2,000,000 
series A 5 per cent. bonds to reim- 
burse the company for amounts ex- 
pended or, to be expended after Janu- 
ary 1, 1919, for improvements, in- 
cluding electrical generating machin- 
ery and transmission lines. 


A NEW BOND HOUSE 
MONTREAL.—Under the title of 
H. B. Robinson &-Co., a new bond 
hopse has been organized to handle 
‘Gevernment, — and corpora- 


= overseas with the 13th Battalion. 


‘Tnterest Payable 
Toronto, Montreal and New York 
Prospectus on application. 
‘Price 98 1/2 and Interest. 


R. C. MATTHEWS & Co. 


C:P.R. Bldg. 


ane 


Money Doubles-- 


in 11 years, 265 days at 
6%, compounded § semi- 
annually. Let us help 
you to double your 
money. Special list of 
bonds sent upon request. 


aren Med <6 


aan TELEPHONE 
RO NTO TO MAIN 4327 


McDonagh, Somers & Co. 


Government and Municipal Bonds 


Dominion Bank Bldg. 
TORONTO 
Canada 


W. L.McKinnon Dean H. Pettes 


W. L. McKINNON 
& CO. 


Dealers in 


GOVERNMENT 
and 


MUNICIPAL 
BONDS 


McKinnon Building - Toronto 


W. F. Morgan-Dean Geo. R. Harris 


We Will Buy 


$25,000 
ONTARIO PULP & PAPER 


First Mortgage Bonds 
Due 1931 


Morgan-Dean, Harris & Co. 
Investment Bankers 
Bank of Hamilton Bldg., Hamilton, Ont. 


* We offer 
Canadian Woollens 


Limited 
7% Cumulative 
Preferred Stock 


Carrying with it 
a bonus of 25% in 


Ordinary Shares. 
Let us send you 
full particulars. 


Hanson Bros. 
Bond Dealers 
160 St. James St. 


Toronto | 


SAG 
PULP 
‘CO 


SECURED 


Maturing 
1921 


* PRICE 100 


RENE-T. 


Investm 


160 St. Jame 


Allied | 


fo 
& 


Convertible 
Due J 


at 98) < 


A Bond with ex 
considerable pro 
in value thro 


nee: 


R. A. D/ 


Bank of T< 





8 1/2 and Interest, 


TTHEWS & Co. 


y Doubles-- 
years, 266. days at 
eompounded semi- 
ily. Let us help 
to double your 
Special list of 
t wpen request. 


D PAGE CG 


ES Manasaz $27 


h, Somers & Co. 


and Municipal Bends 


Bank Bldg. 
ORONTO 
Canada 


Dean H. Pettes 


McKINNON 
& CO. 


Dealers in 


ERNMENT 


and 
NICIPAL 


ONDS 


PULP & POWER 


COMPANY 
617. 
SECURED GOLD BONDS 


Maturing serially from 
1921 to 1934. 


PRICE 100 dntets INTEREST 


RENE-T. L LECLERC 


Investment Banker 


160 St. James St. Montreal 


Montreal Tramways 


and Power Company 


Secured Gold Bonds 
To Yield 63%. 
Particulars on request 

Green, Menderson & Co. 


Sun Life Bidg., Toronto, 
60 Victeria St. Canada 


City of Hamilton 
4 PER CENT, BONDS 


Due June ist, 19299. 


CANADIAN 


GOVERNMENT 
MUNICIPAL 


J. F. Stewart & Co, 


106 Bay Street 
Telephone onan” 


W, Ross Alger & Co, 


Investment Bankers 


aes wire service te cities 
» ems BTS 


en anantinn as nin 
EDMONTON ~ ALBERTA 


Stocks Wanted 
Gederich Elevator 
Trust & Guarantee 
Sterling Bank 

4, 8, CARTER 


lnvestment Hroker, Guelph) " 


WE OWN AND OFFER 


$250,000 
Allied | Packers 


6% 


| 


FIELD OF MUNICIPAL FINANCE 


SAGUENAY s/EASTERN TOWNS 


ARE MAKING M 
Post-War Period Marked by 
Reviving Municipality 
Activity 
HALIFAX TAXATION 


Single Tax Principle is Being 
Followed to Encourage Im- 


provement of Property in 
the he City 


By Special Representative. 


HALIFAX—The municipal issues 


this year in Nova Scotia have been 


on a larger scale than ordinary, due 
to the general desire in towns to ef- 
fect improvements long delayed and 


which now are more or less pressing. 


Halifax is spending a million dollars 


on street paving and other work and 
such towns as Sydney, New Glasgow, 
Wolfville, Kentville, Bridgewater and 


Lunenburg, are making comparatively 


heavy expenditures out of funds ob- 
tained from the sale of debentures. 
The municipality of Halifax is carry- 
ing on a road policy on some of the 


highways leading out of the city 


which were among the very worst 
roads in the Province and the most 
used. New Glasgow recently sold 
$55,000 debentures to the Home Bank 
for town improvement and Pictou dis- 


posed of bonds this week to raise|v 
$100,000 to erect a county asylum. 
The brokers in Halifax. probably in 
common in this respect with bond 
dealers in other parts of the Domin- 
ion, are finding the local investment 
market somewhat dull because of a 
larger quantity of issues of this kind 
than ordinary and on account of a 
weaker condition of the market gen- 
erally, but chiefly because of the 
pending war loan and the uncertainty 
in connection with the terms of that 


great undertaking. A leading invest- 
ment dealer in this city, in conversa- 
tion on the subject with THE FIN- 
ANCIAL POST, remarked that there 
was no doubt municipalities and towns 
which still had issues to make would 
find themselves compelled to accept 
lower prices for them than had so far 
been prevalent. He did not make any 
prediction as to how far this would go 
but he was positive it would be very 
material. 


Tending to Single x 
There are two classes of taxpayers 
in Halifax—those who have such use 
for their capital that they delay the 
payment of the civic demands to the 


last day even at the penalty of being 
called on for interest on overdue 
amounts and those who find it to 
their advantage to pay in advance and 
thus receive a two per cent. discount. 
The last day on which this discount 
was vossible brought to the city hall 


ratepayers who passed over the coun- 
ter the sum of more than $200,000 


and every day for a week before large 
sums were paid in for a similar rea- 
son. City Collector Theakston, who 
is in charge of the tax collection, says 
that the payments in advance this 


year were greater than ever before 


in his experience, One reason for 
this may be that the taxes are much 
higher than hitherto. The rate is 
about three per cent. on the assessed 
valuation and this vaiuation is close 
to the market price in many though 


not in all cases, This year the tax 


was levied on a new principle, the 
rate on land being made three times 


as great as on the improvements or 
buildings thereon. This is done to 
discourage the holding of unoccupied 
land and to the placing of 


encourage 
buildings on the land, There is great 
need of this in Halifax, with an acute 


shortage of housing accommodation 
—_ = was never before known in 
t eity. 


SASKATOON FINANCES 


Convertible Gold Bonds |‘ 


Due July tet, 1939 


at 98} and Interest 


A Bond with excellent security @ and 


considerable prospect of appreciation 
in value through the conversion 
privilege. 


Particulars on Application 


R. A. DALY & CO. 


Bank of Toronto Building 


with the auditor’s 
lie utilities for the 


TORONTO 
——————_ 


Route Y 


as 


CALGARY’S FINANCES 


A Balance for Half Year, Says Con- 
troller Wood 


CALGARY.— The report of Con- 
troller W. C. Wood, showing a state- 
ment for the half year of all the de- 
partments of the city, of revenue and 
expenditure, has just been issued. In 


presenting the report the Controller |; 


says: “It is worthy of comment that, 

so far, all departments are in good 
ain, and to note the earnest deter- 
mination to. keep within their esti- 
mates, 

Approximately every department 
has a balance of about half of their 
estimated expenditure, in some cases 
considerably more than half. In the 
summary w ae whole statement of 
accounts, ppropriation for the 


year pe ror to $3,018,597.92, and 


out of this has been expended the sum 
of $991,068.19, leaving a balance of 
$2,022,829.73. The expenditure for 
June of this year amounted to $204,- 
551.02, which is only a very few dol- 


month of last year. 


SWIFT CURRENT FINANCES 


Council Appoints a Committee to Con- 
sider Whole Matter 


SWIFT CURRENT.—After a full 
discussion of the financial position of 
the city, the council has passed the 
following resolution: 

“That in view of the discussion which 
has taken place in connection with the 
financial position of the ¢ity, that this 
Council appoint a committee of three 
from their board to act together with 
two ratepayers to be named to make a 
re-survey of the present assessment, and 
to arrange for the taking of a census 
. the city. Further that on this sur- 

being completed that we arrange a 
io nt meeting of this Council, the chair- 
man of the Local Government Board, 
superintendent of the Canadian Bank of 
Commerce and a_ representative of 
Messrs. Wood, Gundy Company to} 
make a complete survey of the position 
of the city financees, this meeting to 
bring in a report as to the best solution 
of our financial problems, and that the 
Government Board be advised of our 
action, and be invited to send a repre- 


sentative to attend meeting of Commit- 
tee on Re-survey of Assessment.” 


MUNICIPAL CONVENTION 


Reorganization of Union of Municipal- 
ities Being Considered 


One of the outstanding features of 
the nineteenth annual convention of 
the Union of Canadian Municipalities, 
to be held at Kingston from the 12th 
to the 14th August inclusive, will be 
the proposal for the reorganization 
and development of the union on the 


lines laid down by Frederick Wright, 


editor of the Canadian Municipal 
Journal. 

Among the suggestions that will be 
made will be that the union be in- 
corporated; that its scope be enlarged 
80 as to include rural councils, and 


that a Board of Management, con- 
sisting of five elected trustees, to- 
gether with the president and three 
vice-presidents, be appointed as a per- 
manent body to administer the affairs 
of the union. 


MUNICIPAL BORROWING 


Big Market Has Prevailed in the 
United States 

NEW YORK.—Including the addi- 

tional June bond sales rted in 


July, the total for that month is no 


less than $92,188,475, according to the 


“Bond Buyer.” This is the second 
largest monthly total in our record of 
State and municipal bond issues and 
is exceeded only by that for June, 
1915, when New York City floated 


a $71,000,000 loan, bringing the ag- 
gregate up to the abnormal figure of 
$104,687,010; 


July was likewise an active month 
with respect to municipal borrowing, 
$69,696,480 of long term loans being 
arranged for with the bond houses 
and banks during the month, With 


this addition the total bond sales for 


the year to date is brought to $378,- 
128,922. This compares with only 
$152,693,866 for the first seven 
months of last year, $349,082,007 of 
bonds sold in the corresponding period 
in 1914 was heretofore the largest 


output on record, which indicates that 


-| State and city borrowing is now being 
effected in unusual volume. In 1914 
the final total for the year was 
$445,905,510, sales in September, Oc- 
— and November being quite 
small. 

As a rule heavy borrowing by the 
municipalities continues through Au- 
gust, by which time funds have been 


pretty well supplied to cever public 
: the summer months or 


lars less than the corresponding 7 1. 


$3,000, 
A 
N 


Money By-laws 


Those investors who wish to keep in 


touch with the municipal bond market 
will find this department useful. It aims 
to be accurate and convenient. THE 
FINANCIAL POST makes a specialty of 
municipal bond news. Municipalities 
will find it to their advantage to send 


in direct news of contemplated bond 
issues. 


TENDERS WANTED 

August 11, Province of Ontario. — 
000 in five-year 5% per cent. gold 
bonds, dated August 15, 1919.—Hon. T. 
W. McGarry, Provincial Treasurer. 

Aug. 15, Lancaster Township.—$100,000 
5% per cent. 25-year serial debentures of 
the ee of Lancaster. 

Aug. 22, Kenora.—$10,000 5% per cent. 
15-instalment debentures. 

ug. 30, Brooke Township.—$5,190 6 
per cent. five-year debentures for drain. 


—W. G. Weed, Clerke, Brooke, 


BY-LAWS PASSED OR DEFEATED 


Niagara Falis.—$50,000 for aid to the 
Niagara Falls aoe Hospital. Passed 
by Council Aug. 


iagara Falis.—$21, 000 to establish an 
incinerator plant. Passed by Council 


St. Andrews Municipality.—$356,000 to 
be expended on roads. Passed by the 
Council July 26. 

Orillia.—-$20,000 for sever construction. 
Passed by the Council July 24 


St. Vincent Township.—$3,800 for cur- 
rent expenditure, etc, Passed by the 
Council July 9. 

Elmira.—$2,500 for sidewalks and cul- 
verts. Passed by the Council July 22. 
DEBENTURE NOTES ‘ 

Nelson—By giving its cheque for 
$60,000 to the Bank of Montreal, the city 
of Nelson recently extinguished a de- 
benture issue in that sum, which became 
extant July 20, 1899. The issue was 
made up of $15,000 for sewer extension, 
$15,000 for electric light extension, and 
$30,000 for water works extension. A 
sinking fund was set aside annually, 
from the proceeds of which the funds 
were provided to take up the debentures. 
This is the third of its 20-year deben- 
ture issues to be retired by the city. 
The first, an issue for $50,000 for general 
purposes, was taken up in 1917, and the 
second, for $65,000, which 
$40,000 for the purchase of the electric 
light. plant, $10,000 for the extension of 
the water works, $10,000 for sewer ex- 
tension, and $5,000 for the cemetery, was 
taken up last year. 

Greater Vancouver. — Representatives 
of the Greater Vancouver Sewerage 
Board will go to Victoria shortly to dis- 
cuss with th provincial authorities the 
proposed debenture issue of $800,000 for 
the construction of the Balaclava trunk 


system. British Columbia guarantees 
the commission’s bonds, so that it has 
been considered better to wait for a time 
until.the last provincial issue had been 
di d in the east. 


ngersoll.—Having been urged by the 
Board of Education to take action rela- 
tive to providing the sum of $120,000 for 
the erection of the proposed Central 
School, it is expected the Council will 
submit a by-law to the ratepayers at 
the January elections. The movement 


is quite genefally endorsed, and Mayor 
Buchanan has stated that the present 
Central School and the Town Hall are 
blots on the town. 


Calgary.—Commissioner Bulyea, of the 
Board of Utilities Commission, recently 
announced that the board had decided to 
give permission to Calgary to submit 
another by-law for the purpose of ex- 


pending $60,000 on a children’s shelter. 
The commission had previously given 
permission to expend certain sums on 
water und sewer extensions, but the 
question of the children’s shelter and 


the proposal to extend the Bow River 
had been refused. 


BOND SALES 


$3,300 Asbestos at 77 to 75; $1,000 


Abitibi at 100; $1,000 Can. Cottons at 86; 
$2,000 Can. Cement at 100%; $10,000 
Dom. Iron at 91; $1,000 Lake of Woods 
at 101; $500 Montreal at 101%; $2,100 
Quebec Rly. at 66 to 65; $1,500 Steel of 
Can. at 99% to 98; $1,000 ayagamack 
at 86; $480,650 Victory Loan (1922) at 
101 to 100; $268,150 (1923) at 101 to 100; 


$86,450 (1927) at 102% to 100%; $749,350 


(1988) at 105% to 102%; $101,650 (1987) 
at 106% to 104%; $8,950 War Loan 
(1925) at 98% te 97; $36,500 (1931) at 
98% to 97%; $51,500 (1937) at 101% to 


DEBENTURES FOR SALE 


SEALED TENDERS 


will be received up to Sept. 15th noon 
for $30,000.00 Township of Charlot- 
tenburgh debentures in $1,000 de- 


nominations, with coupons attached, 


payable in twenty equal annual in- 
stalments, 542% interest. 


GEORGE A. WATSON, 
Clerk, 


Williamstown, Ont. 


City of St. Boni face 


Notice to Holders of 5% Treasury Notes 
of the City of St. Boniface, Due 
July 2nd, 1920, 


Treasury Notes of the City of St. Boni- 
face Nos. 1 to 100, under By-law 1128 
and Nos. 1 to 100 under By-law 1129, due 
2nd day of July, 1920, will be redeemed 
at part and accried interest if presented 
for payment at Toronto, Ont.; Montreal, 
Que,, or Winnipeg or St. Boniface, Man. 


JOS. C. DUSSAULT, 


Whalen Pulp and Paper Mills, Limited 


6% FIRST MORTGAGE AND REFUNDING 
MORTGAGE SERIAL GOLD BONDS 

We have purchased a large amount of these bonds, 

maturing serially May Ist, 1924 to 1982 inclusive, and 


consider them one of the best secured bonds on the 
market. 


Denominations - $1000 and $500 ~ 
Interest Payable Ist November and Ist May 
Principal and interest payable in gold at Montreal, 


Toronto, New York or Chicago. 
Prospectus mailed on request. 
PRICE: Rate to yield 634% 


W. A. MacKenzie & Company 


Toronto 


Canada 


OUR) BUSINESS 


“Believing that Trust cemeiaate created for the administration 
of trusts and estates should practically last forever, the Board 


of this Corporation have laid down the principle, and have act- 


ed on it since its inception (in 1882), that we shall exclusively 
confine ourselves to a trust and agency business.” 


General Manager at Annual Meeting of Shareholders. 


TORONTO. GENERAL TRUSTS 


CORPORATION 


Head Office, 83 Bay Street, Toronto 
Branches at Ottawa, Winnipeg, Saskatoon, and Vancouver 


McDougall & Cowans 


(Members Montreal Stock Exchange) 
93-95 NOTRE DAME STREET WEST, MONTREAL 


Branch Offices: 
Quebec — Toronto — Ottawa — St. John — Winnipeg — Halifax 


Connected by Private Wire 


includgd | f 


HIGH GRADE PULP AND POWER ISSUE 


GY, % 


SERIAL SECURED GOLD BONDS 


SAGUENAY PULP AND POWER COMPANY 


Maturing from July 1921 to July 1934 
PRICE: Par and Interest 


- BEAUSOLEIL LIMITED 
112 St. James s St. t. (Canadian I Investment nvestment Securities) Montreal 


Business Founded in 1795 


AMERICAN BANK NOTE COMPANY 


(Incorporated by Act of the Parliament of Canada) 
BANK N BONDS, STOCK 
CERTIFICA 
OTHER MONBEFARY DOCUMENTS wera 


SPECIAL FACILITIES FOR THE PREPARATION OF MUNICIPAL DEBENTURES: 
HEAD OFFICE and. WORKS 


OTTAWA 


Branches: 


The great financier, De Morgan, 


said: “There is nothing in the commercial 
world which approaches even remmecty the 


security of a well-established life insurance 


office.” 


One of the strongest Companies in Canada is 


THE DOMINION LIFE 


Assurance Company 


with its long record of steady growth and- 
splendid returns to policyholders. 


W;ite for specimens of Actual Results. 


Head Office Waterloo, Ont. | 
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SIZE, STRENGTH, 
LIBERALITY 


The Sun Life Assurance Company of Canada, 
with over $340,000,000 of business in force, has 
all the advantages that size can bring to a life 
company. 

With assets of over $97,000,000 and surplus of 
over $8,000,000 it has decided strength and safety. 


Its policy, conditions and dividend record have, 
earned for it an enviable reputatien for liberality, 
while its record for fair dealing is unexcelled. 


For information as to contracts, communicate with the near- 
a Division office, or with the Company's Head Office in 


“SUN Li RANCE 
, OF ADA 


HEAD Orrice>MONTREAL 
T. B. MACAULAY, President 


BRITISH COLONIAL 


FIRE INSURANCE COMPANY 
MONTREAL 
Authorized Capital - 
Subscribed Capital - ,000,000.00 
Paid-up Capital - 247,015.79 
General Fire Insurance Business Transacted 
Theodore Meunier, Manager 


Geeoneen.ee 


The Independent Order of Foresters 
a Policies = by the fae Benefits 

a Complete Paid 
System of 63 Million 


Insurance Dollars 


8. H. PIPE, F.AS., A.LA., 
Actuary 
TORONTO 


PRED J. DARCH, W. wg. Sunt, 
HEAD OFFICE - - - 


Why the “MUTUAL LIFE of Canada’’ is so Popular 


The Mutual placed upon its books in the frst five months of 1919, 100% 
bela Sed San Sen te et aes 
'e Pp paymen 
the recent epidemic—these Have 
mereever, is 


democratic, 
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“BE A MUTUALIST!” 


THE MUTUAL LIFE ASSURANCE COMPANY OF CANADA 
WATERLOO : : ONTARIO 


INVEST YOUR SAVINGS 


Ine 6'.{ DEBENTURE of 


The Great West Permanent Loan Go. 
SECURITY 


eeeseee seeecccecsoesccesesss chaypGl2,576,81 
+ _ 964,459.39 


TER EST 
RETURN 


BRANCHES: Terente, 


Calgary, Edmentea, 
Vaneouver, V icteria, Scotland. 


THE 


CANADA NATIONAL FIRE 
INSURANCE COMPANY 
HEAD OFPIGE: WINNIPEG, MAN.. 
TOTAL ASSETS $2,468,523.08 
A Canadian Company Investing ite Funds ia Canads 


APPLICATION FOR AGENCIES INVITED 
TORONTO: 20 KING ST. W. Lyon™& Knowland, Agents 


THE CHIEF FEATURE OF 
OUR BUSINESS 


is to administer Estates, and we have the necessary experience end staff to do it 
efficiently. If you have appointed a friend as your Executor, we would suggest 
that you make a Codicil to your will and name this Company as Managing 
tor to act with him. This will relieve your friend of the many details 
nied with the administration of your Estate and will insure the strict 
bservance of your wishes. 


MONTREAL TRUST COMPANY 


Sir Herbert S. Holt, President , A. J. Brown, K.C., VicePres. 


TORONTO OFFICE: ROYAL BANK BUILDING 
LF MANGER 


INVESTORS’ 


COMPANIES ARE 
AROUSED BY FIRE 
LOSS AT THOROLD 


London and Lancashire Will 
Not Accept Further 
Business 


THE TOWN AROUSED 


Business and Industrial Men 
Are Determined That 
Prompt and Effective 

Action Be Taken. 


THOROLD.-—-Recent fires in Thor- 
old and the slow means of reaching 
them, has awakened interest in an un- 
foreseen quarter. The Fire Insurance 
Companies-are taking a hand in the 
matter, with the result that one of the 
largest, The London & Lancashire, 
which has been doing business in the 
town for over a quarter of a century 
has notified their local agent that they 
will not accept any more business 
from that town on account of circum- 
stances over which they have no con- 
trol. The circumstances over which 
they or any other company has no con- 
trol seems to be that the Town of 
Thorold has not provided its Fire De- 
partment with proper fire fighting ap- 
paratus. It is reported in insurance 
circles that Thorold may lose some 
more of the large fire insurance com- 
panies if some change for the better 
is not made at once in regard to fire 
fighting equipment. 

Interviews with several of the lead- 
ing industrial men of the town elicit- 
ed the following: 

That until the business and indus- 
trial interests unite and demand bet- 
ter fire fighting equipment nothing 
will be done. 

That it is the duty of each and every 
citizen to see that something is done 
immediately. 

One prominent merchant declared 
that he would favor a meeting of the 
business and industrial interests to 
force the hand of the council in deal- 
ing with this matter at once. 

Another business man was of the 
opinion that it was a matter for the 
Board of Trade to deal with, as their 
membership included persons of every 
walk of life, consequently they would 
be the most representative body in the 
town. 

That the matter is serious and de- 
mands immediate attention was the 
opinion of all business and industrial 
men interviewed. 

Thorold is unfortunate in that it has 
lost in the past year three industries 
and the opinion of the citizens seemed 
to be that there was a serious and in- 
excusable delay in getting to each of 
the three fires. ‘ Were it not for this 
delay, they state, that the three in- 
dustries in question would to-day be 
in operation. 

One other business man stated that 
he was wondering who would be the 
next victim of what he termed the 
carelessness of this and previous town 
councils. 

Speedy Adjustment Hoped For 

The Standard hopes that there will 
be a speedy adjustment of the fire pro- 
tection difficulties in Therold, for at 
this time «when the country is called 
upon to reconstruct, it is surely poor 
policy for any person or municipality 
to do anything that tends to destroy. 
According to figures just published, the 
fire loss for the Dominion exceeds 
that of last year for the same period 
by over ten millions of dollars. It is 
to be hoped that all municipalities will 
at once get busy to provide some 
means of reducing the present enor- 
mous fire loss of Canada. The fire 
loss of the British Isles for the year 
ending December 31st, 1918, was 
.64c per capita and the loss per capita 
in Canada was over $4. 


NEW SUN ACTUARIES 


Two Added to Staff by Board of 
’ Dirertors 

MONTREAL.—At a meeting of the 
Board of Directors of the Sun Life 
Assurance Company of Canada, J. J. 
Cooper and J. B. Mabon, were appoint- 
ed Assistant Actuaries of the com- 
pany. 

Mr. Cooper has been connected with 
the Sun Life since 1902. He was born 
in the Isle of Man, and studied at 
Cambridge University, graduating in 
1897, winning high honors in mathe- 
matics. He is a Fellow of the Actua- 
rial Society of America and an Asso- 
ciate of the Institute of Actuaries 
(Great Britatin). 

J. B. Mabon was born at Inverness, 
Quebec, in 1890, and attended school 
at Lachute, going.from there to McGill 
University, where in 1910, he graduat- 
ed. In mathematics he won first 


_ fj} honors with the Anne Molson Gold 


1914, winning the British Association 
Gold Medal. In November of the same 
year he joined the Actuarial depart- 
ment of the Sun Life. He also has 
passed the examinations for Fellow- 
ship in the Actuarial Society of Amer- 
ica and is an associate of the Institute 
ef Actuaries (Great Britain). 


BRITISH FIRE LOSSES 


A Big Increase Shown by June 
gures 

LONDON.—According to the Times, 
the fire losses for June, 1919, in Great 
Britain are estimated at $22,881,000 
compared with $2,337,500 in June 1918. 
The total estimated losses for the first 
six months of 1919 is given as $36,- 
565,000 as compared with $10,860,000 
for the first half year of 1918. The 
heavy total for June this year includes 
the following fires:—June 13, ware- 
houses at Trafford Park, Manchester, 
loss estimated at $10,000,000. June 
16, Liverpool Docks, loss estimated at 
$5,000,000 and June 26, warehouse at 
Manchester, loss estimated at $5,000,- 
000. 


VANCOUVER FIRE AGENTS 


Organization Formed Looking to 
Better Conditions 

Vancouver.—For the bettering of 
conditions and practice and generally 
raising the standard’ of the insurance 
profession, the Vancouver Fire Insur- 
ance Agents’ Association has been 
formed with A. MacC. Creery, insur- 
ance manager of H. Bell-Irving & 
Company, as chairman; George L. 
Schetky, of the North American Se- 
curities Company, vice-chairman, and 
A. E. Goodman, acting secretary- 
treasurer. The executive committee 
elected are composed of the chairman, 
ex-officio, R. W. Douglas, of Douglas, 
MacKay & Company; F. B. Lewis, of 
F. B. Lewis & Company; C. H. Ma- 
caulay, of Macaulay & Nicholls; G. 
L. Schetky and F. ‘W. Rounsefell, of 
Ceperley, Rounsefell & Company. Al- 
ready over one hundred members of 
the insurance profession in the City of 
Vancouver have joined or signify their 
intention of joining this Association 
and within a very short time it is ex- 
pected that every city agent will be a 
member of the Association. This As- 
sociation is in affiiliation with the 
Mainland Fire Underwriters’ Asso- 
ciation of British Columbia. It is ex- 
pected that Victoria will form a similar 
association and already one is in oper- 
ation in the city of New Westminster. 


GOING TO STATES 


Quebec Superintendent of Ocean Ac- 
cident Makes Change 

MONTREAL.—The Ocean Accident 
& Guarantee Corporation, Limited, 
announces the transfer of Arthur 
James, who has filled the position of 
superintendent in the Province of 
Quebec during the past seven years, 
to the United States branch of the 
Corporation, as resident manager at 
Boston, Mass. 

John W. Wetmore has been appoint- 
ed superintendent for the Province of 
Quebec as from the first August. Mr. 
Wetmore has for many years efficient- 
ly attended to the large eastern claims 
business of the Corporation, and has 
also served the Corporation in a broad- 
er consulting capacity.’ Mr. Wet- 
more’s extended claims experience and 
general knowledge of affairs equip 
him admirably for the wider scope of 
the work he is now undertaking. 


THE “MARRIAGE” POLICY 


London Takes Live Interest in This 
Novel Idea 

LONDON—Life assurance discus- 
sions are likely to be enlivened for 
some little time to come by the issue 
of what is termed a marriage policy. 
This novel scheme is the work of 
actuaries of the Eagle, Star and Brit- 
ish Dominions insurance companies 
and is designed to meet the needs of 
recently married men and those about 
to marry. 

It provides for payment of $2,500 at 
the expiration of 25 years or earlier 
at the death of the assured and in 
addition $500 in respect to each of 
five children born after the date of 
the policy, whd attain the age of 
twelve years, payable by five instal- 
ments of $100 each on the 12th and 
four succeeding birthdays. 

Should any child die between the 
ages of 12 and 16 years the outstand- 
ing instalments would still be payable 
on the anniversaries of the birthday 
until the full $500 had been paid. 
Similarily if any of the five children 
died before reaching the age of 12 the 
five instalments would still be payable 
on the 12th and four subsequent anni- 
versaries of the birthday of the child. 


During the month of July Toronto fire 
losses, as compared with the pes 
month, showed an increase of nearl 
$7,000, bringing the total losses thro 
fires in the city since January 1 up to 
$375,021. June the total 
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INSURANCE 


HOUSING SCHEME 
IS NOT PROVING 
> RIGHT SOLUTION 


Paternalism Fails to Show 
Advantages Over Private 
Enterprise 


PRICES TOO HIGH 


Contractors Can Build More 
Cheaply — “Public Owner- 
ship” Costs More Than 

Private Homes 


“The Toronto Housing Commission- 

ers are experiencing difficulty in se- 
curing buyers for their houses; ap- 
plications are not coming along as 
fast as they anticipated. In a city 
with the population of Toronto the 
percentage of applications for houses 
is ridiculously low compared with the 
number of homes built by speculative 
builders which are daily being sold 
The experience of 
the Toronto commission demonstrates 
that in the field of construction public 
ownership and paternalism cannot 
successfully compete with private en- 
terprise. The scheme fails to help 
the workingman, the very man the 
Act was designed to assist. 

Speculative builders in Toronto 
have found that they can compete 
with the Housing Commission and in 
many cases undersell them, while the 
experience of. the Commission on the 
first block of houses erected demon- 
strated that they cost more to erect 
by day labor than by tender. Builders 
who feared that the Housing Commis- 
sion would monopolize the market in 
cheap houses in Toronto and drive 
them out of business now find that 
the Commission cannot successfully 
compete with them. 

The Housing Commission asks 
$3,600 for a workingman’s - house 
which workingman say is altogether 
too high. The business men compos- 
ing the Commission are men of high 
integrity and business ability and the 
reason why they are unable to build 
such a home around $2,500 is beyond 
the comprehensivn of average work- 
ingman. They not only object to the 
price but many of them are not satis- 
fied to be handed the plans of a tailor- 
made house to take or reject. In ad- 
dition to this, the assessment on a 
house at $3,600 would bring the taxes 
if based on the assessment of similar 
houses in Toronto, together with the 
necessary local improvements, so high 
that interest and taxes and repairs 
would shoulder him with a debt pro- 
longed for such a great many years 
that he is discouraged at the outset. 


Old Houses Still Cheaper 

Not only are the builders able to 
undersell the Housing Commission but 
houses built prior to the war and held 
all through the period of depression 
are being offered today on the east 
side, west side, and north end at 
lower prices than that asked by the 
Commission. A glance through the 
columns of “Real Estate For Sale” 
in the evéning papers in Toronto 
shows that solid brick six-room 
houses with every modern convenience 
and centrally located are being offered 
on very easy terms as low as $3,000. 
It is quite obvious, therefore, that a 
man who has the initia] payment can 
satisfy his requirements by purchas- 
ing a house already built, and one 
which suits his fancy better than 
choosing a house from the plans of 
the Housing Commission and not 
ih Goran Fm of worRmanship 

an i 

sian im when the house 

Hundreds of workingmen in - 
ronto to-day are locating ou the oe 
skirts of the city on plots of land 
varying in size from a quarter of an 
acre to one, two, or three, and some- 
times five acres. This land is being 
offered at extremely attractive prices 
and scores of little tarpaper shacks, 
some of them built from packing 
cases, are springing up all about the 
city limits, an unsightly, but silent 
protest to paternalism as exempli- 
fied by the Toronto Housing Commis- 
sion. Many owners of these little 
homes found that houses in the city 
were too high priced and are getting 
out of the city and away from high 
city taxes. 

Many Have Lots 

During the real estate boom of 
1912 thousands of workingmen pur- 
chased lots, many of them in the city 
limits. Hundreds of these lots are 
now paid for, but the owner has not 
the ready money with which to build. 
If the Act had been. framed to help 
these men and lend them the money 
te build homes, much of the dissatis- 
faction now obtaining would be ob- 
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the ants were in stock last Satur 
day night. This whole division of the 
ince is from three weeks to «a 
earlier than it has ever been 
The full of the August moon 
passed, and there has been no 
frost, so that with anything like reas- 
weather from now to the end 
month, the bulk of the harvest 
northern divisions of all the 
vinces will be completed. In dis- 
triets of Henryberg and Albertville, 
90 miles due north of Prince Albert, 
wheat has been cut for two weeks, 
and in these districts the rust has not 
penetrated and the sample of wheat 
is remarkably fine. 
People Moving North 

These districts have not yet been 
reached by a railway, but the soil is 
so fine, and as there is abundance of 
timber for house building, excellent 
water and abundant pasture, it has 
attracted many returned soldiers. 
This year a branch of the Canadian 
National Railway is going in. The 
districts were first settled on about 
eight years ago by a small colony of 
French-Canadians, being repatriated 
from the New England states. One 
of the features of travel in Northern 
Saskatchewan is the tremendous 
movement from south to north of the 
province. Literally scores of men 
from the dried-out areas in the south- 
west are going north and buying land. 
Every hotel and boarding house in the 
northern towns is full, and not a few 
land seekers have spent the nights 
in their autos. Some are moving in 
the old-time prairie schooners. 

The whole north of both Saskatche- 
wan and Manitoba is filled with lush 
pasture, and much hay. There are 
thousands of fat cattle (and there 
is abundant room for thousands more) 
and many of the herds from the 
south-west are being driven or ship- 
ped over. An old-timer at Prince 
Albert, who has always claimed that 
the north of the three provinces is 
the best land, said yesterday the new 
ery is, “Go north, young man, and 
grow up.” 

Farmers Oppose Method 

Yesterday and to-day the centre of 
Saskatchewan from Rosthern in the 
“~ morth, to Drinkwater in the south, 
and including the whole Saskatoon 
i has had a perfect deluge of 

rain. It might have come at a more 
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Leg es ‘Set = die a fact that shoes have advanced enor- 
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S : ushels capacity and with @/son Co, last year earned only 8.3 per 
= on ennoen oo Sy conn L cent, on its sales; in other words, a 
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robably remain idle unless the Govern- and state income taxes were deducted. 
ment intervenes, end this Union urges Likewise Central Leather Co., the 
upon the Government the extreme desir-| “iniquitous leather trust,” to quote a 
ability of action with a view to placing | favorite phrase of the agitators, can 
show a profit for 1918 equal only to 
6.8 per cent. of the gross turnover. 
As in shoes, so in shirts and collars. 
Cluett-Peabody Co. in 1918 retained 


this important house in operation with 
the least possible delay.” 
a profit equal to 8.7 per cent. of sales, 


BY LOCAL SALE 


Successful Effort at Ingersoll—Chat- 
ham May Try It 

A new issue of $20,000—the Thomas 
loan and market building debentures 
—making a total in all of $200,000, has 
been successfully floated locally by 
the town of Ingersoll. The period 
was ten years and the rate 5% per 
cent. The “Chronicle” regards the 
result as very gratifying and con- 
gratulates Mayor Buchanan and the 
council, as well as the citizens them- 
selves, who have not only aided the 
town financially, but have made an 
investment ‘which should increase 
civic interest. 

At Chatham the local marketing 
idea is to be tried in connection with 
an issue of school debentures for 
$130,000. However, at the recent 
meeting of the city council there 
seemed to be considerable doubt as 
to whether the effort would be alto- 
gether successful, particularly in view 
of the dull market and the approach- 
ing Government loan. 


net gain on a collar retailing at 25 
cents. 

Other leading distributors confess 
to profits in their last fiscal years 
ranging from only 6 to 9 per cent. 
Sears, Roebuck & Co. earned 6 per 
cent.; Jewel Tea Co., 6 per cent.; May 
Department Stores, 7 per cent.; F. 
W. Woolworth Co., 6.6 per cent. and 
United Drug Co. 8.9 per cent.; the 
two latter margins being before feder- 
al taxes were deducted. 


MELTING-DOWN COINS 


A Paying Process Because of the High | 
Market for Silver 
LONDON.—One of the biggest 

silver gambles ever known in the 
world’s bullion market is now taking 
place, with the result that the price 
of the metal has leaped to such 
heights as to render it profitable to 
English refiners to put foreign cur-! 
rency into the melting pot and sell it 
as refined sheet siiver. Tae position | 
is explained by a well-known bullion 
dealer. 


TORONTO STREET RAILWAY 


The members of the Street Railway 
Employees’ Union in Toronto have de- 
cided to accept the terms of Judge Bar- ; 
ron’s Board of Conciliation. DOMINION FOUNDRIES 

Reports which lack confirmation are 
current to the effect that the Dominion 
Foundries & Steel is considering a pro- 
posal to become interested in a steel 

lant in Albany, N.Y. It is said that the 

resident and others connected with 
the firm have either left Hamilton or are 
about to leave on a visit to Albany in 
connection with the proposition. It is 
also said that the company is now mak- 
ing side frames for motor cars, which is 
an entirely new line of activity for the 
concern. They have also large orders on 
hand from various harvester companies. 
The business now on the books is suffi- 
cient to keep the plant operating to ca- 
pacity for some time. A good demand 
— the stock around present 
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CANADIAN LOCOMOTIVE 

There have been rumors recently to 
the effect that the common stock of thé 
Canadian Locomotive Company will 
shortly be put on am eight per cent. 
basis. At present it is on a six per cent. 
basis, payable quarterly, and the pre- 
ferred is at the rate of seven per cent. 
In 1917 an initial dividend on the com- 
mon of 1% per cent. was paid, nothing 
having been paid up to that time since 
the company was organized in July, 1911. 
The ann .al report of Locomotive is ex- 
pected in about three or four weeks’ 
time, and will in all pebability show 
more satisfactory returns than any of 
the previous statements... 
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end the Western Union Company, 


points out that the revenue derived | 


from the present scale, is totally in- 


‘adequate, to maintain an efficient ser- 


vice, jn view of the war in which the 


cost of labor and material has ad-| 


vanced. The increase in the case of 
labor is stated to have amounted to 
60 per cent., and in the case of ma- 
terials to 85 per cent., and there has 
also been sharp advances in taxes and 
rentals. Employees of the company 
are also applying for increases in 
wages. To meet the increases in ex- 
penditures, the companies contend 
that a 25 per cent. advance in tolls 
will be necessary. This is the increase 
requested in the petition to the Gov- 
ernor-General in Council. 


WADDINGTON ESTATE 


Real Estate, Stocks and Bonds Total 
$55,000 


Herbert Waddington, manager of 
the Standard Reliance Mortgage Cor- 
poration, who died intestate on May 
24 last, left an estate valued at $55,- 
730. The widow, Mrs. Edna Dell 
Waddington, is entitled to one-third 
of the estate, and the deceased’s chil- 
dren, Mossie M., Valerie D., Melville 
Wells, Orval Ralph and Roland Nel- 
son Waddington share equally in the 
residue. The estate includes: 


An interest of $1,500 in the Peninsular 
Park Syndicate, $100 in the Blantyre 
Syndicate, 10 shares Ford City Syndi 
cate, values at $1,000; four River Road 
Syndicate, near Windsor, $1,000; an in- 
terest of $500 in the Glengrove Syndi- 
cate; $500 in the Cedars Syndicate; $500 
in the Glengrove Extension Syndicate, 
$2,500 in the Oakwood Syndicate, one- 
half interest in 785 Dovercourt road, 
$1,400; one-third interest in the Glen- 
viw Syndicate, $100; an equity of $1,000 
in a lot on Glengrove avenue, $200 in a 
lot on Glenview avenue, $400 in 335 
acres of timber land in- Austruther 
Township, Peterboro’; $500 in fifty feet 
at Queen street and Kingswood avenue, 
$500 in five lots on Bastedo avenue, $400 
in thirty feet of land on Briar Hill 
avenue; a lot in Mount Pleasant Ceme- 
tery, $74; $800 in four lots in the Town- 
ship of Dover West, $3,000 in a farm in 
Yonge street, held by Dalton Properties, 
Limited. 

The personality is made up of $16,358 
insurance, $8,099 in a trust account in 
the Standard Bank, a balance of $4,120 
with Bongard, Ryerson & Co., $200 in a 
savings account with the Standard Re- 
liance. 

The stocks include 100 shares Three 
QO System, Toronto, $2,500; 80 Might 
Deeennatens eAeeer 25 Canada Producer 
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Union Trust Company 


Henry F. Geoderham, President 
Head Office: Corner Bay and Richmond Streets; Toronto 
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The Wabasso Cotton Co. ° 


LIMITED. 
ANNUAL REPORT 1919 


DIRECTORS. 


~ Rr Whitehead,.Three Rivers, P.Q. Lieut.-Col. Wm. Ll. Gear, Montreal, P.Q 

jas. Pyke, Montreal, P.Q. Alex. Pringle, Montreal, P.Q. 

it N. Ball, Woodstock, Ontario, Hugh Mackay, K.C., Montreal, P.Q. 
W. G. E. Aird, Three Rivers, P.Q. 


BALANCE SHEET As At 30th JUNE, 1919. 
ASSETS 


Heeparty——Mea! Estate. Buildings Plant. Machin- 
ery, ete 
Inve-t(ments in Other Compantes— 
Bonds of St. Maurice Valley Cotton Mflls, Lim- - 
ited, at Cost $ 66.416. 
Bonds of The Wabasso Cotton Co. Ltd. at Cost 16.531. 
Bonds of The Shawinigan Cotton Co. Ltd, at 


Cost 160.620. 
93,955. 


$1,340,620.30 


68 


Cost 

12,500 Shares of $100 each of St. Maurice Valley 
Cotton Mills, Ltd.. Common Stock, being 
the whole issue 1,250,000. 


Secured by 


1,571,622.93 
60,000.00 


Loans,--Shawinigan Cotton Co.. Ltd, 
$290.000 Debentures 
Current Asscts—Cash on Hand and in Bank 
Victory Lends and Call Loans 
Accounts and Bills Receivable, less reserve for 
bad and doubtful Debts and Discount 
Balance due by Employees on account of Vie- 
tory Loan Subscriptions 
Inventories.—Raw Cotton, Partly Manufactured and 
Manufactured Stock,: Supplies, Chemicals, 


106,989.01 
327,539.24 


386,333.62 
7.642.81 


Fuel, ete 376,549.64 


5 2 22 
Deferred Charges—Unexpired Insurance Premiums, er 
10,834.80 


ete. 


$4,188,032. 26 


NOTE.—The plant of the St. Maurice Valley Cotton Mills, Limited, ts 
leased to the Wabasso Cotton Company, Limited, at a rental ‘sufficient to 
pay all expenses, including Bond Interest, Sinking Fund, etc. 


LIABILITIES, 
Capttal— 


Authorized—17,500 shares of $100. each 

Issued—17 500 shares of $100, each fully paid 
Int Mortgage 67%, Bonds due ist June, 1947— ta 

Authorized and Issued ...... 

Less Redeemed for sinking Fund 

Held in Treasury . 


$1.750.000.00 ‘ 
$1,750,000. 00 


1,000,000.00 


_ 


109,000.00 
$91,000.00 


Twenty Year 6% Debentures due 1926— 


To be use. for Collateral] purposes only $ 600,000.00 


Current Liabilities— nace 
ccounts Payable 
Bills Payable, 
‘ Cotton Co, Ltd.. pledged as Collateral) 
Operating pene mnee. Accrued Wages and Re- 
serve fon Business Profits W 
years 1918 and 1919 ee ee 
Bond Interest Accrued 
Unclaimed Wages 


Mortzaxre on Boulevard House Pro 
Depreciation Reserve Account ee eres 
Surpius— 

Balance as per Profit and Loss Accbunt 603,263.21 


$4,188,032. 25 


Contingent Liabilities.— 

Bills under Discount 
Guarantee to Bank for advance t - 
ford Knitting Co. Limited oo 


$43,232.54 
75,000.00 


PROFIT AND LOSS ACCOUNT. 
For Year ending 30th June, 1919 


Profits for the year ending 20th June, 1919, after de- 
ducting all Manufacturing and other Charges 
and Expenses, also Discount on Bonds, Urgani- 
sation Soe: ane parey sion for Business 
Profits War Tax, bet before ruvidi - 
preciation and Bond interest” eo 

Interest on investments, ete. 


$460,975 67 
16,575.48 


ae 
$477,551.15 

————— 

Depreciation on-.Property and Plant 


Bond Interest $ 199,000 


99 
34,010.00 154,010.00 


mn 


$23.541.i9 


380,347.06 
eek? 
$703,888.22 


-00 


Deduct Dividend 1 quarter at 1 
uarters at 1 


Deduct Dividend 3 q 
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VIEWS FOR MANAGERS 


TESTS FOR BOYS 


Business Men Not Satisfied 
With Public School 
Courses 


A LONDON IDEA 


Gift of $200,000 From A. Bar- 
' ton Hepburn Lays Founda- 
E tion for Novel Educa- 

tional Proposal 


When it is considered that since the 


q 4 signing of the armistice the number of 


bank branches in Canada has been in- 
ereased by about eight hundred, the 
problem of staff training, and par- 
ticularly with regard to securing 
“juniors” who have a fair chance of 
“making good” becomes apparent to 
the average business man even though 
he may not be directly concerned with 
it as is the bank manager. Bankers and 
others will find much of live interest 
in the proposals of the Committee on 
Commercial Education of New 
York Chamber of Commerce—as out- 
lined by Sherwin Cody in Forbes 
Magazine—in regard to improving the 
courses in business subjects in the 
public and private schools of the 
country. , * 
Educators have long been aware 
that business men are not satisfied 


+4 with the commercial education of our 


public and private schools. 
It is an admitted fact that the stand- 


og ard of accuracy on the common funda- 


mentals taught in every school in the 
country is low. An investigation of 
the Committee on Commercial Educa- 
tion of the New York Chamber of 
Commerce two years ago pointed out 
this defect very sharply. 

Such ordinary ‘matters as deducting 


@ three per cent. djscount are apparent- 


ly a scaled mystery to many high 
school graduates. Tests last year in 
eighteen high schools developed the 
fact that percentage is taught in few 
high school courses. 

A certificate of graduation from a 
good commercial high school ought to 
be a safe basis for employing any clerk 
as a beginner, but it is well known that 
many incompetents get certificates of 
graduation, along with others who are 
indeed worthy of our schools. The 
National Ability Tests last year show- 
ed that the average of the graduates 
is very high in New York, but the low- 
er third is not acceptable to business 
men, though all get graduation cer- 


"Bititicates alike. 


Educators have responded to such 
triticisms that if the business men 
would set up the standards they wish- 


% ed to require in giving out jobs, which 


are the real prizes toward which all 
commercial education tends, they 
would earnestly and loyally strive to 
meet those standards. They have found 
fault with the business world for mere- 
ly making disagreeable criticisms with- 
out offering any practical, construc- 
tive help to remedy the situattion. 

So the New York Chamber of Com- 
merce has at last taken a step of vital 
importance to this country—it has es- 
tablished regular examinations for 
junior and senior clerks, with a rather 
broad range of subjects, and consider- 
able choice. A. Barton Hepburn, a 
former president of the Chamber, has 
given securities of an approximate 
value of $200,000, yielding about $8,- 
000 income annually, which may be 
used to maintain the examinations. 
This will be a working fund, and in 
the course of time the fees that will 
be charged should make possible an 
enormous enlargement of the work. 


’ Need of American Clerks 
Mr. Hepburn sees the great need to- 
day for clerks familiar with foreign 
It is clear that as a result 
of the Great War American foreign 
commerce is due for an imi..cnse ex- 
pansion. At present the foreign busi- 


ness that does exist is carried on large- 
ly by foreigners. During the war we 


F :aw what it meant to have our busi- 


hess in the hands of Germans when the 
German nation became our enemy. We 
realized as never before that we were 
handicapped by having our foreign 
commerce carried in foreign ships, 


even when these were the ships of our 
allies. So we have set out to build our 


Bown merchant fleet. It is equally im- 


portant that we should build our own 


personne] for foreign business. So a 

i knowledge of one foreign 

is to be required for the 

“Junior Credential” and of two for- 

tign languages for the “Senior Cre 
dentia).” 

For the past twenty-five years the 
London Chamber of Commerce has 
been conducting examinations of this 
pert, which are now taken by thou- 
‘ands évery year. They are given in 
More than two hundred and fifty 
‘fenters scattered over the British Em- 


The examinations given are of the : 
old-fashioned type, quite ‘uninduenced CANADIAN BANK 
y new methods of American 
psychological tests; but, they are prac- ST. ARTS A RURAL 
difficult to any one who can really per- SERVICE BRANCH 
form the work desired. by business - 
men, 
merce examinations will be open to resentatives Ontario 
comers from all ‘parts of the country, and West 
and so may be regarded as a national —__— 
reason why the lead of the New York BANKER—FARMERS 
Chamber of Commerce should not be 
all over the country. By co-operation| Methods and Give Advice on 
with the New York Chamber they} Markets, Transportation, etc. 
might give the same tests, as the Lon- —Interesting Experiment 
ters all over the British Empre. This An innovation in Canadian banking 
is the possibility. For the present, at|methods has been undertaken by the 
any rate, the New York Chamber of|Merchants Bank in the establishment 
to anyone from any part of the coun- ° 4 
try who may care to come to New the results will be watched with keen 
York next September to take them. interest in banking circles in this 
lag ee = be given Pe has directed its efforts to build up busi- 
-25, which wi prepare Vy ‘ ie 
sakaliiad en: Gee seaivea alain. ness among farming communities, and 
Professor of Economics in the School -2h09 cist Po extend the service it has 
of Business of Columbia University. r Ye ing in the past. 
There will be a qualifying test on or the present this new depart- 
: . ; one for Western Canada, with head- 
Junior credentials require an ele- quarters at Regina, Sask., and the 
mentary conversational knowledge of other for Ontario, with head office in 
dentials call for two modern foreign) Western Provinces is: James Ih 
languages (choice of French, German, ‘Clarke, and for the Eastern, Angus 
Spanish, Italian, Dutch, Russian, or|}4 Werlich. Both men combine a rare 
To emphasize Spanish, a prize of and in farming, and thus are fitted to 
$50 is offered for the best Junior ex- be what might be termed the link or 
amination, including Spanish, and $100 bond between the farmer and his op- 
ing Spanish. cial activities. Both have grown up 
Required subjects for the Junior | in the Merchants’ Bank; both at the 
credentials are English, arithmetic, same time have had much farming ex- 
raphy, either algebra or geometry, has been manager of the bank’s 
and any two of the following subjects: | branches at Sedgewick, Alta.; Oak 
commercial history of the United | Lake, Man., and Grenfell, Sask., cov- 
shorthand, modern business forms and | vinces; while he is at the same time 
procedure. 5 _ | well known as a stock man, being pro- 
Required subjects for the ee ee of the Lyledale stock farm in 


tical, common sense, and not at all 
es “Mant Yack Chicabis co thks Appoints Two “Free” Rep- 

undertaking. There is apparently no 
Silinwed. by <Chnmherd: 62 Cotsninies Will Try to Improve Financing 

don Chamber of Commerce has its cen- 
Commerce examinations will be open of a Rural Service Department, am 
Outline of Examination Plan country. This bank, more than most, 
will be in charge of Dr. R. C. McCrea, the formation of the new department 
Enstish and arithmetic ment falls into two main divisions, 
one foreign language, and senior cre-|tondon, The manager for the four 
Portuguese). type of experience, both in banking 
for the best Senior examination includ- erations, and the bank and its finan- 
handwriting and commercial geog-' perience. Mr. Clarke, for instance, 
States, commercial law, bookkeeping, ‘ering all three of the “prairie” pro- 
credential are English, handwriting,|the Sedgewick district, while Mr. 


{ 


arithmetic (commercial), commercial | Werlich’s experience has been on the 
geography, business organization and | same scale in the Province of Ontario. 
administration, economics, elementary; With such equipment these two pion- 
accounting, and any two of the follow- eers in Canadian banking of this spec- 
ing subjects: Money and banking, |jal type go forth on their mission. 
economic history of the United States, ; 

business law, international banking In Close Touch With Farmers 
and foreign exchange, investment fin-/ And what is the mission? For 
ance, insurance, railroad transporta- some time the bank hrs felt that there 
tion, business methods in foreign trade, Should be certain mer bers of its staff 
marketing methods in domestic trade. ; who would be free of the routine work 


sk papelaaiihlapcnsiniaualicibe of banking involved in attachment to 
BIG CONVENTIONS 


any particular branch, and yet repre- 
‘sentatives of the bank, with a prac- 

OF BRANCH MANAGERS ica knowledge of actual banking 
eee ‘problems, who would be able to go 

Union Bank Officials Planning about, meet the farmers, discuss their 
Meetings for Toronto and problems, give them information 
Montreal ‘about the markets, quotations for 

——— \their products, direct them in regard 

Tentative plans are for the holding to transportation, and the best rout- 
of two conventions of branch man- ing of their “merchandise”; get 
agers of the Union Bank of Canada them, moreover, to get into the way 
in Toronto on August 21 and in of keeping scientific accounting of 
Montreal on August 22. These con- production, expense, profits, etc., just 
ventions will follow similar series of a8 the best business man would do, 
conferences held at five Western cen- but in a way that would fit in with 
tres between executive officrs of the the peculiar conditions under which 
home office and branch managers farming must be carried on from the 
representing 260 branches through- financial point of view. One of the 
out the Western provinces. immediate questions that is troubling 
H. B. Shaw, general manager, in the West comes to the rancher in the 
Winnipeg this week, following his re- difficulty in securing feed for his cat- 
turn from the Western tour, declared tle in the dry districts; the Rural Ser- 
the recent conferences to have been Vice Department is inviting the co- 
“a most profitable experience.” “As operation of rancher and farmer to 
a ‘get-together’ in an endeavor to im- Solve this problem of the present un- 
prove the working conditions of the even harvest season. The bank will 
men who are in the service of the facilitate the transport of such fod- 
Union Bank of Canada, and as a me- der in the one case, or aid in the dis- 
dium for broadening our services to posal of stock that cannot be fed in 
the general public, these conferences the district. While the two cities men- 
fully justified themselves,” he stated, tioned will be the headquarters of 


announcing the intention of holding the “Rural Service” managers, they 
conventions annually. ‘will cover the whole districts, and by 


j d by letter will endeavor to 
Mr. Shaw stressed the rapid expan- PErs0P ane dy | 
sion of Union Bank of Canada, both &¢t In touch with hundreds and thou 


in Canada ‘and abroad, the foreign °2"48 of those to whom they feel they 
filed being exploited through the sub-/°"" be of assistatce. Ss vanager 
way, Se een Seren There is pn very vatuatle side 
Banking Corporation, now operating! . ad ie 
; : *|to the new work; not only the assis- 
at several strategie commercial c€R- sence that will be accorded to. the 
monet Sania ree China. Mr.jt@rTmers, but to the various branch 
Shaw intimated that in addition to) ™*nagers in these districts. In the 


‘rapid opening up/of branches in the 
the present branches further open- | West it was inevitable that many of 


ings in the Far East were contem- 41. uncer managers should be men 


plated. who were still inexperiencéd, com- 

“Our policy is to make of the paratively, with conditions in farming 
Union Bank of Canada more and districts; to those the new men should 
more a financial highway for the be of great help in an advisory capa- 


further development. of Canadian city, The local managers in turn will 


trade with foreign countries.” At keep the Controh Manager of the 
the same time Mr. Shaw reminded | Department in touch with special con- 
that the outstanding endeavor of the’ gitions in each centre. : 
recent conventions had been to instil Editorial Commendation 
in the branch managers the need for; 7. bank at the outset deemed it 


the fullest possible development of &'.i56 to make an anncuncement of the 


community spirit. “We may not bel ian it was working out sin several 
the biggest bank in Canada from the}... that reach the farmin® classes 
” he commented, Sean the Regina ae le’ 
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Having experienced no trouble obtaining Dunlop 
Tires, you experience the feeling of a good “Buy” as 
you motor and motor with them. 

_ lendid appearance of 
Tet i Tires is po guess-work. 


— That rugged road resistance is 
ina tale by chance. 


— That adequate resiliency was 
no blind selection. 
Yeu receive the benefit of twenty-five years of 
Honest Thinking, Careful Planning, Judicious Experi- 
mentation when you buy DUNLOP TIRES today. 


Any one of these Tires is bound to please: 
Dunlop Cerd—"Traction,” “ Ribbed.” 
Dunlep Fabric—"Traction,” “Special,” “ Ribbed,” 
“Clipper,” “ Plain.” 


DUNLOP TIRE & RUBBER 
~ GOODS CO., LIMITED 


Head Office and Facteries: TORONTO 
BRANCHES IN THE LEADING CITIES: 


Tires for all Purposes, Mechanical Rubber Products, 
and Geneial Rubber Specialties. 
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The 


Most Canadians are asking “What-is the cause of the ‘Great Unrest’”’? Is it the fault 
of labor—or of capital?—or is it the result of German propaganda? Do you know of 
the real reason for the labor disturbances in Canada, and elsewhere? Are YOU thor- 
oughly familiar with the ins-and-outs of the plans which threaten a world-wide “tie-up?” 
This is something that should be understood by every Canadian. And every Canadian 
should read “The Secret of the Strikes,” by Lieut.-Colonel J. B. Maclean in the August 
issue of MacLean’s Magazine. It is brimful of startling and authoritative information 
a. this great problem. Read it carefully. It starts on page 33, August Mac- 

ean’s. 
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Secret of the Strikes 
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“The Lecturer At Large” 


Stephen Leacock is one of the continent’s greatest humorists. “The Lecturer at Large” 


is one of the best humorous sketches that he has written. It is made up of what he 
terms “a few painful reminiscences of the platform” in the course of his lecturing up 
and down Canada. Get your family around you and read the sketch aloud—it’s a rare 
treat. 


Other Big Features ; 


“A Party in the Making.” By J. K. Munro. Illustrated “Petite Simunde.” By Arthur Beverley Baxter. [lus- 
by William Casey. An article on the political trated by E. J. Dinsmore. A charming romance 
situation, giving a great deal of inside information’ of the war. The author will be remembered faver- 
with reference to recent developments at Ottawa. ably for his “Mr. Craighouse of New York, Satirist.” 


“The Seven Blue Doves.” By W. A. Fraser. Illustrated 
by Charles L. Wrenn. The fifth of the ee 
Carney series and in some respects the best. 
is a mystery story. . 


“His Majesty’s Well-Beloved.” By Baroness Orezy. 
Illustrated by C. F. Peters. The second instal- 


“Solving the Problem of the Arctic.” By Vilhjalmur 
Stefansson. The fifth instalment of his story of 
the five years’ explorations that he conducted for 
the Dominion of Canada. 


“The Unspeiled Country.” By Harold C. Lowrey. A 


descriptive article of a part of Canada which is ment of this splendid romantic novel of the colorful 
little known to Canadians generally, Temagami. era of Charles 1: 


The Month’s Vital Question 
Turn to page 34, August MACLEAN’S, and you will find timely and interesting information 
regarding the High Cost of Living-—a problem of large proportions. | 


The Review of Reviews : 
Here are a few of the articles chosen as the best published during the past month in all maga- 
zines:—Britain Winning Supremacy of the Air; Has Japan Two Governments?; Kaiser 


Employed Famous Beauties; The New Triple Alliance; Mammoth Animals in Alberta. 


~ Over 70,000 Canadian Families Buy 


“>=MACLEAN’S" 


“CANADA'S NATIONAL MAGAZINE” 
_ AUGUST ISSUE i%%siieoe 20c 


At All News Dealers 
r in your town, ox if | 1 1 ~" 
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26 Queen E., Toronto 


MONTREAL 


5iZ% and Safety 


j 
Trust Certificates combise SAFETY and Hi 
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Our Gs 
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In additic be the aloign of the Corporation, are secured by specially 
etaateitetidie een Sree re 
loosed for any term from three to ten years, Interest paid by coupen 


A legal investment for Trust Fonds. 
A request will bring you our booklet on this subject. 
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Dominion Textile Company 
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Conduct a General 
Investment Business 


G-CARLSON 


DIVIDENDS DECLARED 


BANK OF MONTREAL 


Belding Paul Corticelli) Canadian 


Limited 
tinnaeneatlnenenacems 
DIVIDEND NO. 19. 


The Canadian Bank of 


Commerce 


Dividend No. 130 
NOTICE is hereby given that a dividend otf 
Three per cent. upon the capital stock of 
this Bank, being at the rate of twelve per 
cent, per annum, has been for the 
quarter ending 3lset August next, and that the 
same will be payable at the Bank and its 
Branches on and after Tuesday, 2nd September, 
1918, to shareholders of record at the close 
business on the 16th day of August, 1019. 
By order of the Board. 
. JOHN’ AIRD, 
5 General Manu r. 
Toronto, 22nd July, 1018. 


Pacific Railwa 
Company 


DIVIDEND NOTICE 


T a meeting of the Board of Directors held 
to-day the following dividends were de- 


OTICE is hereby given that on the} clared:— 


deferred dividends of the prefer- 
ence stock of this Company the Directors 
have declared a dividend of 3%% pay- 
able on the 15th September to share- 
holders of record at the close of business 
the ist day of September, 1919. 


By Order of the Board. 
D. R. KENNEDY, 
Sec.-Treasurer. 


The Royal Bank of Canada 


DIVIDEND NO. 128. 


NOTICE is hereby given that a DIVI- 

DEND of THREE PER CENT. (being 
at the rate of twelve per cent. per 
@nnum) upon the paid-up capital stock 
eof this bank has been declared for the 
current quarter, and will be payable at 
the bank and its branches on and after 
Tuesday, the second day of September 
next, to shareholders of record of 15th 


‘August. 


By order of the Board. 
-  @ BE NEILL, 
he General Manager. 


On the Preference Stock, two per cent. for 
the half-year ended 80th June last; 

On the Common Stock, two and one-half 
per cent. for the quarter ended 30th June 
last, being at the rate of seven per cent. per 
annum from revenue and three per cent. per 
annum from Special Income Account. 

Both dividends are payable ist October 
next, to Shareholders of record at 3 p.m. om 
2nd September next. 


By. Order of the Board, 
ERNEST ALEXANDER, 
Secreta 


Montreal, llth August, 1919. 


Bank of Hamilton 


DIVIDEND NOTICE 
NOTICE is hereby given that a Dividend of 
Three per cent. (Twelve per cent. per 

annum) on the paid-up capital of the Bank. 
for the quarter ending 3let August, has this 
day been declared, and that the same will be 
payable at the Bank and its branches on 2nd 
September next. 

The Transfer Books will be closed from 
the 20th to 3lst August, bo' inclusive. 

By Order of the Board. 

J. Fs 


ry. 


Mis 


Manager. 
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ould be utilized if the price were not 
favorable. It was a straight business 
proposition, in the view of the Asso- 
ciation’s representative. 


Sat NEWSE RINT MILLS | mMonTREAL COTTONS 


Very Optimistic Report Was 
Made to Canadian and_ 
U.S. Makers 


MORE SHIPPING 


Representative in England Gets 
Promise for 150,000 Tons 


—Price, Not Sentiment, 
Will Decide 


By Resident Representative. 
MONTREAL.—The quarterly meet- 


ing of the Newsprint Service Bureau, 


covering the manufacturers of news- 
print in the United States and Canada, 


which was held this week in Montreal, 
drew from the newly elected president, 


P. T. Dodge, a very encouraging sur- 


vey of prospects bef@te the mills. Mr. 


Dodge is president of the International 
Paper Company, the largest producer 
of paper in the world, and his views 


were the result of inquiries he had 


made of a large number of represent- 


ative newspaper publishers in the 
United States, advertising agents and 
printing machinery manufacturers. 


He had learned, he said, that ad- 
vertising had increased roughly 40 per 


cent. over what might be considered 
the normal, with the result that much 
larger newspapers. were required, and 


consequently a much increased con- 


sumption of newsprint..He gave three 
causes for this increase in advertising. 
One was the desire of -United States 
manufacturers to reconstruct their 


businesses that had been greatly in- 
terfered with during the war, and to 


do this they had decided on wide pub- 
licity for their products. Another cause 
was the coming into the field of many 
new advertisers, who had become con- 


vinced of the value of advertising, and 


these would probably be a permanent 
factor. The third reason was that the 
imposition of the income tax on manu- 
facturers in the United States had led 


many to see that they could «fford to 


spend money on advertising in the ex- 


‘pansion of their business that would, 
if they did not do this, go to the Gov- 
ernment as a tax. These three factors 
chiefly had led to a tremendous growth 


in advertising with a consequent in- 


crease in the demand for newsprint in 


the United States, with the obvious 
advantage to Canadian mills as 89 per 
cent. of their production goes for ex- 


port. 
New Presses Needed 
Another valuable testimony to the 


future of newsprint demand came 
from the makers of printing machin- 
ery. Practically all the big plants were 
loaded with orders for a year and a 


half ahead—not for machinery to 


take the place of existing machinery, 
but machinery that the publishers ‘re- 
quired for new and bigger papers. 
This was an indication of the heavier 
demand there would be for paper and 
the mills would have all they could do 
to cope with this. 

In outlining the attitude of the mills 
towards the price question, Mr. Dodge 
said they were ready to let the con- 
sumer take care of the ice question. 
In most cases the consumer looked for 
higher prices in view of higher costs 
of production and the greater demand 
on the mills. 

More Shipping Space 

For the Canadian Pulp & Paper 
Association, Edward Beck reported 
that several cablegrams as well as 
letters had been received from A. L. 
Dawe, the secretary, who is over in 
England endeavoring to secure better 
shipping arrangements for Canadian 
pulp and paper. Some success had 
already been obtai.ed and a promise 
had been given that between the first 
of August and the beginning of Novem- 
ber space would be provided for 150,- 
000 tons of pulp from Canada. He 
thought that the indications were that 
whatever changes were made in the 
tariff that newsprint would be con- 
tinued on the free list. 

He stated also that a number of ar- 
ticles that had been prepared on be- 
half of the Association, outlining the 
extent and possibilities of the pulp 
and paper industry in Canade had 
been accepted and published in English 
papers, magazines, etc., and that 
generally there was more business of- 
fering for Canadian mills there than 
they could handle. The price to-day 
quoted by the British mills is 6% cents 
a tb. for newsprint as compared with 
the fixed price of a little less than 
3% cents a Ib. in Canada. 


A rather significant report of Mr. 
Dawe was that the British paper con- 
sumer was not influenced much by 
sentiment; there was little question of 
preference to Canadian mills, the 
main point was the price at which 
they could deliver the goods, and that 
the markets of Sweden and 


% 


133,431, 
Germany 105 per cent. 


INCREASES DIVIDEND 


Rate Goes Up From 4 to 5% 
Company is in Strong 
Position 


By Resident Representative, 
MONTREAL.—The long expected 
increase in the dividend rate of Mon- 
treal Cottons went into effect this week 
when 1% per cent. was declared on 


the common stock, payable Sept. 15, 
to the record of August 31. At the 


annual meeting the subject was raised 


‘lof an increase in dividends, on the 


ground that this company was paying 
far less in returns to the shareholders 


than the most of the other Canadian 


textile companies, and could well af- 
ford to pay more, but the president, S. 
H. Ewing, did not hold on much hope 
of any increase. So the same time 
the stock held firm and the feeling has 


bean ever since that an increase was 


imminent. The price of the common 
rose from a low of 58% to a high of 
72% this year, but in the present 
slump has been off a‘little to 68, firm- 
ing to 70 on news of the increased 


dividend. The 4 per cent. rate had 
been paid on the capital of $2,949,600 


since 1912. This company in common 
with the other textiles is doing exceed- 
ingly well, both in domestic and export 
business. 


OFFICIAL DENIAL 
OF MERGER TALK 


Rapid Advance of Western | 
Canada Flour is Otherwise 
a Mystery 


The sharp advance in the common} 
stocks of the Western Canada Flour 
Mills during the week has océa- 
sioned some speculation, and the na- 
tural reversion to the old rumor of a! 


merger. Officials of the company | 
give an unqualified denial to the 
merger report, however, but can give 
no definite reason for the sudden ac-; 
tivity of the stock. It is probable, | 


however, that the real reason is that’ 


some buyers are forecasting an . ad- 
vance, and are willing to pay to get 
the stock. The company is known to 
be doing a good business, and even: 


at the advanced figures the stock is; 


selling well below the average 
other milling industries of the same 
size. From an even level of 140, there 
was a very sharp advance Mondaye, 
sales opening at 150 and climbing 


steadily till they reached 170. There | 


Was a decline from this figure before 
the end of the day’s trading and 
Wednesday showed 160 asked, with 
150 bid. 


CANADA STEAMSHIPS 


Common Stock Strong on Revised , 
Dividend Talk 

The common stock of Canada Steam- 

ships Lines took a sudden upward 


move of a couple of points this week 


on the rumor that the Board would 
consider placing the stock on a five 
per cent. basis instead of the pecennt! 
four. The meeting came and went and | 
the regular dividend was announced as; 
before, 1 per cent. payable Sept. 15 to 


holders of record Sept. 1, while at the 


same time the preferred dividend of 
1% per cent. was announced, payable 
on Oct. 1 to record of Sept. 15: The 
stock then proceeded to lose those two 
points as quickly as they were won. 

The company’s tourist business con- 
tinues to break all records, and jt is 
estimated that the season will close 
with a gain of at least $500,000 in this 
department over last year’s returns. 
This rush of traffic is not, of course, 
peculiar with the boat lines, but gener- 
ally includes the majority of the better 
known hotels and other accommoda- 
tions for outings. Reports from the 
Maine coast, where crowds of Cana- 
dians gather, are to the same effect. 


BRAZILIAN TRACTION 

Speaking in regard to Brazilian ex- 
change, Sir William Mackenzie points 
out that the value of the milreis is 
again approaching par. It is now worth 
15 pence, and the par value is 16 pence. 
Brazilian’s June statement was a very 
favorable one. Gross earnings at 9Q,- 
369,000 milreis show an increase of 
282,000, while the operating expenses in- 
creased 188,000 milreis. The net at 
4,877,000 milreis shows an increase of 
94,000 milreis. The aggregate gross this 
year reaches a total of 53,963,000, and 
the net 28,350,000, the latter showing 
an increase for the half year of 3,648,000 
or nearly fifteen per cent.—14.76 per 
cent. to be exact. 


CANADIAN NATIONAL 

The Canadian National Railway gross 
earnings for the first week of August 
amounted to $1,811,263, as against $1,546,- 
287 during the first week of August, 
1918. This year’s figures show an in- 
crease of $264,976, or 17.1 per cent. Since 
the 1st of January the increase amounts 
to $5,754,434, this year’s figures being 
$49,478,250, as compared with $43,723,816 
last year. 


DULUTH-SUPERIOR 
The August earnings of the Duluth- 
Superior Traction Company amounted to 
$37,101. an increase of $5,197, or 16.3 
cent. For the ear to date the tetal ts 


an of $118,236, or 


of | 
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IRON FOUND 


A and B Debenture Stock 


Issues Are to be 
Redeemed ~ 


MEETINGS CALLED - 


Holders of Debentures. to 
Gather at London and Share- 
holders in Montreal—New 
Debenture Issue 


By Resident Representative. 


“MONTREAL.—For the purpose of 
reducing the funded charges, a plan 
has been drawn up for redeeming “A” 


and “B” debenture stock of Canada 


Tron Foundries by a cash payment 
and preferred stock. A special meet- 
ing of the holders of both “A” and 
“B” issues has been called to meet 
in London on August 27, when it is 
hoped the proposal will be accepted. 
Two days later the shareholders of the 
company are called to meet at the 
head office in Montreal to learn of 
the action of the British investors, 
and to authorize the carrying out of 
the proposal set before them. 

This consists of the redemption of 
the “B” debenture stock for £45 


eash and £60 ($300) preferred stock 
for each £100 debenture _ stock out- 


standing. A similar proposal is made 
in connection with the “A” issue, 
There is outstanding $2,864,520 of 6% 
“B” debenture stock due on July 1, 
1945, given in exchange for the first 
mortgage 6 per cent. bonds of the 
Canada Iron Corporation at the time 
of the reorganization. The “A” js- 
sue amounts to $606,800. The “B” is- 


sue was non-cumulative for three 
years, but an income security. 


A New Issue 
In place of the total of nearly $3> 
500,000 debenture issues, there will be 


a new issue of $1,000,000, 20-year 
first debenture stock bearing interest 
at 6%. .This will be used to meet the 
cash payment to “A” and “B” holders. 


The FINANCIAL POST is informed | 


that this issue will be offered in Eng- 
land, and arrangements have already 
been made for its underwriting. The 
president, who is there now, secured 
permission to offer this on the ground 


that it is really a refunding issue. To 


cover the issue of preferred stock 
200,000 new shares of $10 par value 
will be created. In order to cover the 
legal point in reference to a new stock 


igsue, 20,000 unissued shares of ,com- 
mon stock will be cancelled. 


A TANGLED ESTATE 


Over 50,000 Shares of Reid—New- 
foundland Stocks Involved 


MONTREAL.—Harriet Duff Reid, 


of this city, has instituted proceedings 
in the Superior Court, in the form of 
2 petition presented by ‘C. H. Cahan, 
K. C., and George V. Cousins, asking 


for the appointment of a sequestrator 


in connection with the management of 


54,768 shares of the Reid Newfound- 
land Company, now deposited with the 
Royal Trust Company. The action is 
directed against Sir William Duff 
Reid of Montreal; Harry Duff Reid 


of St. John’s, Newfoundland; Robt, 


Gillespie Reid, Jr., Baron Shaugh- 
nessy, the Royal Trust Company and 
the Reir Newfoundland Co. Miss 
Duff in her petition, claims that the 
estipulation in her father’s will, that 
at the death of his wife, and her 
mother, the estate should be wound up 
distributed among the heirs, had not 
been adhered to, but that Sir. William 
Duff Reid, and others as executors, had 
continued the management of the 
Reid Newfoundland Company, and 
kept and operated the estate for their 
own account and benefit. The hearing 


of the case will take place on Septem- 
ber 2. 


MAPLE LEAF MILLING 

Though the great elevator and mill of 
the Maple Leaf Milling Company was 
only a comparatively short distance from 
the Government elevator that was de- 
stroyed early in the week with such.a 
tragic loss, of life, it escaped without 
anything but minor ‘damage. A fairly 
considerable bill for window glass will be 
about the extent of the loss. Indeed, 
the company is likely to benefit by the 
accident, as the location of its eleva- 
tor, at the central distributing point at 
Port Colborne will in all probability be 
a sufficient inducement te encourage the 
Government to continue to use it until 
some definite arrangements can be made 
for replacing the destrcyed elevator. 

here was some trading in the stock 
of the company during the week, the 
range being 177 to 178, the high figure 
being on a line with the high for the 
season. The preferred sold at 105. 


B. C. FISHING 


The pessimistic reports of the run of 
sockeye on the Fraser River has had a 
somewhat depressing effect on the stock 
of the British Columbia canners, which 
showed a range of from 48% to 49 
against a former high of 50. As a mats 
ter of fact this company is believed to 
be in a very satisfactory position. It 
eontrols fairly heavy stocks of sockeye 
and other better brands of salmon, and 
has done a very considerable export 
business. On the whole it is believed 
it will show a very 
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American Car & Foundry directors 
have discussed increasing 
dividend rat2 on the common 


But High Mark Was Reach- 
ed in War Year 
of 1915 


BULK TO BANKS 


Over $200,000,000 European 
Banks and Nearly $100,000,- 
000 to United States Trea- 
sury During 1918 


LONDON. — Gold production 
throughout the world continues to de- 
cline, and last year saw a further 
considerable shrinkage in the output 
of all the chief producing countries. 
The largest output of any pre-war 
year was that of 1912, valued at £95,- 
854,568, but, curiously enough, that 
was surpassed in the first full year of 
war (1915), when the output reached 
£79,000,000, and showing a decrease of 
a consistent decline, the value of last 
year’s output being only a shade over 
£97,000,000, and showing a decrease of 
over £17,500,000, or over 18 per cent., 
as compared with that of 1915. 

This reactionary tendericy may be 
ascribed to two main causes — the 
shortage of labor brought about by 
war conditions and increase in work- 
ing expenses, which made it impos- 
sible to work low-grade mines at a 
profit. This latter factor was un- 
doubtedly the more serious, and caus- 
ed considerable concern among gold 
producers generally, who agitated for 
some form of bonus or subsidy which 
would enable them to operate mines 
which, owing to heavily-increased 
working expenses, could no longer 
produce without incurring loss. 

The gold producers of the British 
Empire petitioned the British Govern- 
ment, who, in October last, appointed 
a committee to investigate the ef- 
fects of the war wpon gold produc- 
tion. A couple of months later that 
committee reported against encourag- 
ing production by means of subsidies. 
The subject was also studied by a 
committee appointed by the United 
States Treasury, which committee in 


}|due course also reported against any 


unusual measures to encourage pro- 
duction in that country, and suggest- 
ed in January last that the return 
of normal conditions and the decline in 
prices might be expected to stimulate 
the current year’s output. So far, 
there has been no appreciable fall in 
prices, so that the prediction seems 
most unlikely to be fulfilled. 

In the following table we give par- 
ticulars of the output in ounces of 
different countries for each of the 
past three years: 

1916. . 1917. 1918. 

Ozs. ozs. ozs. 
Australia 1,954,774 1,788,863 1,685,000 
Africa 10,718,101 10,381,953 9,542,024 
United States. 4,479,057 4,051,440 $,313,378 
980,492 738,883 710,582 
1,088,487 870,750 830,000 
872,688 485,375 420,000 
Other countries 2,857,595 2,273,962 2,203,000 


Total (ozs) .. 21,895,494 20,491,176 18,603,929 
Value (£ stg.). 93,007,679 87,042,417 79,025,770 

In every country save Mexico pro- 
duction has steadily declined. Amer- 
ica’s output was last year the small- 
est since 1898, and all the producing 
States, save Arizona, shared in the 
decline. 

Of the gold produced, much, but 
not all, continues to find its way into 
the leading banks of issue. Thus it is 
calculated that about £43,000,000 went 
to increase European bank reserves in 
1918. The total increase in European 
banking reserves and in the stocks 
of the American Treasury is estimat- 
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fax, St. John’s, N.B. 
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foe him a nice, comfortable life lies be- 
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healthy, and the cost 
below the British Isles, 
America. Taxation is almost nfl. 
Write “A”, The Financial Post, 
University Ave., Toronto. 


most marked at the moment. 

It may be noted, in conclusion, that, 
while the output of the other precious 
metal, silver, also declined last year, 
slipping back from 163 to 160 million 
ounces, its value in sterling showed, 
at £31,540,000, an increase of over 
£3,600,000, owing to the further rise 
in price. 


HOLLINGER’S HALF YEAR 


Net Profits of a Million and a half 
Shown 

The report issued by the Hollinger 
Consolidated Gold Mines, Ltd., for the 
first six months of the year—from 
January 1 to June 17, 1919—shows 
net profits of $1,519,756.91. In div- 
idends there were paid out $738,000, 
the sum of $781,766.91 being added to 
surplus. 

The total income for the period—in 
gold and silver bullion, interest, ex- 
change and sundries, was $3,166,625.- 
37. The general mining and milling 
charges, taxes and sundries brought 
the operating expenses up to $1,646,- 
868.46, The expenditures for plant 
were 89,895.13. 

The mill ran 69 per cent. of the pos- 
sible running time, treating 316,386 
tons, of which 50,477 tons came from 
development. The average value of 
the ore treated was $9.93 per ton. 
The number of employees on the pay- 
roll on the two dates mentioned com- 
pare as follows: 


At June At March 
17,1919. 25, 1919. 
905 6 


Mechanics 
Mill 


] 
Assets and. Liabilities 


Assets— S 
Capital assets $24,358,112.17 
Current assets 2,862,368.69 


Bullion assets 484,226.19 
$27,704,707.05 
$24,600,000.00 
251,663.13 
2,853,043.92 


$27,704,707.05 


Liabilities— 
Capital stock 
Current liabilities 


SILVER FIND IN B. C. 


Good Strike Reported From Gold Bug 
Claims 
REVELSTOKE.—A rich vein of 
silver ore has been uncovered on the 
Gold Bug Mining claims in the Lar- 
deau country. The property, which is 
on the south fork of the Lardeau 
Creek, seven miles from Trout Lake 
City, is practically in the creek bot- 
tom, and is about 4,000 feet below the 
well known silver cup ‘mine, and the 
vein which has now been opened into 
pay ore is apparently a continuation 
of the Nettie Silver Cup belt. The 
strike has been made at a depth of 
about 100 feet. 
See 
DOME 


The only obstacle standing in the way 
of increased mill output at the Dome is 
lack of labor. The mill now treats 700 
tons a day. 
more than double present output. 
company has the money, and it has the 
equipment to bring production up to top 
figures. The ore now running through 
is between $9 and $10 a ton in value. 
The treatment of higher value ores than 
the general run of the mine is, of course, 
to pile up strong financial resources. As 
the staff is added to, and tonnage is in- 
creased, it can be presumed that more 
lower-grade stuff. will be treated. Be- 
fore the mill shut down last year, the 
millheads ran $5. At the present time 
the money value of ‘the output is about 
as great as when the mill was running 
full force. 


PRESSED METALS 

In quoting from a circular of F. C. 
Sutherland & Co. recently the statement 
was made that Pressed Metals, Limited, 
was controlled by the Russell Motor Car 
Co. The secretary of the latter com- 
pany makes the statement that this was 
entirely in error, there being no connec- 
tion whatever between the two concerns. 


DAVIDSON 
Independent engineers who were exam- 
ining the Davidson Gold Mines on be- 
half: of interests connected with the 
Davidson Consolidated Mines, put 700 
tons »f ore through the mill for test 
urposes, according to ‘the Toronto 
imes. Average values came to $21 to 
the ton. The ore was not selected, but 
was taken from every developed section 


i of the mine. 


The plans of the Davidson Consoli- 


dated Company include the making of a 


OFFER 
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CREDIT CANADA 


iihave not been reached. 


the aAnual |i 
from |} 


three-compartment shaft north of the 
resent workings down to the 1,000-foot 
evel, when, it is expected, the main ore 
body will be cut. Plant extensions are 


i) planned commensurate with the enlarged C 
i|operations contemp 


So far the 
opened up 
e rue tke 
ment purposes to cross-cut west 0: e 
shaft he 500-foot level to determine 
the limits of their ore body. ; 
An ore body from 100 to 500 feet in 


limits of ore bodies bei 


idth accurs in the section of north- 
an Tisdale, of which the Davidson is 


the centre. The zone extends for a mile 


i | and-a half east and west. 
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DOUBLING. CAPITAL 


Increasing From $1,000,000 to 
$2,000,000—Bond Issue of 
$400,000 


By Resident Representative. 
MONTREAL.—After its chief riv- 


al, National Breweries, had been ab-| - 


sorbing most of the stock market lime- 
light, Frontenac Breweries came into 
some prominence this week through 
a notice of a special general meeting 
of shareholders called for Tuesday, 
August 19, to authorize the Board of 
Directors to apply for supplementary 
letters patent to enable the company 
to apply for an increase of its capital 
from $1,000,000 to $2,000,000, and to 
make a further issue of $400,000 in 
bonds. It is ‘not the intention to is- 
sue the full amounts authorized in 
either case, but jt is desired to place 
the board in a position to secure the 
cash necessary to develop the com- 
pany’s business, which has more than 
doubled since the “wine and beer” re- 
ferendum was carried for the Province 
of Quebec in April 1st. Indeed, it is 
stated that the orders offering are 
three times what the plant can turn 
out. Up to the present the profits 
have been utilized for purposes of ex- 
pansion, but it is felt that prospects 
are so bright that some return should 
be made shortly to the shareholders. 
At the present time there are arrears 
in bond interest, but provision satis- 
factory to the bond-holders has been 
made for these, and indeed, the finan- 
cial position of the company now is 
such that these could readily be met. 
There is also a proposal to meet at 
least a portion of the arrears on the 
preferred stock very shortly. The 
Board of - Directors is as follows: 
President, Joseph Beaubien; Hon. J. 
M. Wilson, Hon. C. P. Beaubien, K.C., 
C. H. Branchaud, A. Stewart Mc- 
Nichols, and L. J. Mouton. The stock 
has fluctuated between 43 or 44 and 
over 90 in the last few weeks. 


A NEW “KING EDWARD” 


A Thousand Room Hotel Planned for 
Toronto 

Extensive additions to the present 
building of the King Edward: Hotel 
are announced. The uew plans will 
give the hote] a frontage of 92 feet 
on King Street, and a depth of 198 
feet, and will take in the store of the 
John Catto & Co., and the old Sulli- 
van Hotel. It will be fifteen storeys 
high, adding 500 rooms to the present 
capacity, giving a total of nearly 
1,000 rooms, and will include a con- 
vention hall to seat two thousand, 
and a restaurant to serve one thous- 
and guests, making the King Edward 
one of the largest hostels in America. 
A roof garden is planned for the fif- 
teenth storey. 

The cost of the new addition will 
be approximately $2,000,000, and work 
will start inside of three months, in 
tearing down the old buildings, ac- 
cording to Geo. H. O’Neill, manager 
of the United Hotels Co., of America, 
in Canada, No information is yet 
available as to how the financing will 
be arranged, but it will probably in- 


Its capacity is 1,500 tons,} volve a local issue along similar lines 
The! to those made in connection ‘with 


various other projects of the com- 
pany. 


B. C. ELECTRIC FARES 


Case Between Company and City of 
Vancouver Staged 

VANCOUVER.—The stage is prae- 
tically all set for the hearing of the 
six cent fare case between the city of 
Vancouver and the B. C. Electric 
Railway Co., in which the former will 
ask for a return to the original five 
cent fare or six tickets for a quarter. 
Major J. L. Retalack, the new Pro- 
vincial Utilities Commissioner, has 
made public his decision upon the 
scope of evidence which will be ad- 
mitted. With a few qualifications he 
rules that the principle of considering 
a company’s investments and opera- 
tions in relation to a rate applicable 
to a part thereof has been established 
and would be followed by him in the 
present instance, This decision means 
that all of the company’s lines on the 
lower mainland will be up for con- 
sideration, excluding only the lines 
and operations in Victoria. The Van- 
couver Gas Co., a B. C, electric sub- 
sidiary company, will not be under 
review. 


CANADIAN PACIFIC 

The following dividends have been de- 
clared by the board of directors of the 
. P. R.: On preference stock. 2 per 
cent. for the half-year ended June 30 
last. On common stock, 2% per cent. 
per quarter ended June 30 last, being 
at the rate of 7 per cent. per annum 
from special income account. Both divi- 
dends are payable October 1 next to 
shareholders of record at 3 p.m. on 
September 2 next. 


DOMINION CANNERS 
The publicity given to Dr. McFall’s 
charges anent the Dominion Canners 
may in a measure have been resvon- 
sible for the falling-off in the stock 
during the past week. There is little 
else to account for the decline. »s con- 
ditions ret very a aor the 
e range for the week was 
last week 
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Bonds for Investment 7 


English Capital Interested 
in Davidson Consolidated 


N the past we have consistently and with good judgment 
I advised the purchase of shares in Davidson Gold Mines, 

Limited. Exploration work at the property has resulted 
in the opening up of wide bodies of commercial ore, which 
has been proven to extend into adjoining territory. The 
management of the company considered that it would be a 
matter of good business, having regard to the future of the 
organization as an important gold producer, to acquire this 
highly desirable connected ground. Accordingly a consolida- 
tion was effected increasing the area to more than 400 acres. 
We view the consolidation as a great stride toward bringing 
the property to the status of such sterling gold producers 
as the Hollinger and McIntyre, the future of which had been 
provided for in a similar manner. 


English interests are negotiating for the purchase of a sub- 
stantial block of the consolidated company’s stock at some- 
thing better than 75c a share. 


This fact speaks for itself. 


STOCK OF DAVIDSON GOLD MINES CARRIES 
A BONUS 


Shares of the Davidson Gold Mines are now ex- 
changeable in the proportion of four shares of new 
stock for three of the old. 
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DOMINION LOAN 


CAMPAIGN TO 
“START OCT. 27 


iii| | Selling Plans Being Develop- 


ed Along Lines of 
Last Year 


OFFERED AT PAR 


Accrued Interest While Pay- 
ments Are Being Made 
Expected to Make a 
Slight Discount 


Facing the task of raising at least 
$250,000,000 through the 5 and 15- 
year, 5% per cent. taxable Govern- 
ment bonds, the old Dominion organ- 
ization, called to Ottawa some two 
weeks ago to confer with Sir Thomas 
White, are already taking steps to 
start rolling a force similar to that 
which last year achieved such great 
results. A good many of those who 
discussed this year’s Dominion Loan 
with Sir Thomas favored a non- 
taxable_issue—that is two classes of 
bonds, one taxable and one at a much 
lower rate of interest, free from 
taxes. The verdict was against this, 
however, and now all are buckling to, 
getting the work of organization 
started. 

The loan, it is learned, will be float- 
ed in a three weeks’ campaign, start- 
ing October 27 and concluding No- 
vember 15. The method of seeking 
the subscriptions will also be along 
the lines of last year. The very per- 
sonnel of the various committees 
seems likely to be similar to those of 
1918, for the Dominion organization 
of last year it was largely which 
went into the matfer of this year’s 
loan with Sir Thomas, and this organ- 
ization has appointed the Dominion 
sub-committees and asked the Pro- 
vinecial chairmen of last year to act 
as Provincial conveners, calling the 
Provincial forces together so that 
these may promptly elect their 1919 
chairman and proceed to the work of 
arranging for a thorough canvass of’ 
their territory. . 

Already some of the Dominion sub- 
committees have got well started on 
their work. The committee on pub- 
licity, for instance, has called for 
poster designs, has examined 
sketches, and has placed orders for 
a number of posters. The idea of 
these will be somewhat different from 
those of 1918—as indeed will be the 
line of all advertising. The appeal of 
the battlefield is to be superseded by 
the appeal to assist in repatriation of 
the soldiers; to assist in the necessary 
work of converting plants from a war 
to a peace basis; to assist with the 
country’s finance so that Canada may 
be developed to the point where it 
will be able to do its fullest work in 
assisting a war-scarred world back 
to the normal. 

What of Taxable Feature 

The taxable feature of the coming 
issue is one which is causing a good 
deal of speculation. It is feared that 
this may render more difficult the 
work of getting large subscriptions 
from some of those who would, by a 
tax-exempt issue, be building up an 
income proof against all taxes and 
super taxes present and prospective. 
There is also the question as to 
whether certain municipalities, in- 
surance companies and others who are 
not touched by the super tax, will not 
find it to their advantage to sell the 
1937’s and the 1933’s at the high 
mark to which they are apparently 
returning, and to invest the proceeds 
in the new issue. Should such a state 
of affairs develop, it is a little hard 
to see what the effect on the success 
of the new loan would be. There 
would unquestionably be a lot of the 
83’s and 37’s thrown on the market, 
and should these be absorbed by those 
having large incomes to protect from 
super taxes it would undoubtedly 
mean that these men of large _in- 
comes would not have much to invest 
in the new issue. On the other hand 
the municipal and institutional sel- 
lers of ’33’s and the ’37’s would as- 
suredly reinvest in the newer issue. 

Rate Now Known 

As the time for floating the issue 
draws nearer some fuller facts as to 
the price of issue come to hand. It 
seems now that the coming issue will 
be marketed at par, but there will 
really be a slight diseount for full 
interest will be paid for the first half 
year though payments may be made 
in five monthly instalments as last 
year—10 per cent. payable probably 
on the first of December, 20 per cent. 
for the three succeeding month, and 
30 per cent. for the April payment. 

U. S. Has Advantage 

The rate of ‘exchange as between 
Canada and the United States is an- 
other factor which those feeling out 
the signs for a successful issue are 
considering. There is of course hope 
that the present high value of the 
American dollar in Canada will de- 


but none are so sanguine as to 


oti 


cline, 
} expect that the adverse balance will 


be wiped out. in the few short weeks 
which remain before the new loan is 
floated. Any premium on American 
funds will of course make the issue 
more attractive from the: standpoint 
of the American investor. 


BOND SUGGESTIONS 
TO RETURN 612%-7% 


Lending Investment Houses 
Make Suggestions for the 
Benefit of Investor 


What, if any, are the “good, sound” 
bond offerings in the Canadian invest- 
ment market at present offering a 
return of 6% to 7 per cent.? ‘This is a 
question which has been asked by the 
FINANCIAL POST by an investor 
and has been passed on to a number of 
the leading bond houses. Replies in- 
dicate that it is rather too much to 
ask for “sound” security to give the 
return referred to. However, the sug- 
gestions will no doubt be interesting 
to those who are seeking bonds of the 
class referred to: 


Osler & Hammond, Toronto.—‘“Seven 
per cent. on bonds and absolute safety is 
a combination not easily effected, and we 
would be inclined to suggest that your 
enquirer be satisfied with a somewhat 
lower income return. We do not think 
he could go far wrong by investing in 
some of the bonds of our leading indus- 
trial companies, and, among others, 
might mention Canada Cement Com- 
pany, Canadian Locomotive Company, 
Ogilvie Flour Mills Company and Steel 
Company of Canada—all sound companies 
even if at current prices their return 
would not be as high as your enquirer 
mentions, which is more important to a 
bond investor than large interest re- 
turns.” 

John Stark & Company, Toronto—“We 
have pleasure in sending particulars of 
the bonds of Clark Bros., Limited, which 
carry 7% imterest as well as a bonus on 
common stock. We have every confi- 
dence in recommending these bonds as 
offering a good security and presenting 
an- opportunity to the investor of par- 
ticipating in the progress of the com- 
pany through the bonus of common 
stock which he would get.” 

A. E. Ames & Company, Toronto—“We 
enclose our August list of investments 
and would especially draw your atten- 
tion to Province of British Columbia 5% 
bonds with a yield of 5.35%; City of 
Winnipeg 5%% bonds, with a yield of 
5.85%, and the Bishop Navigation Com- 
pany 6% bonds, with a yield of 6.25%. 
We regard all of the foregoing bonds 
very highly and feel that the purchase 
of any of these securities would make a 
very attractive investment. 

F. H. Deacon & Company, Toronto.— 
“You are really taking us a little off our 
ground, as we would not care to recom- 
mend as good and sound any bonds now 
yielding over 6% to 7%. The Howard 
Smith Paper Mills 6% bonds, due 1934, 
are selling at 95% on a 6%% basis, and 
we regard it as pretty good. The strong- 
est Canadian industrial bonds are now 
selling on about a 6% to 6%% basis.” 

Burnett & Company, Montreal—“There 
are a number of good sound industrial 
bonds on the market which -yield 6 to 
6%%, but not a great number, which we 
would feel satisfied to recommend, 
yielding 6% to 7%. We would suggest 
Howard Smith Paper Mills 6%, due 
1934, at 95%, to yield 64%; Rolland 
Pulp and Paper Mills 6%, to yield 6.75% 
and Asbestos Corporation 5%, due 1942, 
at 78%, to yield 6.90%.” 

T. Meredith & Company, Montreal.— 
“We regret we cannot suggest any good 
bonds yielding 6% to 7%.” 

L. G. Beaubien & Co., Montreal.—‘We 
believe that the following bonds, which 
show a high yield, represent a safe in- 
vestment: Wabasso Cotton, 6%, sefNing 
at 89; Saguenay Pulp and Power, 6%%, 
selling at par; Wayagamack Pulp and 
Paper Co., 6%, selling at 88; Montreal 
Tramways debentures, 5%, selling at 71; 
Montreal Tramways and Power bonds, 
6%4%, selling at 101.” 


THE ONTARIO ISSUE 


Will Sell to Return About 6 Per Cent. 
to U. S. Investors 


With the exchange working for the 
benefit of the American investor it is 
expected that the $3,000,000 of On- 
tario five-year 5% per cents sold this 
week at 99.67 on a basis of 5.575 per 
cent. to the seller will be sold to re- 
turn about 6 per cent. On this basis 
independent opinion inclines to the 
idea that the issue hit somewhat of 
a soft spot, although the tender ac- 
cepted was substantially above that 
of the only competitive bid, 

The successful tender was sub- 
mitted by W. A. Mackenzie & Co., on 
behalf of themselves and a syndicate 
composed to the Continental and Com- 
mercial Trust and Savings Bank, the 
First Trust and Savings Bank of H- 
linois, Trust and Savings Bank, and 
the Merchants’ Loan and Trust Com- 
pany, all of Chicago. The institutions 
mentioned are perhaps the largest 
banks in the United States outside of 
New York City. 

The other tender was that submit- 
ted by a syndicate composed of the 
Dominion Securities Company, Wood, 
Gundy & Co., and A. E. Ames & Co., 
their tender being 98.11. 


Versailles, Vidricaire & Boulais 
have purchased 2 $65,000 issue of 
School Commissioner bonds of Ste. 
Agathe at 98%. Thty bear 5% per 
cent. interest and are in the form of 
serials, running from 1 to 35 years. 


Liberty bonds valued at $223,000 were 
stolen from two brokerage firms in the 
New York financial district. The bonds 
in each instance had been entrusted to 
messengers, who have disappeared. 
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"NEWS OF THE BOND 


BRITISH WILL NOT 


UNLOAD THEIR 
CANADIAN BONDS 


Would Lose Now and Be- 
sides They Have Implicit 
Faith 
MONEY FOR CANADA 


When Restrictions Are Re- 


moved Help Will Come to-De- 
velop Industry—Sir Charles 
: Hanson’s Views 


By Resident Representative, 

MONTREAL.—Sir Charles Hanson, 
M.P., and ex-mayor of London, who 
is visiting his brothers in Montreal, 
was asked by THE FINANCIAL 
POST this week what opportunity 
there was for Canadians buying back 
from British investors the hundreds 
of millions of dollars’ worth of Cana- 
dian bonds, municipal and industrial, 
that had been taken up over there 
during the years in which this country 
had to depend almost entirely upon 
the British investors to purchase their 
bonds in order to provide capital for 
development here. It was pointed out 
that recently bond houses had en- 
deavored to secure blocks of bonds 
held in England jn order to satisfy 
the market requirements that had 
manifested themseives in the main 
as a result of the campaign for the 
victory leans. One house was willing 
to handle $25,000,000 worth a year if 
these could be located; not in the 
broken and small lots that would be 
obtained on the London market, but 
in large blocks that would warrant 
a concentrated selling campaign. It 
| was felt in Canada that many of these 
| had been taken up by large corpora- 
| tions such as insurance companies, 
; and witout some Government assist- 
| ance it would be almost impossible to 
locate and bargain for their transfer. 

“I have noticed,” Sir Charles re- 
plied, “that financial interests on this 
side are seeking to find out where 
these Canadian securities lie, and to 
buy them on terms profitable to in- 
vestors on this sidé. They have been 
successful to a point, but I do not 
think they will easily secure anything 
like the whole of the securities thus 
sought after. These are debentures 
on which the interest is regularly 
paid, and there would be no object on 
the part of the holder to incur a loss 
in parting with that in which he had 
implicit faith.” 

The London financier pointed out 
that the cases in which securities had 
been disposed of to the present had 
been either where the holders felt they 
must sell in order to support British 
war loans, or through higher taxes 
or greater cost of living, were forced 
to realize on part of their capital. 
The difficulty in the case of a sale 
would be that these Canadian securi- 
ties had been bought at higher figures 
than they would be sold for now—with 
war loans giving a yield of 5% to 5% 
per cent.—and the British investor 
would feel that it was to his interest 
to hold these until the value came 
back. Then, again, these bonds were 
terminable and they were assured of 
par at the time of maturity. 

Nor was the Government now ex- 
erting any pressure towards the 
liquidation of these outside securities. 
Sir Charles felt the tendency on the 
part of the British investor would be 
rather to enlarge his holdings of 
Canadian securities as soon as re- 
strictions were removed, and that this 
country would not by any means be 
dependent entirely on the United 
States for outside investment in the 
development of industries in this 
country, 

“It is impossible even to approxi- 
mate the period when the restrictions 
will be raised, but as soon as it is 
found possible to do so the London 
market will be open as in former 
years to Canada. 

Sir Charles added with a touch of 
pride: “I am confident that London is 
not going to lose its position as the 
exchange market and financial centre 
of the world. The strength, enter- 
prise, and ability of the banking world 
of Great Britain and the unexhausted 
resources of the country are such as, 
in my judgment, to enable us to main- 
tain the position we have held for so 
many centuries.” 


NO SALES MADE 

VANCOUVER.—After negotiating 
for two weeks, the Vancouver and 
District Joint Sewerage and Drain- 
age Board decided this week to make 
no award in its proposed issue of 
$800,000 sewerage bonds, backed by 
the guarantee of the Provincial Gov- 
ernment. There were four bids, the 
highest of which was 84. They carry 
5% per cent., and run for forty years. 
The board may borrow money to carry 
out sewer construction from the bank, 
awaiting what it considers a more 
favorable opportunity to float its big 
issue, which is its first offering since 
the close of the war and for about 
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For the Business Man 


A first mortgage sinking 
fund Gold Bond 


TVRNER (PRAGGEcG 


103 RAY STREET TELEPHONE 
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McDonagh, Somers & Co, 
Government and Municipal Bonds 


Dominion Bank Bldg. 
TORONTO 
Canada 


W. L.McKinnon DeanH. Pettes 


W. L. McKINNON 
& CO. 


Dealers in 


GOVERNMENT 
and 


MUNICIPAL 
BONDS 


McKinnon Building - Toronto 


W. F. Morgan-Dear Geo. R. Harris 


We Will Buy 


- $25,000 
ONTARIO PULP & PAPER 


First Mortgage Bonds 
Due 1931 


Morgan-Dean, Harris & Co. 
Lavestasent Bankers . 
Bank of Hamilten Bidg., Hamilton, Ont 


Canadian Car & Foundry 
Company, Limited 


NOTICE’ is hereby given that a divi- 
dend of one and three-quarters per 
cent. (1%%) on the paid-up Preference 
Stock of the Company for the quarter 
ending September 30th, 1919—and 4 
additional one and three-quarters per 
cent. (1%%) on account of deferred 
dividends on said Preference S as 
been declared payable on the 10th day of 
October, 1919, to Shareholders of re 
on September 26th, 1919. The 
Transfer Books of the Company will re 
main open. 
By Order of the Board. 
A. C. BOURNE, 
Secretary. 
Montreal, August 13th, 1919. 


Repatriated British Officer, yours, 
capable and of good address, seks 
opening with Financial or Commertial 
Institution. 

Hes had ten years’ experience is 
financial and commercial work. 


Would consider investment and junior 
membership. 


BOX 6, FINANCIAL POST, 
143 University Ave., Teronte. 
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BALFOUR, WHITE 
@ COMPANY 


Have pleasure in announcing that they have 
opened offices for the transaction of a complete 
financial and investment business. The entire 
fourth floor of the 


YORKSHIRE BUILDING 
136 St. JAMES ST., MONTREAL 


1. Riordon earnings applicable to com- 
_stock in 1916 were 25.8 per cent. +s see 27614 : 
a Uy, 2. Riordon earnings applicable to com- 1 sss 216% =a... 
an : : P @ jmon stock in 1918 were 21.3 ner cent. ses 215% 
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has been secured, and the most complete and 
up-to-date organization has been installed to 
transact all business with the maximum 
efficiency. 
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Every kind of security will be dealt in, and of 
particular interest is the Unlisted Department, 
where orders to purchase and sell will be dealt 
with only on the basis of a FIXED COMMISSION 
PER SHARE. 


TY LER 


nT 
iT 


Natty 
Hit 


Telephone or Telegraph at our Expense 


” re . 
Mont. Cottons, com. . 


if 
; Hf 
$f 


of the Board. 
A. C. BOURNE; 


- ms 
; SeSSSRears SSe; 


ugust 18th, 1919. 


IIAAM: MIA ARAAAH: 
Shae! AaAMVIAIAR® 
~~. 


QRAWS? SHAWISHK OM: 


payee 
a 


i 


° . 
5 ans 
oo 


Brantford Roofing =, ona ars mF i = 
Can. Machinery, com..... ollingwoo ipbidg., 6s. 
Montreal. Ont. Steel Prod., com. Do., osel, . % William Davies, 6 99 
Pacifie Burt, com.... Can. Westinghouse Eastern Car, 5s 
De. pref Canadian Oil, com. ...... ee ee 6s 
” . Ds BEOE. 6eo rei ctties ex. North. Power, 5s... 
THE OGILVIE FLOUR MILLS | Bierdon a c a0 a Carter Crume, pref. ..... Morrow Screw, 5s 
Deo., pref. eee ees eee . Do., com. 8 .. | N.S. Steel Deb., 6s 
COME ANY, LIMITED Be et whee ees *a8 a ao pref. .. ae 6s 
” . or. ve 9 - som ontinental ife orto co, 5s 
a D NOTICE. Sawyer. Bieseor “com.. vs BS eae nee & Trans., com .47 Stone fintied te 
; » , 60 ald ' . "> ° ? 
OTICE is hereby given that a quar- De., pref. vee see sl) Do, PROL. so. ssvcesrees 9 97 | Toronto Power, 5s 
N terly dividend ef one and oe — et oo on see 2 2+ oe Dunlop Tire, pref. ...... Tor. & York Rad., 5s.... 
quarters per cent; has been declared on rwin- Se a 2s . Eastern Car, pref. ....... 50 -. | Toronto Paper Co., 6s.... 
the Preferred Stock of THE OGILVIE |5P82- River Pulp, ¢.. --- . ‘+++ | Goodyear Tire, pref. .... . |) «| West. Can. Pr. 5s ....... 
mee genes COMPANY, TERIEED, wate ot 61 61 68 fitineis. Tracti as 
t and junier payable Tuesday, the second of Sep- . , "emt ed Ne Traction, pref.... 
— coon tember, 1918, te Shesebeldare of seceed permeate ar a vee is “an 00 | Inter. Milling, pref The gs 
, at the close of’ business Friday, the De. eeef. .. 99 Ba “99 “99 mf "5 King Edward Hotel, Trunk Railway Company of» 
; ' 1 t or} twenty-second day of August, 1919. : he oc Loew’s, Toronto, com..... the week ending July 21 showed 
6, FINANCIAL Post, ; al Tooke om vine seca Macdonald, com 80 
University Ave, Toronto. [2 Dept. . lier ia te oe ee ae 7 


tf 
sstseae 


nt 
i 


Massey-Harris 

Wm. Neilson; com. -..... 
Sterling Coal, com 

Sterl. Bank -osss 100 


Trust & Guarantee ...... 





But there are those who themselves have had mnch bend”) IS NEW YORK TO BECOME = 
to-hand experience with labor say a Pkg : 
thi work leaves the impression that be has not. Te re-| FINANCIAL CENTRE OF WORLD? 
mains to be sgen whether he can emerge from the academic ; 

atmosphere in which he has lived for some years and suc- ° : ° ‘lities: of New 
cessfully apply his theories to this and other actual prob- vee et ee eae wet te 0 


szems of tne Gay. rsa i 
In the United States we have seen an academician at America’s Opportunity If then at San =< Se 3 
the head of the nation’s affairs for some years. Opinion tre whe bank deposi 4 
‘ : : ; 1 Centre uickly as a letter from London has | ©¢n*re where a posit is ; 
still differs as to the measure of his success. In certain ee ae Seton a ad tected hoes delive red? ‘The English. are| lent to gold and we are the equiva. 
international diplomatic affairs, Mr. Wilson has shown | +1. of the world. That is a ques-|tional pride in forwarding a trans-| Country from which foreign 


paid | brilliancy; in others his judgment has been open to critic-| +i, which first arose in the minds’ of showing great courage, skill and na- 


148-166 University Avenue, Toronto, 


Southam Building, Bleury, St., M. Foster; WINNT 
gy. W. Byers: BOSTON, 784 


TORONTO, AUGUST 16, 1919 
_ DR, MeFALL’S PROFITEERING CHARGES 
N his recent reports having to do with the canners, the 
tanners, the sugar refiners and the retail merchants, 
Dr. McFall has either said too much or too little. If the 
charges can be fully substantiated, legal proceedings 
should be taken up to prosecute those who are guilty of 
conniving in restraint of trade to line their own pockets. 
If, on the other hand, the charges are merely framed 
with that evident desire of firing public opinion which 
characterized the reports on the packing and milling 
industries, then those interests which are being besmirched 
should have some recourse to the Government. 
In any event, we repeat, too much or too little has been 


ism. As to his business administration, the railroad muddle, 
the telegraph tangle and the fuel bungle have been charged 
up as indicating an inability to successfully grasp practical 
problems. He has probably been a better psychologist than 
executive. Mr. King may never have the opportunity for 
governing which has been Mr. Wilson’s, but there are 
enough similar characteristics about the careers of the two 
men to make the measure of the accomplishments of the 
one a yard stick by which those of the other may some 
day be judged. 


DANGEROUS JUGGLING WITH FIGURES 
UGGLING is a wholesome form of entertainment so long 
as no one is deceived by it. The stage performer in 
legerdemain thrills his audience by that quickness of the 
hand which deceives the eye, but few nowadays believe 
in the illusions created, no matter how convincing they may 
His performance may be likened to that of the 
cost of living juggler, who with the aid of figures, presents 
results which are absolutely astonishing, and at first glance 
most convincing. There is a dangerous difference in that, 
while the people have learned the deception in the one 
case they are inclined—and usually willing—to accept as 
real the fantastic effects in the other. 

In the latter class, let us introduce “Omega,” who in 
a letter to the Toronto Globe shows that no packer buys 
cattle at $13.50 per cwt., the hides cost just that much per 
ewt. Two cents for shrinkage makes $15.50. The hides 
therefore cost the packer $15.50 and sell for $50 to $60 
per cwt.—perfectly simple. 

“Omega” could on the same basis prove that porter- 
house steak should sell at 15% cents a pound. Why not? 
And of course the whole internal portiéns of the animal, 


boasting ignorance, but to-day it has 
become a question that is entitled to 
be asked in seriousness, examined with 
care, and answered in the light of new 
conditions. There are three import- 
ant reasons why it is difficult to re- 
move the financial centre of the world 
from London to New York. First, 
there are the worn channels of two 
centuries of international commerce, 
channels worn so smooth that it, be- 
came easier for Chile to pay a bill in 
Peru by means of a draft on London 
than to pay direct. London is the 
established clearing house of the 
world, and by fair treatment and, in 
the main, by holding tightly to sound 
principles of banking, has maintained 
the right to hold what she long ago 
established as her own. 


A Fundamental Requisite 

There is a fundamental requisite, 
however, if a city is to be the finan- 
cial clearing house of the world. That 
requisite is that there should be no 
uncertainties surrounding the mean- 
ing and value of a deposit. balance in 
a bank at the clearing centre. It has 
always been England’s proud boast 
that sterling meant gold, that a de- 
posit in an English bank could under 
any conditions, at the will of the de- 
positor, be converted into gold and 
sent by him where he would. It 
seems to me that this is an essential 
that must be possessed by the inter- 
national clearing house of the world, 


Atlantic flight. I am not sure that 
in doing so they are not hastening the 
day when one of the great advantages 
of financial London will disappear, 
because progress in mechanics will in 
effect alter geography. 

The first two advantages that Lon- 
don has over New York, the advan- 
tage of long worn tradition and of 
geographical location, are great, but 
she has another advantage that far 
outdistances either of those, an ad- 
vantage as difficult to overcome as are 
the advantages of time.and space that 
are involved in the first two consider- 
ations. This last is a human advan- 
tage, an advantage of possessing skill- 
ed men, men who have grown up 
through generations engaged,in inter- 
national finance, men whose minds 
are trained by practice and tradition, 
who have had the advantage of inter- 
national association, Who have ac- 
quired international understanding, 
and who above all have that staunch 
English character that commands re- 
spect of dollars, francs, pesetas, lire 
or kroner. Have we the men 
to form at least the nucleus of 
the organization we must form if New 
York is to take the financial palm 
from London, are are we capable of 
quickly training the large number of 
international bankers who must be 
developed to handle the intricate busi- 
ness of international finance if we are 
to become jn our turn the clearing 
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siderations lead me for the first time — 
to reach the conclusion that the an. — 
swer to the often put question of 


whether or not New York is to become 4 


the financial centre of the world jg 
“Ves,” 
CHAPTER XV 
America’s Opportunity 

Something of what the Great War 
has meant to Europe is what I have 
been trying to describe in the preced. 
ing chapters. We all look at even 
great events in the light of our own 
personalities, and what America*ig 
most keenly interested in undoubtedly 
is what the Great War has meant to 
America. Many books will be written 
on that subject alone and to attempt 
such an analysis in a single chapter, 
and to attempt it before the currents 
set in motion by the war have had 
time to unite in any great resultant 
force that is clearly discernible, is 
both difficult and dangerous. Such a 
vision as any one can have of what 
the Great War has meant to Americs 
must at best, at the present time, be 
imperfect and, indeed, little more than 
a suggestion as to possibilities. 

There are some points in respect to 
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GOVERNMENT ADVERTISING AND THE C. P. A. 

/THE president, the general manager and one or two 

members of the Canadian Press Association were re- 
cently in Ottawa conferring with Sir Thomas White. The 
occasion was that upon which Sir Thomas discussed the 
coming Dominion Loan with the members of last year’s 
Dominion Organization, and it is understood that his talk 
with the officials of the C. P. A. bore on the advertising 
of the forthcoming issue. It is hoped that the method of 
handling the newspaper and periodical advertising will be 
different from that of last year. 


There is no desire to find fault with the Canadian Press 
Association, but the FINANCIAL POST feels that the 
placing of the advertising for the loan should not be left 
in the hands of the C. P. A. Last year the Association 
took the $250,000.00 set apart for advertising and appro- 


priated it as it saw fit. In other words the Association, or 
a committee of the Association, spent the $250,000.00 with 
itself. On the theory that one who benefits should not have 
the distribution of public funds it is obvious that the 
©.P.A. should not act as spacebuyer for the Government. 


The Government wants to make every dollar spent in 


EDITORIAL NOTES 


SIR GEORGE FOSTER is surprised that there should be 
any criticism of the wheat board’s program. But no 
one is surprised that Sir George is surprised. 

* * 


FROM all we have heard we understand that the Prince 
of Wales is quite a human sort of a person but it is 
quite evident that those who are planning the civic 
“entertainment” while he is in Canada have an entirely 
different opinion. 


+ 
THERE has been a net gain of about eight hundred in 
the number of bank branches in Canada since the ending 


This would seem to be a pretty effective 
answer to the complaint that amalgamations are having 
the effect of eliminating competition or reducing service 


to the public. 


* * 


THE Toronto Sunday World declared that in THE POST’S 
article of last week on the Guelph radial situation was 
revealed an effort to ruin the Hydro-Electric schemes 
of Sir Adam Beck. If the editor of the World were plan- 


ning a picnic he would, if he applied the same logic, blame 
the weather man if it rained. 


* 


* * 
AUSTRALIA proposes to raise the tariff on manufactures 
in order to raise the revenue to meet the national debt 


obligations at a time when there is a strong agitation 


the holder of a vast creation of the 
proposed international currency or 
clearing house credit obligation. 
Without the co-operation of the Unit- 
ed States it would be idle to plan any 
such scheme. And it needs no deep 
knowledge of finance to see that every 
plan looking toward the accomplish- 
ment of this purpose could, when 
clearly analyzed, be- at once trans- 
lated into language that our laymen 
could understand. The language would 
be that to the United States was as- 
signed the position of “holding the 
bag.” 
London’s Other Advantages 

The second point of advantage 
which London has over New York is 
her geographical position. Physicaily 
close to all the European countries, 


and capable of being~ reached from 
most of them direct without passing 
through others, she has enjoyed a uni- 
que advantage compared with any 
continental point. Distances in geog- 
raphy are not all to be measured on 


a map either, but rather one must take 


into account established lines of com- 
munication. England has been the 
mistress of the seas, and no point in 
the world has had such international 
mail facilities as London a_ central 


play it will be gauged by the ability 
that we bring to the task, but we will! 
have to show extraordinary inapti- 
tude in handling the opportunities and 
responsibilities of the situation if- we 
block what is almost an inevitable 
progress toward international finan- 
cial leadership. America has a third 
of the monetary gold stock in the 
world and has it concentrated for ef- 
fective use by means of what is on 
the whole the most scientifically or- 
ganized banking system in the world. 
Our Federal Reserve system is meas- 
urably better in its structure than is 
the present English banking system. 
English bankers freely admit that. 
Some of the leading bankers are look- 
ing to the Federal Reserve system 
as a model to use in the inevitable 


reshaping of the structure of the Bank 
of England and the general banking 
system in Great Britain. 

A bank balance in America certain- 
ly should be the equivalent of gold 
under practically any circumstances 


likely to arise, and in any event a bank 
balance there can be more certainly 
turned into gold than can a bank bal- 
ance in any other financial centre. 
That alone should make New York the 
depository of a great part of the in- 


success with which we| 14 political preferment in the great 


metropolis. It is six years since Sir 
Charles last visited Canada, and he will 
remain until the end of September. 

Speaking of the drop in sterling ex- 
change Sir Charles stated in an inter 
view that he believed it would decline 
still further until production increased 
and the export t revived very ¢on- 
siderably. He is confident that London 
will retain her old position as the 
world’s financial centre. 

Sir Charles says there is a strong 
feeling in England in favor of “some 
form of Imperial Council” whereby the 
Dominions will be able to take some part 
in matters affecting the Empire as 
whole. 


SIR ALFRED SMITHERS, one of the 
new knights, was in Canada negotiating 
with the Dominion Government as 
man of the Board of the Grand Trunk 
Railway system when the honor was 6m 
nounced. He is now 68 years of age 
and has 8 his whole life in financial 
affairs, with the Grand Trunk Railway 
calling latterly for a great portion 
his attention. He had been a mem 
of the London Stock Exchange sinc 
1873, but retired in 1909 to give his 
whole attention to railway affairs. - 
official connection with the Grand Teele 
dates back to 1895, when he was ° 
a director and a few years later . 
his first journey over the lines, thet 
confined to Eastern Canada. Since then 


he has seen it stretch across the com 
tinent, under the name of the Grand 


Trunk Pacific to Prince Rupert. From * 
Alfred Smithers 8 — 


1906 to 1909 Sir 
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HIGINBOTHAM, Superintendent | 
Agencies for the Sun Life =~ 

» Company of Canada, who only | 
Mths ago returned from a two | 


Fhalf yeurs’ tour of the world, sails 
New York on August 16 for Great 

Mr. Higinbotham will sail on 
duna and will remain for 


th ve best: 
ree months on com ere s busi- 
r. Higin- 


hile in England 
vill meet E. A, Macnutt, treas- 
ihe company, who is already in 


ARLES HANSON, Bart., M.P., 
of London, is visiting in Mont- 
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CARNEGIE—A GIVER RATHER 
THAN A MAKER OF MONEY 


An Intimate Character Study of‘the Great 
Who Gave Away Three Hundred and 


Steel King 


Fifty Millions 


]* the death of Andrew Carnegie, 
there has passed perhaps the most 


picturesque and romantic figure which 
American big business. has ever 
created. One of the greatest of the 
American wender men of wealth he 
will not be remembered as a maker 
of money so much as @ giver of it, 
according to B. C. Forbes. It is es- 
timated that his benefactions have 
totalled $350,000,000, and a compara- 
tively short time ago it was estimated 
that he had less than $30,000,000 left. 
He believed that it was a disgrace for 
a man to die rich and lived up to that 
belief as few men, have done—for, re- 
latively speaking, he died poor. Fol- 
lowing is Mr, Forbes’ vivid picture of 
the character of the steel king than 
whom none have held a larger place 
in America's public eye: 

Modern history contains only one char- 
acter comparable to Carnegie—John D. 
Rockefeller. Carnegie created 
new era,” the era of stupendous philan- 
thropy—no, not exactly a new era, for he 
had his prototype in the palmy days of 
Greece and of Rome, when rulers and 
‘wealthy nobles distributed largess with 
equally lavish hand. 

No American has been more extolled— 
and few more execrated. He has been 
invested with all the virtues of a saint 

and condemned as a bloodstained ty- 
rant and slave-driver. To him some 
have ascribed wisdom, foresight, and 
ability not less than superhuman; others 


have portrayed him as a popinjay, the! 
7 popinjay ' I want to say, however, that fuller 


incarnation of smug self-satisfaction, 
the fortunate creature of circumstances, 
whose only claim to distinction he him- 
self set down in the epitaph he composed 
for his tombstone: “Here lies one who 
knew how to get around him men who 
were cleverer than himself.” 

He has been called both a capitalistic 
socialist and a czar who refused to 
countenance any man, even the brainiest, 
as his equal in the realm of business. 
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_ Because he has no fixed religious be- 
lief, the epithet “atheist” has been 
hurled at him all through his career, yet 
he has given donations for 7,000 church 
organs — “Listening to music, particu- 
larly that of the organ, is a form of re- 


ligious expression to him,” declares an 
intimate. 


He has been accused of having quar- 
relled with and hoodwinked more of his 
associates than any other man in indus- 
trial history. “No man ever made so 
many men-millionaires or shared his 
profits so lavishly” is the verdict of such 
men as Schwab and Corey who shared 
freely of his bounties and nuses. 

“The modern Patron Saint of Scotland” 
he has been called—yet the people of 
his native town, carried away by their 
indignation at his peace views in the 
early days of the war, splattered his 
| Statue with mud and filth. 

In face of all this, what is the truth? 
Is he an enigma? Are there two Car- 
eg saint and devil, Jekyll and 

yae 


Before I undertook a close study of 
Carnegie’s life I had imbibed several 
unfavorable ideas from my elders in 
Carnegie’s native country. They disliked 
his ostentatious “cantrips.’” Some re- 
sented the name “CARNEGIE” being 
plastered over buildings he helped to 
erect—and then left the struggling tax- 
| payers to support. Stories of his arro- 
gance, his impatience of contradiction 
by even the greatest experts and special- 
ists in any line, his overwhelming self- 
satisfaction, his atheistic preachments, 
his never-ceasing slurs upon the royal 
family—such stories were rife in High- 
land glens and hamlets and cities. 

Balance on Right Side 


knowledge has modified my preconceived 
views and removed many misconceptions. 
I am no hero-worshipper; but in my 
judgment Carnegie’s admirable qualities 
far outweigh his foibles, many of which 
were inspired in the early days, not by 
vanity, but by business motives. 

When as a young man he invited the 
Prince of Wales to ride on a Pennsyl- 
vania Railroad engine he had an eye 
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in his ledgers. ~ 
Later, people of eminence and intel- 


lect sought the company of Carnegie 
less for the sake o his purse pi 


| for his personality. He travelled every- 


where and saw everything with intelli- 
gent eyes. His scanty schooling was 
supplemented by subsequent study, 
guided and coached by a tutor. He be- 
came a man of genuine education and 


of wonderful knowledge, The volumes 


that appeared under his name were not}. 


written, as many supposed, by others. 
He could recite half of Shakespeare 
nd all of Burns and was deeply read 
in many subjects. : 

Before his wealth became notable his 
close British friends included such in- 
telectual giants.as Gladstone, Rosebery, 
Morley, Herbert Spencer, Mathew Arnold 
and James Bryce, 


In such company Carnegie could hold 
his own. He was a fine story-teller; 
he was cheerful; he had unbounded 
faith in the future; he loved life and 
he loved the world and its inhabitants. 
He was not immersed completely in 
steel; the truth is, no steel man ever 
knew less about steel than Carnegie did 
—but no man ever knew how to capture 
bigger orders, how to secure better re- 
sults from his workmen, or how to 
pick from the ranks such able partners. 
After his youthful struggles he, like 
John D. Rockefeller, took life easier than 
any of his associates—and has outlived 
the majority of them. 

Carnegie admittedly drove his part- 
ners, his superintendents and other 
aspiring hopefuls like slaves, both for 
their own financial advantage. and his. 
But he treated the workmen “white” and 
was warmly regarded by them. 

It is not difficult to analyze the causes 
of Carnegie’s quarrels with other giants 
in the industry. His falling-out with 
Frick, for example, was inevitable in 


the nature of the men and the evolving 


economic conditions. , 

Carnegie ridiculed kings and mon- 
archs, yet he set up a business monarchy 
and crowned himself king. His word 
was as autocratic as that. of the ex- 
Czar of Russia or the Sultan of Turkey. 
His favorites become courtiers, but none 
must attempt to seek or force a place 
on the throne. Able men whom he raised 
from the ranks and made wealthy by his 
system of bonuses and profit-sharing, 
worshipped their maker. His arrogance, 
his slave-driving, his masterfulness they 
accepted as a matter of course. Since 
Carnegie paid the fiddler, it was fitting 


he should have complete right to call 
the tune. And they were content to 
dance to the Carnegie music. 

These methods worked all right with 
subordinates, but equals would not stand 
his highhandedness. , 

Fell Out With Frick 

Henry C. Frick was already a man of 
wealth and power when he joined Car- 
negie. He foresaw the coming evolution 
in the conduct of big business. He rea- 
lized the interdependence of industrial, 
railroad and financial interests. He saw 
that the day of independent monarchs 
was passed; he believed in a more de- 
mocratic form of business administra- 
tion. Instead of a czar, there must be 
control by statesmen, by directors. Frick 
was at home among his equals in brains, 
and power; Carnegie would admit of no 


equals and would share his sceptre with millions 
Frick adapted himseli to thehistory. 


no one. 


INVESTORS’ 


Information under this head is given in 
who are readers of THE FINANCIAL P 
ties are answered by mail direct. We wo 


It is not e, however, that Car- 
negie hoodwinked partner after partner 
into ag on with his steck to him at 
cruelly low figures. e explanation 
in most cases was that, when storms of 
depression broke, his associates lost faith 
in steel, whereas Andrew Carnegie, from 


the first time he saw a Bessemer furnace 


in operation (in England), never once 
lost confidence in the metal. He could 
always peer beyond the darkest clouds 
and see in steel something of infinite 
importance to tlhe progress of the world. 
Never for a moment did he doubt that 
molten streams of iron could be trans- 


formed into streams of gold. 


It is no exaggeration to say that no 
employer ever shared his profits so 
generously with his co-workers as did 
Carnegie. But power he would not 


share. 
Consideration for Labor 


If I were to attempt to describe An- 
drew Carnegie im one comprehensive 
sentence I would say that, as a boy and 
youth, he worked prodigiously and~dis- 
played extraordinary alertness in seiz- 
ing opportunities; that he glorified his 
parents and treated his mother with the 
most beautiful reverence; that through 
intense study and very extensive travel 
he became a man of no mean culture; 
that he early manifested extraordinary 
skill in financing and pulled off more 
clever deals than any man of his day; 
that he treated his. workmen with con- 
sideration and inspired talent by his 
generous, adroit system of sharing pro- 
fits with those who contributed to the 
attainment of successful results; that in 
temperament he was strong-willed to the 
point of arrogance, and distinctly vain- 
glorious, though, at the same time, he 
had simple habits and defnocratie ways; 
finally, that, by his example of prodigal 
giving, mostly for worthy purposes, he 
has done much to take the curse from 
inordinate riches and to force other mil- 
lionaires to spend large parts of their 
fortunes for the benefit of humanity, 
thus, by his own deeds and by his ex- 
ample, furthering incalculably the broth- 
erhood of man, 


The Carnegie Steel Company was re- 
organized with Carnegie in undisputed 
control. How he surrounded himself with 
such brilliant practical steel men as 
Captain “Bill” Jones, Schwab, Corey, 
Dinkey, and Morrison, and paid them 


enormous bonuses for results achieved; 


how he threatened competitors by an- 
nouncing that he would build new plants 
and even build a new railroad .to bring 
the Pennsylvania to its senses; how he 
frightened the country’s leading money 
kings, and how he finished up by selling 
out to the organizers of the steel trust, 
are too well known to call for recapitu- 


lation. 


His benefactions have included $60,- 
000,000 for over 2,500 library buildings; 
$125,000,000 for the Carnegie Corporation 
of New York; $17,000,000 for colleges; 
$6,000,000 for church organs; $22,000,000 
for the Carnegie Institution of Washing- 
ton; $16,000,000 for the Carnegie Foun- 
dation for the Advancement of Teaching; 
$13,000,000 for the Carnégie Institute at 
Pittsburgh; $10,000,000 for the Carnegie 
Institute of Technology; over $10,000,000 
for the Carnegie hero funds; $10,000,000 
for the endowment of international 
peace; $4,000,000 for steel workers’ pen- 
sions; $2,000,000 for the Church Peace 
Union,, and $1,500,000 for the Hague 
peace palace. 


It is as a giver, not as a maker, of 
that Carnegie will live in 


INQUIRIES 


answer to direet requests from investore 
OST. Many questions respecting seeuri- 
uld remind correspondents that it is now 


necessary tc enclose 3 cents in postage stamps to cover postage on answers direct. 


ROBERTSON ASBESTOS 
P. LaB., Montreal—I am anxious to 
secure information concerning the stock 
of the Robertson Asbestos Mining Co. 
We are informed that the stock of 
the Robertson Asbestos Mining Com- 


pany has no market value. 


MARITIME NAIL " 

M. T. S., New Aberdeen, N.S.—Please 
advise me re Maritime Nail Co., St. John, 
N.B. I hold stock and havt been ad- 
vised to sell at once. Dividends have 
been paid lately and I have been rather 
puzzled as ‘to the broker advising me ta 
sell out. Your advice I shall await be- 
fore deciding. ; ; 

So far as our information goes we 
see no reason for you disposing of 
your stock. The company is a close 
corporation and not listed, but it is 
doing a successful business, and our 
information is that the prospects are 
all in favor of this condition continu- 
ing. We fared well during the war 
and its present business is reported 
to be quite satisfactory. 


CROWN REEF MINES 
H.B.M., Montreal.—“Would you please 
c me information regarding Crown 
eef Mines, Limited, incorporated 1911, 
under Ontario Companies Act. Certifi- 
cate I hold is si by Geo. A. Mooney 
as president, and R. Wilson, Jr., as sec- 


We regret that we are unable to 
give you any information about this 
proposition. The mining inspectors’ 
office at the Parliament Buildings 
here state that they have no know- 


ledge of the property, and that, if it} here or get three per cent. or even better 


was worked at all, it must have been 
several years ago. At any rate no 
such mine exists to-day, nor has it 
been operated within recent years. We 
would infer that the proposition is one 
of the dead ones. ; 

The company is not listed either in 
the Canadian Mining Manual of 1914 
or of 1916. This gives all the active 
compani 


UNITED PORCUPINE GOLD 
Cobalt.—“At what ad: s can the stock 
of the United Gold "Mines 
tered? Stock certificates are da 
Toronto, but no definite tres: 


about this company would be obtain- 
able from Mr. F. A. Day, of Day & 
Gordon, barristers, Haileybury. The 
Trusts & Guarantee Company, To- 
ronto, have acted as transfer agents, 
but state that they have ‘not handled 
any of the stock for some time back. 
They express a willingness to serve 
any shareholders who may write to| 
them. 


CANADIAN CAR. 

Truro—Are there any arrears of divi- 
dends on Canadian Car preferred? Is 
the common stock a good buy around 42 
for a fairly long pull? What are .the 
dividend prospects? 

The present arrears on the prefer- 
red stock of the Canadian Car & 
Foundry Company amount to 26%%. 
These arrears will, of course, have to 
be wiped out before there is any dis- 
tribution on the common stock. No 
definite announcement has been made 
as to when an effort will be made to 
reduce this preferred stock obligation 
but it is thought that something may 
be done in the early future. How- 


old school — where Carnegie that 
matt be he tad cf the th. 





ever, it is not possible at the present 
moment to make a definite statement 


. 


in this connection. 


A FLIER IN EXCHANGE 


Saskatchewan—Would it be advisable 
to borrow $5,000 or $10,000 from United 
States now while the exchange is 5% per 
cent. and put the money in-the banks 


on first-class securities, such as Govern- 
ment bonds at 5 per cent., which would 
net 10 per cent. on the money. 


What you are proposing is really 
a little flier in exchange, and in view 
of the fact that, as we understand 
your proposition, you would not have 
to set any definite date for paying off 
the obligation, we think everything 
would be in your favor to make some- 
Exchange is now 


thing on the deal. 
very high against Canada, but ther: 


is no assurance that it will not go 
even higher, or that it will return to 
norma! in the very near future. How- 
ever, if you are in a position to bor- 
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Ways and means of increasing profits vary in different industries— 


vary even with competitors in the 


same line. Ask our specialist in 


your industry for the benefit of his experience. 
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BANK OF HAMILTON BLDG. 


basis of exchange and _ hold it until 
such time as there was an improve- 


ment—no definite date being set for 
the return of the money—everything! 


should be in your favor. 


Industrial Advisors 


TORONTO, ONT. 


could go halves on profits each re- 
ceiving interest on the money invested; 


or a more satisfactory way probably, 
would be for you to spend a year or 


As to the|season working in a greenhouse and 


matter of investirg the funds when|then open up one of your own without 


once brought to Canada, we do not|jhaving to depend on a partner. 
think you éould do better under the} 


circumstances than buy Government 


A 
great deal, however, would depend up- 


on the partner. Our advice then, 


bonds returning 5 per cent. or better,| would be to endeavor to gain the best 
as such an investment would leave! possible information about the propo- 


you in a position to realize promptly, 
so as to take advantage of any im- 
provement in the exchange situation 
which might take place. 


You are probably optimistic in 
thinking that you could make 10 per 
cent. on your money, as this would 
seem to be the outside possibility, but 
under the conditions we have out- 
lined and under the circumstances as 
we understand them, you should’ be 
able to make something on the deal. 


A GREENHOUSE PROJECT 

Alberta-—I am forty-five years of age, 
with wife and family, and am working 
on a salary of 3160 per month. In addi- 
tion to my home, which is paid for, I 
have about $3,000 cash, which is now 
drawing 4 per cent. interest. There is a 
good demand here at all time for green- 
house products. I know nothing about 
greenhouse management myself, but was 
thinking about going in with an experi- 
enced man, he also to put up some 
money and attend the greenhouse. In 


the event of this man putting up a share} 


of the capital, what portion of the prof- 


its would be fair for him to receive? If 
you do not consider this a safe thing, 
please advise what you think would be a 
good investment for my funds. 

We believe that it would be beyond 
our Province to give advice regarding 
the proposition you outline without a 
better knowledge of local conditions. 
The business of conducting a green- 
house is a good one if the owner has 
thorough working knowledge of the 
undertaking. It would be advisable 
to investigate other greenhouses in 
the district to find out about winter 
frosts and other local conditions. There 
is big money in raising hot-house stuff 
if a market is assured nearby. These 
and other points could only be decided 
by enquiries on the ground. 


As to a partnership. 


sition in relation to local conditions. 

If you decide against such an invest- 
ment, our advice would be to consider 
the forthcoming Government loan in 
ipreference to leaving your money at. 
the bank. It will pay 5%% as coni- 
|pared with the 4% you are now get- 
ting. Again, there are Provincial and 
Municipal bonds which can be trusted 
to return over a higher rate of interest 
while at the same time providing se- 
curity which we would consider quite 





Perhaps you service.—Forbes 


equal to that which you now have. 


FITTING SQUARE MEN IN SQUARE 
HOLES 

Scientific employment tests may strike 
the average reader as bordering close 
upon the order of a “bugaboo,” but the 
fact that none of the 46 men at Camp 
Upton, N.Y., where the first National 
Business Ability Tests were tried out 
thought so, but crowded around Mr. 
Sherwin Cody, international authority 
|on practical employment tests, begging: 
him to return the next day to give them 
an opportunity to try again, is proof 
that they are not only shorn of all un- 


pleasantness but have a fascination 
unique in matters educational. The 
tests lasted for more than two hours, 
and about an hour was .required to re- 
view the papers. Very few errors, in- 
deed, were found. If you tell almost 
any person one simple thing to do in 
a clear and direct style, you can al- 
most absolutely depend on having it 
done correctly if the spirit of willing« 
ness is present—and in this case there 
was a spirit of keen interest and desire 
to make no mistake. When the men 
take these records and go out to see 
employers they will know better what 
they can do and what they can’t do, 
and they will make accordingly a more 
intelligent impression on the employer. 
In the test records they will. have doeu- 
mentary evidence to back up their faith, 
and so they will certainly be able te 
be more convincing in selling their own 
agazine. 





Investmentsin Bonds 


of Provinces and Municipalities, 
return from 5% to 6%, without sac- 
rificing the feature of 


SAFETY 


«We shall be_glad to mail you our 
current list of offerings on request 


Wood, Gundy & Company 


Canadian Pacific Railway Building 


MONTREAL 
SASKATOON 


row the money at the present high 


Toronto 


NEW YORK 





ESTABLISHED 1875. 


IMPERIAL BANK 


CAPITAL PAID UP $7,000,000. RESERVE FUND $7,000,000. 
PELEG HOWLAND, President. W. MOFFAT, General Manager 


HEAD OFFICE: TORONTO 


GOVERNMENT, MUNICIPAL and other 
HIGH-CLASS SECURITIES 
BOUGHT and SOLD 


CORRESPONDENCE INVITED 


Address: 
_ THE MANAGER, BOND DEPARTMENT 


Toronto 


LLOYDS BANK LIMITED. 


‘ Head Office : 71, LOMBARD ST., LONDON, E.C. 3. 


CAPITAL SUBSCRIBED ~- £55,962,850 
CAPITAL PAID UP - + 8,954,056 
RESERVE FUND « « 9,000,000 
DEPOSITS,, &c. - « 267,966,438 
ADVANCES, &c. . 81,072,134 


THIS BANK HAS OVER 1,300 OFFICES IN ENGLAND AND WALES. 
Colonial and Foreign Department: 17, Cornhill, London, E.C. 3. 


The Agency of Foreign & Colonial Banks is undertaken. 


Affiliated Banks: 
THE NATIONAL BANK OF SCOTLAND, LTD. * LONDON & RIVER PLATE BANK, LTD. 
French Auxiliary: 
LLOYDS BANK (FRANCE) AND NATIONAL PROVINCIAL BANK (FRANCE) LIMITED. 


THE 
BANK OF NOVA SCOTIA 


INCORPORATED 18382 


Capital, - 
Reserve Fund~ - 


Total Assets, over 


$ 9,700,000 
18,000,000 
220,000,000 


GENERAL MANAGER’S OFFICE, TORONTO 
H. A. Richardson, General Manager 


BRANCHES: 
CANADA—In all the larger cities and towns and throughout 
each province—254 branches. 
NEWFOUNDLAND—St. John’s and 18 other pointe. 
JAMAICA—Kingston and-9 other points. 
CUBA—Havana. 
PORTO RICO—Fajardo and San Juan. 
reste STATES—New York, 52 Wall Street; Boston and 
cago. 


CORRESPONDENTS: 
LONDON, ENG.—London Joint City & Midland Bank, Ltd. 
NEW YORK—Bank of New York, N.B.A.; National Bank 
of Commerce. 


Collections made at lowest rates and returns promptly re- 


mitted. Accounts of firms, corporations and individuals 
‘carried on most favorable terms. — 


Correspondence Solicited 


When You Make Your Will 


you will be well advised to consult a specialist who has made a life 
etudy of administering estates. Your executor must be reliable, im- 
partial and of more than average ability or your dependents may suffer. 
This company specializes in estate administration. Consultation invited, 


WRITE TO-DAY FOR PARTICLARS 


MERCANTILE TRUST COMPANY 
‘ef CANADA. Limited . 
HAMILTON ° 2 


STC" Miedema. Manage 


ONTARIO 


Reberts, Vice-President 
Viee-Presideat 


ESTABLISHED 1884 


The Financial News 


DAILY. ONE PENNY. 


Offices: 111, Queen Victoria St., London, E.C. 4 


The Financial News is the oldest and most influential 
Daily Financial newspaper in the world; and is acknow- 
ledged to be the most Potent Authority in the World of 
Finance, and an Advertising Medium of unique value. 


SPECIAL FEATURES - 


Banking, Insurance, Mining, Rubber, Oil, Engineering, Shipping, 
Land and Estates, Miscellaneous Industries, Bie. Bie 


* ; e | 
Read The Financial News 
THE GREAT CITY DAILY. pees 
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INCREASES IN- 
BANK CLEARINGS 
OVER CANADA 


Lethbridge Only City to 
Show a Falling 
Off 


BIG IMPROVEMENT 


Nearly 80 Per Cent. Advance 
Shown in the Totals for All 
Canada—East is Better 
Than West 


Substantial increases were shown 
in the bank clearings of both Eastern 
and Western Canada for the week 
ending Thursday, the grand total for 
the Dominion being $308,100,487, an 
increase of $69,943,042, or 29.3 per 
cent. The only city to show a de- 
crease was Lethbridge, where the 
figures were $653,938, or $119,062 
below the returns for the correspond- 
ing period last year. Ottawa stood 
out with a gain of 95.9, while Kitch- 
ener and Windsor advanced 84.7 and 
83.1 per cent. respectively, In the 


case of Montreal the gain was 80.8 


and Toronto’s increase was 29.4 per 
cent, 
WEEKLY BANK CLEARINGS 

(In comparison with same week | 
a ast year.) 
Aug. 14, 1919 Change % 
$ 115,864,215+$ 27,805,755 30. 
79,218,814+ 18,004,005 29. 
10,217,931-+ 6,002,275 95 
5,171,825 + 460,872 9 
3,076,911+ 1,016,116 49 
2,687,541+ 342,517 14. 
5,582,330 + 1,652,284 42. 
5,633,402+ 1,117,518 24. 
2,017,124+4- 915,496 83.1 
838,104+- 11,071 1.3 
1,074,990+ 316,584 41.5 
691,887+ 140,490 25.4 
965,144+ 442,622 84.7 


8 
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7 


Sherbrooke ... 
Peterboro 
Kitchener ..,. 


Total, East. ..$ 223,030,175+-$ 66,726,645 32.1 


Western Cities 

Aug. 14, 1919 Change 
+++-$  89,715,815+$ 9,994,614 
12,483,287 + 372,998 
5,935,901 + 97,000 
4,050,886 + 686,072 
3,799,028 + 766,572 25. 
2,804,153 + 621,112 22. 
2,093,427 +- 433,306 
1,372,878+ 151,723 
730,378 + 122,991 
653,988— 119,062 
641,656 + 85,786 15. 
436,626 + 11,766 2.7 
332,889+ 91,519 37.9 


RX 


Winnipeg 
Vancouver 
Calgary 
Edmonton .... 
Regina 

Victoria 
Saskatoon ... 
Moose Jaw ... 
Fort William 
Lethbridge 

New Westminster 
Medicine Hat 
Prince Albert. 


R288 
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Total, West. N$ 75,070,312+$ 13,216,397 21.3 


Grand total ..$ 308,100,487+$ 69,948,042 29.3 


HOW THE RATE OF 
EXCHANGE OPERATES 


A Question of Supply and De- 
mand for Money Regu- 
lated by Trade 


With the’ exchange rate between 
Canada and the United States operat- 
ing against the currency of this coun- 
try to the extent of five per cent..,| 
roughly speaking, the question is at- 
tracting the attention of many busi- 
ness men and others who under nor- 
mal conditions would not be greatly 
concerned. A reader of the FINAN- 
CIAL POST has written asking re- 
garding the factors which operate to 
the fixing of the exchange basis and 
asking what can be done to regulate 
them. For the benefit of others who 
may be interested in the matter, our 
reply is reproduced: 

Exchange rates between countries are 
regulated by the law of supplv and de- 
mand. One country pays another coun- 
try for goods imported either bv coods 
exported or in money. Thus as Canadn 
is purchasing more goods in the United 
States than the United States is pur- 
chasing in’ Canada there is a halanec 
which we must settle. Canadian import- 
ers, therefore, must make settlement he 
vurechasinge in the United States funde 
which Canadian exporters receive for 
their product. When there is a shortace 
of these funds the price rises and the 
value of Canadian money correspondine- 
Iw declines. Canadian funds jn the 
United States are offered daily in the 
onen market and the finctuations in the 
rate of exchange are the result of the 
hidding of those who have settlements to 
make. 

There wonld then be no wav to alter! 
the rate of exchange hv Government 
rerulation excent in so far as the Gov- 
ernment micht rule on international fin 
ance. At one time, for instance. there 
was the ruline in the Thited Statec 


| 
} 


Canadian buying in the States and en- 
courage exporting. At the present time 
the United States is suffering from a de- 
pressed export demand on a +t of the 
general exchange situatiom and large in- 
ternational loans are being encouraged 
so as to enable foreign countries to 
finance purchases of American goods. 
This illustrates the point that it is pos- 
sible for a nation to have too much of 
the world’s money for its own industrial 
good unless it is prepared to sell its 
products on a credit basis. 


NEW YORK FUNDS 
ARE NOW EASIER 


Bid at the Close on Thursday 
Was Only 4 5-16, With 
No Transactions 


The reaction that developed in the 
market for New York funds at the 
close of last-week has been well main- 
tained during the seven-day period 
just completed, and in fact even lower 
quotations have been reached. The 
market at the close on Thursday, 
August 14, was very weak, with no 
transactions taking place. The bid 
at the close was only 45-16. Funds 
were offered at the opening at 4%. 
Conditions at Montreal were much 
the same throughout the week as in 
Toronto. In view of the high rate 
reached.on August 1, when New York 
funds sold at 5 1-32, the present rate 
is in marked contrast, the decline be- 
ing 23-32. The course of exchange 
during the week was as follows: 

Aug. 8.—Funds opened at 4 23-82 to 
the buyer, and closed slight weaker, at 
4 11-16 to the seller. 

Aug. 9.—Funds opened at 4 23-82 to 
the seller and later in the day reacted 
to 4 11-16 to the buyer. 

Aug. 11.—Funds were steady at the 
opening at 4 23-32 to the buyer, and 
later transactions were at 4 11-16 to 
both buyer and seller. 

Aug. 12.—Funds weakened, opening at 
45% to the buyer, reacting later to 4% 
and closing at 4 18-32 to the buyer. 

Aug. 13.—Funds opened weaker at 4% 
to the buyer and the same rate to the 
seller, closing slightly stronger at 
4 13-32 to the buyer. 

Aug. 14.—Funds were again weak with 
no transactions. At the opening they 
were offered at 4% to the buyer, and 
at the close were 4 5-16 bid. 

Sterling is on the whole lower again 
this week than during the previous 
seven-day period. In ‘the case of 
francs, the rate is higher than a week 


Sterling Frances 
Demand Cables Demand Cables 
4.31% 4.321% 7.80 1.78 
4.32 4.82% 7.72 7.70 
4.81%, 4.32%, 7.69 7.67 
4.81% 4.82%, 17.63 7.61 
4.31% 4.82% 7.77 7.75 
4.80% 4.31% 7.86 7.84 


UNION 

A branch was opened at Winkler, Man- 
itoba, this week under the management 
of R. C. Jamieson. This office brings 
the institution’s branch system to a total 
of 367 branches. 

Branches at Cessford and Pollockville, 
Alberta, have been closed. 

J. Coulthard has been appointed man- 
ager of the newly established Foreign 
Department, in connection with the main 
branch in Vancouver, B.C. 

A branch has been opened at Duchess, 
Alberta, under management of D. Mce- 
Adam, of the Brooks branch. 


MONTREAL 


On the occasion of the recent visit of 
Sir Frederick Williams-Taylor, general 
manager of the Bank of Montreal, to 
Saskatoon a luncheon was tendered by 
the local manager, G. H. Harman, at- 
‘tended by the following members of the 
organization in Saskatoon and district: 
Sir Frederick Williams-Taylor, with his 
private secretary, Mr. Spinney; F. C. 
Booth, Battleford; F. J. Coutts, David- 
son; V. Olson, Veregin; A. J.’Folkersen, 
C. E. Neale, Girvin; S. C. Bunting, North 
Battleford; E. A. Moore, Prince Albert; 
O. Rostrup, Rosthern; E. A. Rolstead, 
Wakaw; H. M. Belcher, western inspec- 
tor, and S. H. Grimes, Saskatoon. 


COMMERCE 

John A. C. Kemp, second agent of the 
Canadian Bank of Commerce, New York, 
has been appointed chief inspector, with 
headquarters at Toronto. 

Plans have been prepared by the Cana- 
dian Bank of Commerce for an exten- 
sion of their Market branch, corner of 
King and Jarvis, Toronto, thus provid- 
ing more banking room, and enlarged 
floor above for the York County offices. 
The bank owns 47 feet on King street 
and 88 feet on Jarvis street, 66 feet of 
which is covered by the present build- 
ing. It is proposed to extend the build- 
ing back on Jarvis on the other 22 feet. 
Still another 20 feet at the north has 
recently been purchased by the bank to 
secure adequate lighting. The extension 
will go ahead as soon as the new title 
is completed. 


: 
U. 8S. BANK CLEARINGS 
Payments through the banks, as re- 


| flected in clearing house transactions at 


most of the principal cities in the United 
States, continue remarkably heavy, the 
total last week at sixteen leading cen- 
tres, as reported to Dun’s Review, 


|mounting $7,499,511,171, an increase of 





sgainst the sale of Canadien seenrities 
in the American market. The onlv no-} 
tnral wav to solve the vnroblem is for 
Canada to sell more goods in the Tlrited 
States. buy less there. exnort gold or} 
float loans in the American monev! 
market. | 
The exchange question is a verv com- 
nlex one and it is diffienlt to vive 
hrief explanation which will cover it. Tt 
must not he overlooked. however. that 
while the Canadian importer is suffering 
hecause of the decreased value of the 
Canadian dollar, the Canadian exnorter 
‘a benefitted hy it to the same extent 
This is worked out actueliv beranse the 
Canadian, exporter is. paid in the United 
States and can there disnose of his 
funds at premium to the Canadian im- 
porter who has sett] to 
economic effect 


$8.8 per cent. over this week last year 
and of 60.4 per cent. as compared with 
the same week in 1917. 


‘THE RUSSIAN ROUBLE 

The value of the Russian reuble 
reached its lowest point at Vladivestok 
when the banks sold 75 reubles for a 
dollar. In the stores as many as &5 
roubles are taken as the equivalent of 
a dollar. The drop in exchange is caus- 
ing the Russians much embarrassment. 


MOLSONS 
G. C. Beach, who has recently returned 
from the front, has been inted man- 
ager of the nes branch o oe 
Bank which has been opened at 1643 
West St. Clair avenue, Toronto, 
sia 


NKING AND EX 


MAY SOON REACH 
MONEY LIMIT IN 
FOREIGN TRADE 


Sir Frederick Williams-Tay- 
lor Talks About Export 
Opportunities 
BUILD AT VANCOUVER 


Bank-of Montreal Will Erect 
Handsome New Premises on 
Pacific Coast—The Ex- 
change Problem 
By Special Representative. 
VANCOUVER.—On his arrival in 
Vancouver, Sir Frederick Williams- 
Taylor, general manager of the Bank 
of Montreal, announced that, although 
it would not be done at once, the bank 
would erect handsome new premises 
in keeping with the growing business 
of the bank and the steady develop- 
ment of the city, Another outstanding 
announcement made was, that while 
capital would, in his opinion, be avail- 
able in the United States for legiti- 
mate undertakings, the London mar- 
ket for loans to Canada would not be 
open again for many months to come. 
After a short visit to California, Sir 
Frederick and his party will return 

east, via the Crow’s Nest. 

On the subject of New York ex- 
change, which is créating a great deal 
of interest here just now, he said that 
all allied countries were at a similar 
disadvantage in their dealings with 
the United States as a result of the 
war. The prime factor in the higher 
rate was an excess of imports over 
exports and foreign interest pay- 
ments, in connection with which daily 
remittances are required. The pur- 
chase of luxuries abroad accentuated 
the situation. Had the British Gov- 
ernment been in a position to pay in 
full for its purchases made in the 
Dominion and not borrowed the $200,- 
000,000 now owing Canadian banks, 
the premium on American funds, he 
said, would not have reached its pre- 
sent height. The condition of the 
American investment market made it 
practitable, if desirable, to float pub- 
lic loans and this would tend to ease 
off the rate. 


Kinancing Foreign Trade 

While there were many opportuni- 
ties for Canadian commerce in foreign 
countries, Sir Frederick went on to 
say that he believed that Canada’s 
limit in extending credits would soon 
be in sight. He said this, fully real- 
izing that these trade openings might 
soon pass away. He did not favor 
the opening of Canadian banks in 
foreign countries or altering the pre- 
sent system overseas. 

On the subject of the moving of 
this year’s wheat crop, he said that 
Dominion banks and financiers would 
again have to finance the movement 
and that a large proportion of the 


yield would be taken by Great Britain.’ 


He said that the attractiveness of the 
new war loan must lie in its price if 
the issue was to meet with the popu- 
larity accorded previous tax-exempt 
issues. 


INCREASE OF CAPITAL 


Authorized Limit of Provincial is 
Now $5,000,000 
MONTREAL.—At the annual meet- 
ing of the Banque Provincial this 
week, the directors were authorized to 
increase the capital stock of the bank 
from $2,000,000 to $5,000,000. It is 
provided that the new stock shall be 
issued from time to time as required. 
This increase in capitalization is all 
the more significant of the bank’s ex- 
pansion, as only in January last the 
capital was increased from $1,000,000 
to $2,000,000. All that time the issue 
was rapidly subscribed, and within 
three weeks of the opening of subscrip- 
tions over $700,000 more had been 
offered than was required, and had to 
be #efused. The bank has 95 branches, 
besides sub-branches in Quebec, On- 
tario and the Maritime Provinces. 
Hon, Sir Hormisdas Laporte was 
re-elected as president, and Tancrede 
Bienvenu as vice-president and gener- 
al manager. : 


BANK OF ENGLAND 


The weekly statement of the Bank of 
England shows the following changes: 
Total reserve increased £ 380,000 
Circulation decreased 
Bullion decreased 
Other securities increased.... 

Public deposits decreased 
Other deposits decreased 
Notes reserve increased 
Govt. securities decreased.... 12,285,000 

The prepertion ef the bank’s reserve 
te liability this week is 24.2 per cent.; 
last week it was 21.7 per cent. Rate of 
discount 5 per cent. 


GERMAN BANK STRIKE 


Bank efficials ef Hamburg and Altena 
have gone on strike, causing all the 
ban The bank meine 

e 


ness, 


Hl Grant Johnston & ol 


MEMBERS MONTREAL STOCK EXCHAN 
66 NOTRE DAME STREET WEST 
MONTREAL 


TELEPHONE MA 


ROYAL BANK 
OF SCOTLAND 


Incerporated by Royal Charter 1727 


Paid-up Capital £ 2,000,000 
Rest and Undivided Profits.. 1,030,470 
Depesits 29,202,380 


St. Andrew Square, Edinburgh. 
Cashier and Gen. Mgr., A. K. Wright. 
Secretary, J. B. Adshead. 


Lendon Office—3, Bishopsgate, EB. C. 2. 
Wm. Wallace, Manager. 


Glasgow Office—Royal Exchange Square 
and Buehanan Btreet. 
A. Dennistoun, Agent. 


167 Branches threugheut Scotland. 


Banking business of every de- 
scription transacted. Deposits 
received at interest repayable at 
eall or at netiee. Drafts, Cir- 
cular Notes, Letters of Credit 
and Cable Transfers issued — 
available througheut the world. 
Foreign Exchange. Aeceunts 
opened and Agency business un- 
dertaken for Fore and Ce- 
lonial Banks and other financial 
establishments. Correspondence 
invited. 


STANDARD BARK 


OF CANADA 


Read 
Mackenzie King’s 


New Book 


KEEP in touch with the trend 
of affairs to-day. Alert execu- 
tives are awake to the impor- 
tance of labor, and alive to the 
interest and value of the right 
reading on the subject. This 
new book, for instarice:— 


INDUSTRY AND 
HUMANITY 


A Study in the Principles of 
Reconstruction by 
W. L. Mackenzie King 


Price $2.00 


By far the most important book 
that has appeared in this field. 
Written by one of the leading 
authorities on this subject, it 
illuminates from diverse angles 
the entire problem of industrial 
reconstruction, and provides the 
essential knowledge for every 
one who wishes to prepare now 
for the inevitable shift in the 
relations of capital and labor. 


Order the above and send for De- 
scriptive Catalogue giving particu- 
Jers of other valuable new books 
from 


McAINSH & CO., Limited 


The Book House for Business Buijders 


4-12 College St., Toronto 


160 St. James 


Establis 


able in Cana 
PRICE VERY 


J. F. Stew 


106 Bay Street 
Telephone 


ey 
Private wire se 
im Oanade 
We apecialice in 
EDMONTON 


Stocks 


Sterling 


J. E. 
Investment Brok 


$60 


4 PER CE 


Due June 
Interest Payab 
Dee 

Price, 89.65 


To Yield 5 
Housser, 


Investme' 


Union Bank Bui 


DFBENTUR 


SEALED 


will be received uj 
for $30,000.00 To 
tenburgh debent 
nomirfiitions, with 
payable in twent 
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RENE-TLECLERC 


Investment Banker 


Established 1901 


JIRRyan. CBGrier TOMastings 


} and Hasiin s 


MNlembers 
Montreal 


Stock 
Ei xchange 


Montreal 
50-Nospital Sthoct 
Main 1495, 
Toronto. 
| OO-Melinda Street} 
Adelaide 22467’. jf 
Direce Private Wires Bocwoai | 


vere 


§. Montreal , Toronto 


New York 
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BRITISH COLUMBIA 
GOLD 5% BONDS 


Due July 2, 1939 
INTEREST 1 YEARLY 


Pnricipal and Interest Pay- 
able in Canada and N.Y. 


PRICE VERY ATTRACTIVE 
J. F. Stewart & Co. 


106 Bay Street Toronto 
Telephone Adelaide 2991 


W. Ross Alger & Co. 


Investment Bankers 


Private wire serviee te prinetpal cities 
in Oanade and United States, 


We apecialine in Western Bend Issues. 
EDMONTON ~ ALBERTA 


Stocks Wanted 


Goderich Elevater 
Trust & Guarantee 
Sterling Bank 


J. E. CARTER 
Investment Broker, Guelph 


$60,000 
City of Hamilton 


4 PER CENT. BONDS 


Due June ist, 1929. 
Interest Payable June ist and 


Dec, lst. 
Price, 89.65 and Interest. 


To Yield 5.35 per cent. 


Housser, Wood & Co. 
Investment Bankers 
Unien Bank Building, TORONTO 


DFBENTURE FOR SALE 


SEALED TENDERS 


post 


FIELD OF MUNICIPAL FINANCE 


RAISING CREDIT 
MUNICIPALITIES 
BY LEGISLATION 


Steps Taken by Quebec, 
Saskatchewan and Alberta 


Are Outlined at 
KINGSTON CONVENTION 


Control of Sinking Fund - 
vertising for Teldere—ciea” 
sures to Bring Delinquents 
to the Mark, Ete. 


By Special Representative. 

KINGSTON.—At the nineteenth 
annual convention of the Union of 
Canadian Municipalities, the pioneer 
deputy ministers of municipal affairs 
in the provinces of Quebec, Saskatch- 
ewan and Alberta. outlined the possi- 
bilities for good of such departments 
and of especially their relation to 
sound municipal finance, 


¥ ’ 

Speaking as the representative of 
the Province of Quebec, Oscar Morin 
referred to the important changes 
that had recently been brought about 
in the municipal law of the province. 


Among the innovations he cited that 


the law now gives a Government con- 
trol over the sinking funds destined 
to meet the loans contracted by the 
municipalities. 

Despite the fact that some dele- 
gates objected to this as an, interfer. 


ence with municipal rights, Mr, Morin 
declared that the new departure had 
given investors in bonds an increased 
confidence in municipal offerings and 
that it ensured the setting aside for 
the due date of bond issues the ready 


money necessary to meet the obliga- 


tions of each municipality. Although 
the sinking fund for each loan is de- 
posited with the provincial treasurer, 
the money can be invested in certain 
securities, if ordained by the Lieu- 
tenant-Governor in Council, such as: 


(1) Dominion or provincial stock; 
(2) public securities of the United 
Kingdom or the United States; (3) 
municipal stock or debentures; (4) 
bonds or debentures of any school 
corporation in any city or town of the 


province; (5) real estate in the pro- 


vince, or (6) first mortgages on real 
estate in the province to an amount 


ipealed to the department. 


ing municipalities in their financial 
operations, § John Perrie, Deputy 
Minister of Municipal Affairs in Al- 
berta, remarked that at times it was 
very necessary for the department to 
take drastic measures. 

“A Municipality may be falling be- 
hind in its debenture payments, or it 
may not be financing properly,” said 
Mr. Perrie. “It may be ne ry for 
the department to direct and possibly 
take charge of affairs to a certain ex- 
tent. I have in mind one case in our 
own Province. The finances of a cer- 
tain town were in bad shape. The tax 
rate had been at a low rate for years 
and they were not raising sufficient 
revenue to meet their requirements. 
They were heavily indebted to the 
bank, they were behind with some of 
their debenture payments. Suit was 
brought against them and they ap- 
We took 
the matter in hand, found out what 
part of their assessment roll might be 
called a “live assessment roll” and ad- 
vised that. a rate of taxation should be 
levied on such live part of their asses- 
ment roll which would clear up their 


outstanding indebtedness. The neces- 
sary rate was levied. It was high— 
141 mills—but the taxes were levied 
and paid. The finances of the town 
were placed on a proper footing and 
have been in good shape ever since.” 


Discussing the value of the depart- 
ment, Mr. Perrie declared that it 
placed at the disposal of the munici- 
palities of the Province a great deal 
of valuable material gathered by ex- 
perience and research as well as the 
services of officials trained in the 
various ramifications of municipal ad- 
ministration. 

Too Much Paternalism? 

In the absence of J. J. Smith, Deputy 

Minister of Municipal Affairs in Sas- 


katchewan, J. N. Bayne, who formerly 
occupied that position and who is now 
a member of the Local Government 
Board, pointed out what was being 
accomplished. His remarks that mu- 
nicipal debenture issues were being 
scrutinized and that municipalities 
were not permitted to invest their 
sinking fund in their own bonds with- 
out first submitting their case te the 


Local Government Board brought 
forth protests from Mayor Hardie of 


Lethbridge and * 7. Sampson of 
Outremont, both of whom declared 


that such an investment was perfectly 
legitimate if there had been stable 


not exceeding three-fifths of the mu-|financing without the accumulation of 
nicipal valuation of such real estate.|deficits. Mr. Hardie declared that 


Care of Sinking Fund 
“Tt is realized and admitted that 
the sinking fund must be carefully 


looked after,” said Mr. Morin, “for it 


is the taxpayers’ saving account for 
the payment of outstanding bonds. It 
is, moreover, the bond _holder’s 


primal security for hig bonds. The 
real trusteeship, therefore, of the 


Government is for the taxpayers and 
for the bond holders.” 

Other innovations included the fixa- 
tion of a maximum term for debts in- 
curred by municipalities, as it was 
considered to be only equitable that 
municipal, loans be paid during the 
life of the work and by the genera- 
tions which profit by it.- Loan by- 
laws must now be voted on by at least 
a certain percentage of voters in 
every case and the existing debts of 
the municipality must be mentioned 


in every case to ensure exact know- 
ledge on the part of investors of the 
financial position of the municipality. 


In. order that municipal bonds may 
not be attacked for some legal techni- 


cality which might render them in- 
valid they must now bear the certifi- 
cate of the Minister of Municipal 
Affairs and they are thus rendered 
incontestable, 
Must Call for Tenders 

Other legislation passed forbids 
municipalities to give aid to industries 
with the sole exception that cities and 
towns may exempt industries from 
taxation for a limited period of time. 


In order that the real value of bonds 
may be realized it is now demanded 
fhat all municipal corporations call 
for tenters through the Quebec Official 
Gazette. Moreover, municipalities 


must provide for the payment of im- 
provement works before they can give 


out a contract for their construction, 
thus obviating any embarrassment 
which might arise if the electors or 


the Lieutenant-Governor in Council 
did not approve of the work. 


there avas too much paternalism on 
the part of the departments, but in 
reply Mr. Bayne pointed out that as 


distressed municipalities usually ap- 
pealed to Provincial Governments for 
relief from their financial troubles it 
was the duty of the latter to super- 


vise their actions. 


THE MUNICIPALITIES 
OPPOSE BONUSES 


Convention Goes on Record as 
Against Granting Privi- 
leges to Industries 


By Special Representative. ‘ 
KINGSTON.—At the concluding 
session of the Union of Canadian 
municipalities on Thursday morning 
in Kingston, antagonism to the prac- 
tice of giving privilege to industries 
was shown and the following resolu- 


tion was passed: 


Be it resolved that the Union of Can- 
adian Municipalities goes on record 
against any law allowing municipal 
councils to derive municipal funds or 
credit from their natural ends in sub- 
sidizing industries and it is further re- 
solved that any provincial governments 
where this practice has not already been 
stopped should be prayed to enact the 
necessary restrictive laws to that end 
as soon as possible and that copies of 
this resolution should be addressed to 
the proper official of all the provincial 
governments of Canada. 


The following officers were elected 
for the ensuing year: 


President, Mayor Harold Fisher, Ot- 
tawa; first vice-president, Arthur Rob- 
erts, K.c., Bridgewater, N.S.; second vice- 
president, Ald. Grant, Edmonton, Alta.; 
third vice-president, Mayor H. W. New- 
man, Kingston; provincial officers on 
executive, Ontario, C. W. McCrea, Sault 
Ste. Marie; Mayor Elson, St. Catharines, 
and a representative to be appointed 
from Toronto; British Columbia, Mayor 
Gale, Vancouver; Reeve T. W. Fletcher, 
Point Grey, and Mayor S. A. Shatford, 
Vernon; Nova Scotia, Hiram Goudey, 


Yarmouth; Warden W. G. Clarke, 


In conclusion Mr. Morin stated that'Annapolis; Mayor A. C. MacCormick, 


it was a source of satisfaction that 
none of the fundamental principles of 
financing in the act have been a 


and that there are few Provinces in 


which the bond laws incorporate so 
many of the accepted principles of 


financing. 
Measures Necessary 


Sydney Mines; Quebec, Mayor Thur- 
eae Soom Ald. Cc. Rondeau, 
Westmount; Ald. P. H. Bedard; Alberta, 
Fred Freeman, Lethbridge; Ald. W 


we 
Adams, Calgary;, Ald. H. M. Martin, Ed- 
monton. 


naan 


That in congested areas of 


Pena Ba nung > goer 
tres s 
ina is the opinion expressed in ( 


Discussing the possibilities of a de- 1S" iament handed down by the Railway 


Money By-laws 


Those investors who wish’to keep in 
touch with the municipal bond market 
will find this department useful. It aims 
to accurate and convenient. THE 
FINANCIAL POST makes a specialty of 
municipal bond news. Municipalities 
will find it to their advantage to send 
in direct news of contemplated bond 


issues. 
TENDERS WANTED 


Aug. 22, Kenora.—$10,000 5% per cent. 
15-instalment debentures. 

Aug. 30, Brooke Township.—$5,190 6 
per cent, five-year debentures for drain. 
-——W. G. Weed, Clerk, Brooke. 

Aug. 28, Alberta Schools—$25,800 in 
ning blocks; 6% per cent.; 10 and 15 
years. J. T, Ross, Deputy Minister, 
Edmonton. 


BY-LAWS PASSED OR DEFEATED 

Niagara Falls.—$100,000 for a new 
technical school and addition to the Col- 
legiate Institute. Passed by the City 
Council August 4. 


Windsor.—$100,000 for cement walks 
and $150,000 for fire equipment. De- 
feated by ratepayers August 9th. 


Barrie—$75,500 for ‘school improve- 
ments, $7,300 for sidewalks and $2,700 
for roads. Passed by the ratepayers. 


Niagara Falls.—$50,000 for hospitals, 
$21,000 for incinerator plant. Passed 
by City Council August 1. 


Huntsville.—$7,000 for permanent im- 
provements. Passed by ratepayers 
August 4. 


Maple Leaf School Section.—$2,000 for 


heating system, Passed by school board. | 


Dundas—$64,000 for public school pur- 
poses. Passed by the Town Council 
August 4, 

Dunnville—$12,000 for Hydro-Electric 
plant. Passed by Town Council. 

Fort William—$230,000 and $87,000 for 


school purposes, Passed by City Council. | 


DEBENTURE NOTES 


‘Peace River—The Village of Peace 
River, Alberta.—W. J. Doherty, Secre- 
tary-Treasurer—is advertising for ten- 
ders for $4,200 five-year 6 per cent. de- 
bentures in five equal annual instal- 
ments of. $997.06. No closing date is 
given in the advertisement. 

Prince Albert.—It is evident, says the 
Montreal Star, that within the near fu- 
ture holders of Prince Albert, Sask., 
city and school bonds will be in a some- 
what easier position than they have en- 
joyed for some time. Announcement is 
made that the city and school boards 
have authorized an issue of consolidated 
debenture stock to be exchanged for the 
outstanding debentures of the two 
boards. Holders of these latter are be- 
ing asked to surrender their debentures 
and all unmatured interest coupons to 
be exchanged for the new debenture 
stock having a par value of equivalent 
to the principal of such debentures and 


acerued interest to December 31, 1918. 
Interest on outstanding debentures ceas- 
ed after this pate 


SASKATCHEWAN 

The following is a list of authoriza- 
tions granted by the Local Government 
Board from July 20th to July 26th: 

School Districts—Gravilly, $3,500; 
xManitou Hills, $3,500; xDunning, $3,500; 
Ogema, $3,300; Lynne, $3,000. 

Rural Telephone Companies.—Will- 
mott, $16,000; St. Elmo, $1,350; Glen 
Mary, $20,000; Innes, $1,900; Stockholm, 
$15,900; Juniata, $1,300; Sovereign, 
$6,015; Glendale, $2,100; Gartmore Zorra, 
$18,350; Deep Lake, $2,100; Netterville, 
$1,950; Ibestone, $4,600; Birch Hills, 
$4,450; Spalding, $33,800; Fort. Pelly, 
$6,000; Eddy, $6,700; Wroxton-Kessick, 
$27,950; Marcelin, $17,900; Richard, 
$2,700; Tetlock, $7,000; Viceroy, $35,400; 
Ituna, $11,800; Kildrum, $15,600; Wakaw 
Lake, $38,300; Biggar-Northern, $32,200; 
Leitchville, $19,200; Great Bend, $11,600. 

Village.—Parkside, $10,000; Southey, 


$12,500. 
xBeing sold by Local Government 


Board. 
Sales Reported 


The following reported sold July 20 to 
July 26: 

School Districts—Hubbard, $6,000, to 
W. L. McKinnon & Co., Regina; Spruce 
Grove, $2,500, to Waterman-Waterbury 
Mfg. Co., Regina; Bryn Mawr, $800, to 
Harris-Read & Co., Regina; Hamburg, 
$2,500, to C. H. Burgess & Co., Toronto; 
Wood End, $4,600, to Great West Life 
Assurance Co., Winnipeg; Taft, $600, to 
G. A. Stimson & Co., Toronto; Dickson, 
$1,000, to Wood, Gundy & Co., Saskatoon. 

Rural Telephones.—Kasuth, $8,900, to 
Harris-Read & Co., Regina; Tantallon, 
$8,000, to Goldman & Co., Regina; Spring 
Grove, $16,200, to Harris-Read & Co., Re- 


gina; Gartmore Zorra, $18,350, to Harris- | 


Read & Co., Regina; Guernsey, $14,200, 
to Harris-Read & Co., Regina; Kanda- 
nar, $16,000, to Harris-Read & Co., Re- 
gina; Eagle Creek, $1,700, to Nay & 
James, Regina; Garnock, $9,200, to W. L. 
McKinnon & Co., Regina; Crocus Bell, 
$3,000, to W. L. McKinnon & Co., Regina. 

H. J. Birkett & Co. report the pur- 
chase of: Rural Municipality of Well- 
ington, Sask., $10,000.00 7 per cent., 10 
instalments; Baber Rural Telephone Co., 
Saskatchewan, $5,400.00 6% per cent., 15 
instalments; Doddsland Rural Telephone 
Co., Saskatchewan, $9,800.00 7 per cent., 


15 instalments. 


.-BOND, SALES 


$2,500 Bell Tel. at 96; $3,000 Can. | 
Locomotive at 94 to 92%; $2,000 Cedar | 


Rapids at 89 to 88%; $6,000 Can. Cement 


at 101 to 100%; $2,000 Dom. Can. at 94; | 


$1,000 Dom. Cotton at 100; $2,000 Dom. | 
ine at 90; $700 Montreal Tram (deb.) at 


$8,000 Quebec Rly. at 66; $1,500 


Steel of Can. at 99% to 99; $7,500 Way- | 
mack at 87 to 86; $374,900 Victory | 


age 
Loan (1922) at 100% to 100; $432,670 


Victory Loan (1923) at 100% to 100; | 
$40,950 Victory Loan (1927) at 102% to) 
101%; $558,650 Victory Loan (1933) at, 


105% to 104%; $219,750 Victory Loan 


(1931) at 98% to 98%; $81,300 War Loan 











(19387) at 106 to 105%; $6,500 War Loan | 
1925) at 98 to 9734; $73,700 War Loan | 


Government and Municipal 
BONDS r 


We shall be pleased to furnish our list 
of investment suggestions on request. 


W. A. MACKENZIE & COMPANY 
TORONTO 


OUR BUSINESS 


“Believing that Trust Companies created for the administration 
of trusts and estates should practically last forever, the Board 
of this Corporation have laid down the principle, and have act- 
ed on it since its inception (in 1882), that we shall exclusively 
confine ourselves to a trust and agency business.” 


Genera] Manager at Annual Meeting of Shareholders. 


TORONTO GENERAL TRUSTS 


CORPORATION 


Head Office, 83 Bay Street, Toronto 


Branches at Ottawa, Winnipeg, Saskatoon, and Vancouver 


McDougall & Cowans 


(Members Montreal Stock Exchange) 
93-95 NOTRE DAME STREET WEST, MONTREAL 


Branch Offices: 
Quebec — Toronto — Ottawa — St. John — Winnipeg — Halifax 


Connected by Private Wire 


HIGH GRADE PULP AND POWER ISSUE 


GY, % 


SERIAL SBCURED GOLD BONDS * 


SAGUENAY PULP AND POWER COMPA 


Maturing from July 1931 to July 1934 
PRICE: Par and Interest 


BEAUSOLEIL LIMITED 


112 St. James St. (Canadian Investment Securities) Montreal 


Business Founded in 1708 


AMERICAN BANK NOTE COMPANY 


(Incorporated by Act of the Parliament of Canada) 


BANK NOTES, BONDS, STOCK 


CERTIFICA UES AND 
OTHER MONETARY DOCUMENTS 


SPECIAL FACILITIES FOR THE PREPARATION OF MUNICIPAL DEBENTURES 
HEAD OFFICE and WORKS 


OTTAWA 


We are prepared to underwrite 
well secured bond issues of 
Industrial Corporations in 
good financial gtanding 


R. A. DALy Co. 


BANK OF TORONTO BUILDING 


Securities 


Salesman PROVINCE OF 


BRITISH COLUMBIA 
544% BONDS 


Due 1929 
Price to Yield 5.40% 


McKAY & McKAY 


306-7 C.P.R. Bldg. TORONTO 
Telephone Ade. 5682-3 


of high standing and good clien- 
tele in Ontario can secure a first- 
class position with house doing 
only high class business. 


Correspondence will be treated in 
strict confidence. 


Apply, Box 7, Financial Post, 
Toronto 


Debentures For Sale 


Town of Cochrane, Ont. 


$5,000 equal annual 
payment debentures, 20 
years, bearing 6% (Six) 
coupons attached for 
the interest payable at 


any place in Canada, 
Great Britain or United 


States. Isstced for 
waterworks extensions. 
Tenders will be received 


LOANS WANTED 
Advertiser requires the 
agency for a loan com- 


pany which will make 
loans for the erection of 


(1987) at 101% to 99. 


1 Municipal Bond Sales 


tenburgh debentures in $1,000 de-|nortment of municipal affairs in aid- Board. 
homintitions, with coupons attached, 

payable in twenty equal annual in- 

stalments, 544% interest. 


by the undersigned up 


to and including the 2nd 
Rate. °*Term. Amount. Price Basis day of September. 
eae : qeers $9,000,000 06.41 £575 


weree 615 3 i H,. aie BROWN, 


a aeee 





SIZE, STRENGTH, 
- LIBERALITY 


‘The Sun Life Assurance Company of Canada, 
with over $340,000,000 of business in force, has 
all the advantages that size can bring to a life 
company. 


With assets of over $97,000,000 and surplus of 
over $8,000,000 it has decided strength and safety. 


Its policy, conditions and dividend record have 
earned for it an enviable reputation for liberality, 
while its record for fair dealing is unexcelled. 


For information as to contracts, communicate with the near- 
— Division office, or. with the Company’s Head Office in 
ontreal. ; 


HEAD Ak OF CANADA 


T. B. MACAULAY, President 


BRITISH COLONIAL 


FIRE INSURANCE COMPANY 
MONTREAL 

a ceomen Capi ~<a ‘eames 
Paid-up Capital - - 247,015.79 


General Fire Insusance Business Transacted 
Theodore Meunier, Manager _ 


he Independent Order of Ferditers 
Benefits 
Paid 

63 Million 
Dollars 


8. H. PIPE, F.AS., A.LA., 
Actuary 


Furnishes 
a Complete 
System of 
Insurance . 


FRED J. DARCH, W. H. HUNTER, 


probebly is not 
to-day than the representatives 


“BE A MUTUALIST!” | 


HE MUTUAL LIFE ASSURANCE COMPANY OF CANADA 
scents 


INVEST YOUR SAVINGS 


81% Ina 6', DEBENTURE at 
es The Great West Parmanent Lean @o. 
INTEREST) 


RETURN | 


$2,412,578 .81 
ee eeeeeeeeseceees ++ 966,499.30 
sreecceres 7,086,695. 54 


HEAD OFFICE, WINNIPEG 
BRANCHES: Terento, ‘ 
Vameouver, Victeria, 


Assets 


land. . 


THE 


CANADA NATIONAL FIRE 


INSURANCE COMPANY 
HEAD OFFICE; WINNIPEG, MAN. 


TOTAL ASSETS $2,468,523.08 
A Canadiana Company Investing its Funds ia Canada 


APPLICATION FOR AGENCIES INVITED 
TORONTO: 20 KING ST. W. Lyon” & Kne wand, Agent 


- ‘THE IDEAL EXECUTOR 


Out of the needless loss, annoyance and expense produced by the at- 
tempts of inexperienced friends whom you may appoint to administer 
_ Estate, comes a demand for trained and responsible executors. The 

t Company is the modern machine contrived to meet that demand. 


Appoint this Company your Executor 
| MONTREAL TRUST COMPANY 
__ Sir Herbert 8, Holt, President . A. J. Brown, K.C., Vigg-Pres. 


3 Sara Ss Fs she 


ujadvance was noted. 


' 
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OVER $64,000,000 
WAS COMMERC 
UNION INCOME 


Record Showing of Import- 
ant British Assurance 


Company 
ASSETS $174,000,000 


Enormous Fire Business With 
Smaller Loss Ratio—Life and 
Accident Also Up—Rela- 
tion to Government 


The annua] meeting of the Com- 
mercial Union Assurance Company, 
Limited, in London, Eng., served to 


bring out some very interesting reel 


not only. in regard to the splendid 
year’s record of the company, which 
far exceeded that of any previous 
year, but many points in connection 
with war and after-the-war  condi- 
tions of jnsurance companies in Eng- 
land. . 

The total income for the year was 
$64,653,015, and the total assets now 
exceed $174,000,000. The chairman, 
Sir Jeremiah Colman, Bart, declared 
that-the results of the year’s business 
were “little short of phenomenal.” 

Fire Premiums $26,312,385 


The fire department is the outstand- 
ing one, and the net premium income 
amounted to $26,312,385, as compared 
with $22,729,830 in the previous year. 
The claims showed ‘a percentage of loss 
lof only 42.3, as compared with 48.4 
in 1917. The expenses amounted to 
34.9 as against 34,420; but the slight 
increase was more than accounted for 
by “State impositions.” Even aftér 
allowing for 40% of the increaged 
premiums, there remained the large 
profit of $4,560,545, as against $2,- 
865,000 in 1917. The Fire Insurance 
Fund now stands at $26,549,685, as 
compared with $23,559,260 one year 
before. 


Smaller Death Claims 
In the life aepartment the policies 
issued numbered 2,826, compared with 
2,720 in 1917. The claims by death| 
were only $1,710,000, compared with 


4 |$2,075,000, a reduction common to 
¥imost life companies! with the war end- 
#jed. The premiums increased by $200,- 
7/000, and the life funds by $2,500,000. 


The war claims for 1918 amounted to 


A} $325,000, and the total war claims 
i \from the beginning to Dec. 31, 1918, 
B ito $1,665,000. 


More Petrol Helps Now 


In the Accident Department a great 
The net prem- 
$23,044,800, an 
increase of $3,611,335 over 1917. The 
claims showed a loss ratio of 52.2 
against 51.4, and the expenses ratio 
was 32.3 against 32.5. The Chair- 
man explained that there had been 
“an abnormal amount of burglary.” 
Then motor premiums had been af- 
fected by the shortage of petrol. He 
added: 


“In respect of employers’ liability, the 
results are quite satisfactory, and an 
arrangement has been made, which I am 


received were 
quite sure shareholders will 28 


jums 


with the Government that no extra pre- 
miums shall be charged owing to the 
employment of disabled men suffering 
for their patriotism by. wounds.. 

“The workmen’s compensation is a 
satisfactory account. You probably 
know—at any rate those of you who are 
in Parliament know — that the Home 
Secretary has set up a Committee to ex- 
amine into the working of the Compen- 
sation Act and to report on what altera- 
tions may he necessary. We do not 
know what that may bring forth—noth- 
ing very good for insurance companies, 
I expect; but, on the other hand, I think 
the Government know well that the ac- 
cident companies are dealing very fairly 
and reasonably with their claimants, 
and that extravagant profits are not 
being made, and would hesitate very 
much to take any steps to remove the 
business from those now conducting it.” 

The Accident Insurance Fund now 


stands at $15,801,245. 


Lower Marine Rates 

The Marine Department showed 
premiums of $4,105,000, a decrease of 
$355,000, owing to very material re- 
ductions in rates. The loss ratio was 
only 39.9, as against 66.7 one year 
ago, little more than half. The fund 
now stands at $7,151,215. 


out of 2,500 were attested, or 78 per 
cent. Of these 191 were killed, 309 
wounded and 16 missing. 

Reference was made also to the pur- 
chase of the Edinburgh Life Assur- 
ance Co. for $1,100,000. The purchase; 
of companies, the Chairman said, had 
proved satisfactory. 

The Canadian business, which has 
been in charge of the acting manager, 
W. S. Jopling, since the illness and 
death of the late manager, James Mc- 
Gregor, progressed very considerably 
and the net fire premiums exceeded 
$1,100,000. 


INSURANCE A BIG 
ASSET IN ESTATES 


Life Policies Are Included in 
Nine Out of Ten Inventories 
Filed in B.C. 


In speaking of the importance of 
life insurance as an asset in estates, 
| before the Vancouver Underwriters’ 
Association, W. U. Runnalls, Inspect- 
lor of Trust Companies for British 
Columbia, mentioned that he had-been 
| connected for many years with the 
Department of the Provincial Govern- 
ment which assesses the probate and 
succession duties on all estates hav- 
ing property within the Province and 
stated that he was well within the 
|mark in stating that not 10% of the 
inventories that come to the Depart- 
ment include a life insurance policy as 
an asset. When he remembered that 
in these inventories frequently there 
were lists of questionable and uncer- 
tain securities he wished it was com- 
pulsory for every married man to car- 
ry at least some life insurance and 
increase his life insurance in keeping 
with his growing responsibilities. 
Every man contemplating matrimony 
should apply for life insurance, and if 
he cannot pass the doctor he has no 
right to get married. Poverty is not 
a legitimate reason for the*lack of 
insurance, and especially where a man 
has someone depending on him, as a 
man who cannot afford to pay the 
premium cannot afford to be without 
life insurance. Life jnsurance in most 
cases is the most liquid part of an 
estate and frequently where the rest 
of an estate is tied up for one cause 
or another the life insurance policy is 
paid over to the widow or other bene- 
ficiary without delay. Partnership in- 
surance also was to be recommended 
as the payment of a policy on the 
death of a partner in a business often 
meant that the business was continued, 
whereas without it owing to the lack 
of ready cash the business is kept in 
a very unsatisfactory condition, some- 
times it cannot be continued as before 
and debts cannot be paid and on the 
other hand it cannot be closed out. The 
value of having policies paid.in the 
event of death in instalments instead 
of in a lump sum was referred to, Mr. 
Runnalls calling attention to the fact 
that life insurance monies and other 
bequests often were invested in some 
investments which did not turn out 
right or were dissipated in some way. 
On the other hand, where the- widow 
or other dependent received a cheque 
at stated intervals, monthly or yearly, 
there always was money on hand. 


MONTREAL TAX ARREARS 


Hardly More Than Half Taxpayers 
Paid on Time Last Year 

Hardly more than half of Mon- 
treal’s realty proprietors paid their 
property tax to the city on time last 
year, according to the Star, while up 
to this date there still remains due to 
the city on real estate, balances 
amounting to $2,987,000. The total 
amount of the property tax for 1918 
was $13,550,000; and on January 1, 
1919, there was still due from this 
source $5,723,017. From January to 
July of this year, $2,473,736 was col- 
lected and during July, about $275,- 
000. 

On January 1, taxes due the city 
for 1917 amounted to $1,160,167. Of 
this amount $620,000 has since been 
paid. Of the taxes due for 1916, there 
is still due $55,184, most of which 


| represents litigations now before the 
‘| courts. 


On May 1 last, 11,848 properties 
had been put on the list to be sold 
by the sheriff. Since then about 4,000 
properties have been taken off that 
list, and when the date of sale of the 
balance comes due it is not believed 
that more than 500 will remain to be 


4) sold, 


Total Funds $142,000,000 

The total funds of the company 
amount to $142,592,009, a growth for 
the year of $11,254,704. The dividends 
amounted to 31 shillings per share, free 
of income tax, compared with 28 shill- 
ings in 1917 with only one half the 
income tax paid. 

The total investments of the com- 
pany amount to $64,180,000, against 
$52,665,000, and out of this war loans 
amount to the handsome figure of 


HUDSON’S BAY TAXES 


An Accumulatien of $500,000 May be 
Collected 

CALGARY.—Hon. C. R. Mitchell, 
acting Premier of Alberta, stated re- 
cently that he believed the decision of 
the privy council against the Hudson’s 
Bay Co., in payment of surtax on 
lands in Saskatchewan would have 


the effect of producing payment of| 


the wild land tax in Alberta on the 
company’s lands. Mr, Mitchell es- 


INVESTORS’ INSURANCE NOTES 


SMALLER VOLUME 
OF FIRE BUSINESS 


Losses Also Lower — Smaller 
Stocks Mean Smaller 
Policies 


While the fire losses so far this 
year are much less than for the cor- 
responding period of one year ago, a 
number of insurance men:state that 
the total business tends to fall behind 
that of 1918. One of them told THE 
FINANCIAL POST that the only 
reason he could assign for this de- 
crease was that many of the whole- 
salers and jobbers and manufacturers’ 
agents were carrying smaller stocks 
than last year, with the result that 
their total insurance ran far below 
the total of 1918. He gave as an in- 
stance a wholesale houst which had 
reduced stoeks by over $250,000 in 
value compared with what they had 
ene year ago, and, of course, their 
fire policies suffered as a result by 
this amount. Another example was 
a large woollen importing house that 
was selling by sample rather than 
carrying large stocks for the retailers, 
These in turn could not afford to 
stock up with many “bolts” at the 
very high prices,’ as their business 
was below, in volume, that of last 
year and previous years, and the job- 
ber’s stock, being much _ smaller, 
meant that much less of a policy for 
the fire insurance companies. 

This was not the general experience 
with the retail stores, which have 
been doing a splendid business, but 
even here the tendency of a large 
number is to buy sparingly, smaller 
quantities at a time, instead of stock- 
ing up as they did when they were 
more uncertain as to the supply of 
goods. There was more hand to 
mouth buying than in the last two 
years, 


NEW- TORONTO INDUSTRIES 


Favorable Report of Industrial De- 
partment of Harbor Board 
Since February, the Industries De- 
partment of the Harbor Board has 
been successful in bringing to Toron- 
to a total of fourteen new industries, 
according to a report submitted E. L. 
Cousins, the Industrial Commissioner. 
Mr. Cousins reports that the cam- 
paign is being enlarged to put. the 
department in touch with over 1,500 
firms outside of Toronto. He states 
that there is a shortage of space for 
what may be termed modern light 
loft type manufacturing. Many appli- 
cations for space of this kind have 
been received, he said. The preferen- 
tial tariff between Great Britain and 
the colonies has resulted in many 
American firms establishing here, the 
report. states. 
The new firms located in Toronto, 
and the number they will employ are: 
Anthracite Briquette, Coy new coal 
company, 2,200; Baldwin, Ltd., tin plate 
and steel plate, Swansea, Wales, 30; 
Blatchford Calf Meal Co., Waukegan, IIL., 
20; Consolidated Wafer and Cone Co., 
new company, 20; Crane, Ltd., Valve 
Mfg. Co., Chicago, 50; E. Fielding & 
Sons, Toronto, 5; Fish Coal Co., Toronto, 
10 to 15; Larned & Carter Co., Detroit, 
220; Merchandise Specialty Co., new 
company, 10; Neptune Meter Co., New 
York, 20 to 30; Taylor Instrument Co., 
Rochester, 4; Toronto Steel Construc- 
tion Co., Toronto, 75 to 100; Ward Bak- 
ing Co., Chicago; Select Lingerie Co., 
Ltd., new company, 10. 


HOUSING SCHEME IN NS. 


May Be More Activity Following Di- 
rector’s Appointment 
By Special Representative. 
HALIFAX.—At the last session of 
the Nova Scotia legislature an act 
was passed to take advantage of the 
fund placed at the disposal of the 
province by the Dominion to increase 
housing accommodation available for 
returned soldiers, The act called for 
the appointment of a director of 
housing, and such an official has now 
been named in W. B. MacCoy, sec- 
retary of the Department of Indus- 
tries and Immigration. Two or three 
municipalities have taken the initial 
steps to operate under the act, and 
more activity may be manifested now 
that the director has been appointed. 


THE HOUSING SCHEME 


Difficulties of Administration Con- 
tinue to Crop Up 

The difficulties being encountered 
in the administration of the Govern- 
ment housing scheme continue to 
crowd themselves forward. Aside 
from the financial and business weak- 
nesses emphasized last week it has 
since been reported that Chairman 
Richter, of the London commission, 
has sent in his resignation because 
of the speculative phase of the pro- 
posed program for the building of 36 
houses with municipal funds. His 
view is that it is not sound to launch 
into a $100,000" scheme on the off 
chance that buyers may appear. 

The city of Westmount has decided 
against the whole scheme because the 
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ASSURANCE CO.’S PROGRESS 


Western Empire Life in First 7 
Months Excceds Last Year 


For the period covering the first 
seven months of the current year, the 
business of the Western Empire Life 
Assurance Company has exceeded & 
million dollars, being practically equal 
to the total business written last year. 
Revenue and income show a corres- 
pondingly gratifying increase. Re- 
newal premiums and interest pay- 
ments are being well met, and the 
business of former years is showing 
remarkable persistency. This pro 


gress, in view of the industrial unrest, 


and the somewhat pessimistic crop 
reports, is viewed with considerable 
gtatification. 


The business of the Fidelity-Phoen'x 
during the first six months of 1919 shows 
considerable expansion, as the unearned 
premium reserve has been enlarged from 
$11,726,307 on December 31 last to $12,- 
589,777, an inerease for the first six 
months of $864A70. Aggregate assets of 
$24,748,087 are shown in the semi-annual 
mt rece published. This is 8 
of no $2,443,873 as ee 
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FOR THE WORKERS 


Leaside Housing Co: Capi- 
talized at $40,000 to Build 
Workers’ Homes 


GOODYEAR’S SCHEME 


Suggestion to Provide Houses 
at New Toronto—Kitchener, 
Wants 200 New Houses— 
Oshawa’s Problem 


The Canada Wire and Cable Com- 
pany, with their new factory located 


' at Leaside, seek to. solve the house 


problem for their employees there, by 
the formation of a new housing com- 
pany, that will undertake to build 
six room houses, in compliance with 
the new Ontario Housing Act. The 
new company will be known as the 
Leaside Housing Company, Limited, 
and is capitalized at $40,000, with four 
hundred shares. The directors are F. 
J. Bell, president of the Canada Wire 
and Cable Company, and Herbert 
Horsfall, of the same company. Mr. 
Bell told a representative of FINAN- 
CIAL POST, that the new housing 


company will operate without profit, 
and solely for the benefit of the em- 
ployees. The houses will be built ac- 
cording to the stipulations of the On- 
tario Housing Act. Employees will 
pay for their homes at a monthly pay- 
ment, owning the houses at the end of 
twenty years. The houses will be six 
room structures, with all conveniences, 
and concrete basements. 


Goodyear Tire Co. Has Scheme 


There is also a great dearth of 
houses in New Toronto, according to 
the statement of C. H.-Carlisle, gener- 
al manager of the Toronto branch of 
the Goodyear Tire and Rubber Co. The 
company has made a proposition to the 
corporation, if the Government wiil 
entertain it, in order that the problem 
in this district may be solved... The 
company has secured 17 lots, which 
will provide for 34 more houses. It is 
willing to turn them over for purehase 
by the Government, if they will take 
them, for the erection of suitable 
houses, at an initial payment of ten 
per cent. of the total amount down. by 
the purchaser. The company is also 
willing to assist the Government in 
other ways in furthering the scheme. 

Nearly three hundred applications 
have already been received by the New 
Toronto Housing Commission, but 
their allotment of $200,000 is already 
absorbed in the present 54 houses 
building. 

200 Houses at Kitchener 

The Dominion Rubber Company at 
Kitchener, Ont., has submitted a pro- 
position to the City Council, whereby 
200 houses will be erected with as 
little delay as possible. It is proposed 
that the houses be erected under the 
jurisdiction of a housing commission, 
and the company guarantees the pay- 
ments under the provisions of the Act. 

Oshawa’s Problem 

The housing problem in Oshawa is 
one that is giving much concern, and 
while there is a large number of 
houses under construction, this by no 
means solves the problem. An effort 
has been made by the General Motors 
Company to secure homes for their 


men in the adjoining towns of Whitby 


and Bowmanville. Twenty houses were 
available in Bowmanville belonging to 
the Goodyear Co., that would suit the 
purpose admirably. But then there was 
the problem of transportation to and 
from Oshawa. The trains between 
Bowmanville and Oshawa do not run 
at hours that would bring the men to 
and from their work at the proper 
time. Jitneys and motor trucks were 
the next resort. But when the owners 


of these were approached, the prices 
they wanted, combined with the un- 
certainty of service in the winter 
months, made jt impracticable. So 


the project had to be abandoned. 


BROCKVILLE BUILDING 


Paper Mill and Other Industrial 
Plants Projected 


BROCKVILLE.—Plans for the im- 


mediate construction of a big paper 
manufacturing plant were discussed 
and endorsed by the Brockville Board 
of Trade, and a strong agreement en- 
tered into with the promoters, the 
chief of whom are C, F. Buss, of Mille 
Roches, and J. R. Buchanan, of Ot- 
tawa. It is proposed to give the com- 
pany a site on which work will be 
commenced at once. The Board is in 
touch with several other industries 
looking to Brockville for locations. 
Mayor Lewis, in addressing the gath- 
ering, stated that the council in- 
tended taking advantage of the pro- 
visions of the Ontario Housing Act, 
in order to secure increased housing 
accommodation now 


imperatively 
needed owing to local industrial ex- 
pansion, : 


ser 


Continued from page 1, 


greatest world capitalist with the re- 
sources of the nation richest of all 
others in raw materials, give promise 
of a material prosperity unparalleled. 

In the industrial world, America 
has advantages which will enable her 
successfully to compete with other 
nations and at the same pay re- 
wards both to capital and to labor 
such as industry in no other nation 
ean pay. Those advantages are in- 
herent in our own position. Other na- 
tions, to a greater or less degree, are 
workshops to which raw material must 
be brought from more or less distant 
places, wrought into finished products 
and, in part, again exported so that 
the- profit of the workshop can be 
largely used in importing food to sus- 
tain the workers. 

America is almost self-contained as 
to raw materials. We must import 
rubber, but all other rubber manufac- 
turing centres must do the same. We 
import some ores that, mixed with our 
own inexhaustible supplies, help to 
produce a higher quality of product. 
Among foods, the coffee bean, tea and 
chocolate are perhaps the only seri- 
ous demands we must make on other 
iands. Of course, we must have im- 
ports if the world is to pay for what 
we export, and we can consume large 
values of foreign fruits, tea, choco- 
late, nuts, vegetable oils and the lux- 
uries of silk, precious gems and plati- 
num in which to set them. But these 
are not fundamental necessities to 
our industrial life as are the imports 
of coal, cotton, wool, cereals, copper, 
mineral oils and cerals that are fun- 
damental in the lives of the great in- 
dustrial centres of the world. 


So much Nature has done for us, 
but our own political life has given 
to American industry an advantage 
which, if we had but that alone, would 
be an almost determining factor in 
giving us ultimately industrial world 
leadership. The manufacturer who 
has, in the first instance, a domestic 
demand from 105,000,000 people, rich 
in the purchasing power which gen- 
eral prosperity gives them, separated 
by no hampering political boundaries, 
with no hurdles of tariff, no differen- 
ces of language, with no unshakable 
adherence to time-established local 
differences of styles—a body of 105,- 
000,000 people moving freely in their 
national intercourse, all keenly re- 
ceptive of any improved or novel de- 
sign, all wearing much the same type 
of hat or coat or shoes and liberally 
adopting the best in forms of tools, 
in means of transportation or in styles 
of articles of luxury of entertainment, 
the manufacturer having such a mar- 
ket permitting him, as it does, to reap 
the vast advantages of mass produc- 
tion (no matter what line of goods he 
produces) is almost at once placed in 
a position so superior to that of the 
competitors lacking these advantages 
that, for this reason alone, he stands 
almost hors de concours. 


Limitless Agricultural Capacity 


Then we may add to these advan- 


tages a background of almost limitless 
agricultural capacity. We have fields 
that produce under our methods great 
yields’with the least expenditure of 
human labor found anywhere in the 


world, while the products of those 
fields are moved at the lowest trans- 
portation cost of any land transporta- 
tion in existence. There are other 
nations that move tonnage on inland 
waterways more cheaply than we do, 
it is true. There are other acres that 
produce per acre a much higher yield, 
but if we compare the amount of hu- 
man labor expended in other fields 
with the amount expended in ours the 
difference is startling. For the whole 
of England for example, a recent cen- 
sus shows that the average number of 
agricultural employees per 100 acres 
is forty-six, while in 1910, the late of 


the last census figures, the 478,451,203 


acres of our improved agricultural 
lands consumed the labor of but 12,- 
659,203 agricultural workers in the 
United States, an average of 2.64 per 


100 acres. 


Then let us remember that there has 
been comparatively little direct disor- 
ganization of our whole machinery of 
life by the catastrophe of the Great 


War, while in Europe there has been 
not only immeasurable direct destruc- 
tion from the war but what will prove 
more harmful! than all that, there has 
been disorganization of the delicate 
inter-relations and reactions in the 
whole interational industrial machine 
which it will take at least a genera- 
tion to correct. 

In the all important relationship be- 
tween capital and labor we start with 
some comparative advantages too. 
Labor with us has been far better paid 
and has fewer just grievances than 
has labor in any other industrial na- 
tion. Still we have our share in the 
world problem of bringing about true 

‘between capital and 


have an ultimate advantage over those 
nations which keep up an internal 
warfare that fosters discontent, re- 
sulting in great masses of population 
feeling that they are living under con- 
ditions of bitter injustice. This is 
true, no matter what other advan- 
tages the discontented people may 


have. 
Woes Due to Ignorance 


I have come to believe that half the 
woes of the world are directly at- 
tributable to an ignorance of economic 
law and to a blindness to social in- 
justices. In the end, the prosperity of 
a people always bears a true relation 
to their capacity for production. If 
the capacity for production be inter- 
fered with, as it always must be, when 
workmen are discontended, because 
of economic fallacies to which they 

ling that result in a conscious limita- 
tion of production, then the limits of 
national prosperity are sharply bound- 
ed, no matter what the richness of 
natural resources may be. Therefore 
I believe that the measure of our 
future prosperity in America is de- 
finitely related to the wisdom with 
which we work out the relationship 
between capital and labor. That re- 
lationship will never be wisely worked 
out in an atmosphere of economic 
ignorance. Our failure to understand 
the purport and significance of some 
of the great underlying principles of 
economics is general. There is quite 
as much of that ignorance in the man- 
aging offices as there is in the fac- 
tories. Elsewhere I have tried to give 
some exposition of what seems to me 
the great problem of the age as it is 
presented in Europe, the problem of 
the relationship of capital and labor. 
I believe the stability of the present 
order of society, the maintenance of a 
society based upon the principle of 
property rights, is bound up with the 
way this problem is worked out in 
Europe. We cannot stand a world 
apart in its solution. ° Indeed, we 
cannot stand a world apart in any 
sense. No matter how unlimited are 
the resources of natural wealth within 
us, we are inevitably part of what is 
coming to be a very small world, a 
world in which ideas travel with a 
freedom and rapidity that must force 
us to become internationalists in our 
views and must govern us by inter- 
national considerations, 
may be our natural tendencies“ to 
Chauvinism or our disposition toward 
an insular isolation and security. 


Our Interests Linked With Europe 


A farmer in a Kansas cornfield 
may fail to see what concern it is of 
his if there is unrest in the Balkans, 
Bolshevism at Warsaw, a growing 
army of adherents to Syndicalism, or 
Guild Socialism in England, or a fin- 
ancial crisis in France. Inevitably, 
however, this farmer is the centre of 
America will directly feel the effects 
of all the ebullitions of life on this 
other continent. He is to-day nearer 
to the things that may happen in 
Paris, in Belgium or in London, than 


were the peasant farmers in those 


very countries to their own capitals in 
times gone by. If a Kansas farmer is 
to find his direct interests involved, 
quite in spite of himself and probably 
without his knowledge or understand- 
ing, in the tangled influences that will 
be working on the social life of Eu- 
rope, then what may be said of the 
manufacturing and financial interests 
of America that are already conscious 
of their relation to world affairs? 


Let no American feel that he can 
escape all relationship to post-war de- 
velopments in Europe. That is im- 
possible, and being impossible, we 
should at least aim to understand. 
those developments suffiicently to re- 
cognize something of their significance 


| to us and judge of our responsibilities 


to the outside world. The future of 
Europe is going to be largely shaped 
by the wisdom or the lack of wisdom 
that we-in America show in our grasp 
of European affairs, in the way we 
seize our world opportunities and in 
the sincerity with which we discharge 
our world obligations and render ser- 
vice where service is due. If we are 
narrow, provincial, selfish, all those 
qualities will react on our own future. 
If we are wise, broad and generous 


with our help our recompense will be 
beyond measure, 
; Continued next week. 


BRANTFORD CIVIC LINE 


System Has a Chance to Break Even 

. This Year 
BRANTFORD. — With Mohawk 
Park recovering its lost prestige as a 
picnic ground, and with the people 
giving heavy patronage to the street 
railway, Chairman J. Calbreck of the 
Brantford Municipal Railways Com- 
mission, announced @his morning that 
it was expected that the civic roads 
break even thig year despite 


la-' would 
the wages, and materials doubling their 


whatever |’ 
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FINANCIAL CENTRE OF WORLD? | ‘seinvea ot tt complications, the 


question sems to be whether or not the 
American public is willing to pay for 
service rendered. The alternatives 
are simple; either the service will not 
be rendered and the growth of our 
communities and the comfort of our 
people will be denied, or the cost must 
be met, either directly, through fares, 
or indirectly through taxes. As to 
which of these alternatives is econ- 
omically sound, I assume there can be 
no doubt. The open question is 
whether the travelling public will con- 
tinue to deny to its utilities the basis 
of charges which it accepts in every 
other line of business. 

With the average purchasing power 
of the dollar decreased generally about 
50 per cent. since 1914, it is impossible 
for 2% cents to buy 5 cents’ worth of 
transportation; that is the sum and 
substance of the whole situation. 

The impairment of the street rail- 
way credit structure has been brought 
about through increased operating 
costs eoupled with a fixed unit of fare. 
Priees of some of the most important 
material used in the maintenance of 
street railway property have increased 
38 to 126 per cent. over those in 1914. 
Increases in wages and fuel, the largest 
items in the cost of operation, in some 
localities are as high as 100 per cent. 
over prices prevailing in 1914. In re- 
cent testimony before the Congres- 
sional Committee on Appropriations it 
has been estimated that the cost of 
labor and materials over pre-war 
prices was 85 per cent. 

In times of lower costs the profit 
from the short-haul carried the long- 
haul passengers for the same fare. 
When the margin of profit from short- 
haul business was wiped out by in- 
creased cost of operation, the economic 
unsoundness of the-traction business 
became critical. In many cases this 
condition was aggravated by local dif- 


ficulties, such as cheap motor-car com- |} 


petition, franchise litigation, and ex- 
cessive burdens imposed by regulating 
bodies fell off. Where relief was grant- 
ed it did not come until the companies 
were already in a weakened condition 
and credit seriously impaired. 


STRENGTH OF 
DIRECTORATE = 


HE ability of The Royal Trust Company to 

command immediate confidence is largely due 
to the recognized standing of those serving on 
the Company's Board of Directors—financiers 
and business men of national and international 
reputation. 
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HEAO OFFiIce: MONTREAL 


FORA 


Electric Starting and Lighting 


N° car has a better starting and 
lighting system than that now 
available to purchasers of Ford Cars. 


It is a Ford product, built into 


the motor— 


—a positive starter as teliable as 


the motor itself: 


—a powerful lighting system, uni- 
form under all engine speeds. 

On the open models—Touring Cars and Run- 
abouts—it is OPTIONAL EQUIPMENT. 
On closed cars—Sedans and Coupes—it is 
STANDARD EQUIPMENT. 


On all models the Ford Standard Magnetoalso 
provides ignition independent of the batteries. 


See the Ford car with this new equipment. ., 


+ 


oe 
Ford Runabout $660; Touring $690 
On open models the Electric Starting and Lighting 


Equipment is $100 extra. 


Coupe $975; Sedan $1175 (closed model prices include Electric 
Starting and Lighting Equipment). 
These prices are F. O. B. Ford, Ont. and do not 


include the War Tax. 
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DEPOSITS NOW sexe, nero Sores cist oe 
banks, must be absorbed before the wer 
ehapter of the financial history of the 
BEING BLAMED _|ssssei cio 8o si 
FOR HIGH PRI PREPARING WAY FOR GOVERN- 
MENT LOAN CAMPAIGN 
s Continued from page 1. 
Theory That They Will Have the public seems to have been suc- 
to Shrink Before ceeded by a period in which the pub- 
Values Do - lic is not showing any interest in 
either direction. Such business as is 
taking place is of a distinctly pro- 
CURRENCY PROBLEM fessional complexion. President Wil-| 
A y son’s address was used as an influence 
rgument is Advanced That|and appeared to inspire confidence, 
Increased Money in Circu- | but this was short lived and was fol- 
lation is Not an Import- lowed by weakness and some reces- 
ant Factor sions. Opinion seems to be divided 
eee as to whether the present situation 
NEW YORK.—In discussions of the | indicates that the industrial expansion 
high level of prices there is frequently | has been discounted or whether indus- 
manifested a tendency to attach un-|trial rest is causing apprehension. 
due importance to the increase in the | Hayden Stone & Co. says: 
volume of money in circulation in the} The period of expansion will continue 
last five years, says the Wall Street vem ve pg : stock < wee me ee 
; replenished. e market will continue 
ee ” apparently overlooked until it has discounted this, and until 
at bank deposits in the same period |the saturation point has been reached 
have shown a considerably greater|in' the flotation of new securities. 
cemcseien nd: Revegaeceediagy Se Une grr, t's mutes of fusrnee Tot 
ercised a correspondingly greater in- sonally, we hardly think they have, and 
fluence on commodity prices, The er-|the market is so much improved by the 
ror is committed by the author of a|setback of this week and the figures of 
resolution introduced in the United |the latest oarnines that ie, pees aS 
States Senate, which ll the | impressive, that we are inclined to loo 
Committee on Banking and Currency |before, this dra definitely ‘comes to an 
to report whether or not it is advisable —_ on ar Po ae accae be sent in 
; : ges ; 2 
i enact legislation for the gradual re mind, at all times, that we are in a V ery 
ction of the amount of money in}abnormal and unhealthy state when, in- 
circulation. - stead of making every effort to produce, 
The mistake made here is the fail- | the pate pk he nor ge oe me oe a 
ure to : th t dit . iz m cn as possibie or as 1 e e a 
tially the same whether it appears in [Dorn ORich te wig ee fiemise bee eniee 
the form of circulating notes or bank cee een tae eee ak ens 
j ; ; a e only real cure or e presen 
pipet: Ae Sent te han prectesly: the situation—the only thing that will bring 


same bearing on prices in either case.!ys down to earth—is a period of thor- 


But there are approximately $33,000,-|ough depression —“hard times” — when 
000,000 of deposits in the country, and | We shall learn the true value of an hon- 
only $5,800,000,000 of cash in circu- ent day's work. This is not intended as 
; ~ rade against “labor” in particular, 
lation. Moreover, the deposits have | but applies to all classes of society. 
increased by $11,000,000,000 = since The present price levels are dis- 


1914, while the volume of circulation|cussed by J. S. Bache & Co. as fol- 
_ has only expanded by about $2,500,-| lows: 


000,000. Accordingly, in any attempt} The question of whether stocks are 
to solve the problem of high prices ee is often predicated upon senti- 


tention should be 


» political activities 
bank deposits. against corporations, etc., ete. If an at- 
mosphere of this kind is created it will 


Th -™ gion and this ayn _, |hardly conduce to a rising market espe- 
é situation in this respect is} cially with ‘loans still very high, mean- 


somewhat the same in the United |ing that the public is still very heavily 


Kingdom. Although the currency i ae aoe Bae ca 

‘ . * * e believe profits shou e realize 
notes which were first introduced IN-!from time to time, and that investors 
to circulation at the beginning of the| should be careful not to extend their 


war have risen in volume to $1,715,-|lines of commitment beyond their ability 
000,000, the deposits of the joint stock |*° eet ae eee until oe 
; existing labor agitation has been quiete 

and private banks of the three coun-|anq Washington has demonstrated its 
tries have increased by $4,766,805,000 | ability to handle the many important 
in the same period and therefore have | questions affecting the public welfare. 
had considerably more to do with the RE RP omg ear * 
advance of prices in those countries CANADA BOND CHARGES 
than the issuance of the currency] Business of Ralph M.. Bird & Co. Has 
aa . s Been Absorbed 

mh France, however, the credit ex-| Important changes in the personnel 
pansion resulting from the war has} of the Canada Bond Corporation are 


mainly taken the form of a huge in-| announced. Ralph M. Bird, who has 
crease in the Bank of France note cir-| had a long experience in the invest- 
culation. From about $1,200,000,000| ment field, has been appointed sec- 
outstanding at the outbreak of the} cretary, and will have charge of the 
war the amount has reached $7,000,-| purchasing of securities. Mr. Bird 
000,000, principally as the result of} has been the senior member of Ralph 
advances made to the French Gov-| M. Bird & Co., and both the business 
ernment. With the French therefore,| and organization of this firm will be 
the problem is how to reduce this cir-| absorbed bythe Canada Bond Cor- 
culation, but in America and England| poration. Mr. Bird has made a special 

- it is chiefly one of bringing about de-| study of municipal bonds as an in- 
flation in the deposit credit position} vestment, and his book, “Instalment 
of the banks. Bond Valuation Tables,” is in general 
Reserve Board’s Views use by both bond dealers and inves- 

The Federal Reserve Board has re-| tors generally. : 

_ plied to the Senate Committee on| Norman B. Bell becomes treasurer 
Banking and Currency in answer to] and sales manager of the corporation. 
-an inquiry as to the advisability of | Before accepting a commission in the 
legislation providing for the fradual|123rd Battalion in the fall of 1915, 
reduction of the currency in circula-| Mr. Bell was a member of the firm of 


tion as proposed by a resolution pass- Kerr, Bell and Flemming. He was 
ed by the Senate. The board states} discharged from the C.E.F. in 1918, 


that there is no redundancy of Feder- | 2nd since that time has been connect- 
al Reserve notes and that the only | ¢d with the Canada Bond Corporation. 


remedy for high prices in the last| The assistant secretary is Mr. Harry 


analysis is to work and oe H. Goss, associated for many years 
in saat Pet _ with the Aemilius Jarvis Co., and 


“The principal cause of the advance of during the past two years with the 

prices before and .’.ring the war was the|Canada Bond Corporation. 

urgent need of the Governments of the lene cinmereenenemar 

allied world for ds of all kinds for CANADIAN BANK 

quick ees =F cg = the ca 

competition o S ouying dy Srovern- Continued from page 9 

ments with purchases % rivate indi- : . pag 

Sadante wha Pailed < omnia their sx. {Points that were mentioned were 
penditures at a rate commensurate with |these: 

the growing expenditures of these Gov- The idea underlying the new depar- 
ernments. In the post-war ° period,|ture in Canadian banking is that farm- 
through we are now passing, the |ing is becoming more and more a spe- 
country has experienced rising prices |cialized industry, and-requires a combin- 
owing, in part, to a general relaxation of |ation of keen business sense and expert 
the war time regime of personal econ-|knowledge of agriculture to secure the 
omy, resulting in an increased demand |fullest possible returns. Neither in the 
for commodities by individuals who re-|ranks of the bankers nor the farmers is 
stricted their purchases during the war|the combination common. “Every man 
+ but who are now waving in competition jat his trade” is an old saying, and it is 
with export demand. In addition, ac-|not surprising if the average branch 
crued incomes and increased wages have |bank manager is unable to properly cope 
led to heavy demands for commodities|with the problems of a large farmer or 
not ©. prime necessity, which have re-|rancher. Nor is it to be wondered at if 
sulted in diverting labor and material/the average farmer gets beyond his 
from essentials to non-essentials. depth in financing or managing the mar- 

“The Federal Reserve Board believes |keting or development of his business of 

that any currency legislation at this | production. If farming had re- 
time is unnecessary and undesirable, and|mained on the same plane as prevailed 
would suggest that whether viewed from |until recent years, the degree of under- 
@n economic or financial standpoint, the |standing now attained would provide a 
remedy for the present situation is the|/good working basis, but farming has 
same, nafnely, to work and to save; to/changed in many ways. It is conducted 
work regularly and efficiently in orderjon a larger and much more expensive 
to oo end distribute the largest pos-|scale than before. The homesteading 
sib. volrme of commodities; and _to/days when a loan of a few hundred dol- 
exercise teasonable economies in order/lars sufficed have largely passed away. 
that moray, goods, and services may In helping to-reduce the mistakes 


be devoted primarily to the liquidation|in agricultural finance to a minimum, spilalaeden eek we cxeios On te 


of debt and to the satisfaction of thejand aiding the ee are to se- 
a for agin som rather than a eure all the profit which 
uv ce in @ vagances or the uce, i 
rs ag ae coe cee ponders a@ rural service department can 
The war is over--in a military sense— | di 
and while the bil s have been 
er to the Gov »rnment, 


industry can einaih ethoail 


care AND that to-day the business men are wos: 
ri wm t is safe 
COST-OF-LIVING | commodities. - 


To prevent such practices he advo- 

Continued from page 1. cated legislation forbidding any mono- 

gation of the causes for high living|P°ly to dictate prices because it meant 

costs. = a See = one 

and supply. He decla at mono- 

Reckions Condemnation polies een be controlled by the Dom- 

On the other hand the rest of the/inion Government and not by the muni- 
speakers denounced in trenchant and 'cipalities or the Provinces. z 

caustic terms everything savoring of} He was endorsed by Mayor Hardie, 

profiteering or waste. In introducing Lethbridge; 


Union, stated that resolutions urging! profiteering, investigations, prosecu- 


had come from many municipalities the present social crisis. 


and that the subject was one of vital 
importance. . Puts It Up To McFall 


He pointed out that during thé war n. 
the purchasing power of a dollar has| Municipal 


of dictating prices and he remarked 


did not measure up to expecta- 
tions. There was a surprising lack 
of facts brought forward to substan- 
tiate qpinions which are now common 


Alderman Grant, Ed-/talk and®as such have been generall 
the subject, W. D. Lighthall, K. C.,)monton; Ald. Kyle, Longueuil, and cchamhad Gilkaak ake The moating 


honorary ‘secretary-treasurer of the!others who spoke in general terms of | seemed content to believe that if such 


; 7 hae ‘ rofiteering as does exist were to cease 
action to combat the high cost of living'tions, revolutions, etc., in relation to aa eee to the high cost of living 


.}would be found. 


sion, but when Mayor Hardie, of}} 
Lethbridge, Alta., a Westerner of the 
Westerners, rose and declared in no|l 
uncertain terms his allegiance to the 
present policy, discussion was prompt- 
ly squelched. 
Lack of Information 
On the whole the _ discussion 


7%, 15-year Sinking Fund 
Bonds, payable in Toronto and 
New York, at 100 and interest, 
carrying a bonus of 30% of 

Common Stock 


CAMPBELL, THOMPSON & CO. 


Moreover there was an appalling 


ae want of knowledge on the part of the 
Hon. A. G. Mackay, Minister of! delegates respecting the legislation 
Affairs in Alberta, de- enacted by the Dominion Government 


been reduced by some 54 per cent. and clared in a stirring speech that Dr.|,+ the last session to alleviate condi- 


he attributed the acute living condi- McFall, the Cost of Living Commis- 
tions of the masses occasioned sioner, should be compelled to bring 
through high prices to the existence forward the facts upon which he bases 


of mergers. He declared that corpora- jhis reports to the attorney-generals 
tions had consolidated their resources of the interestéd provinces who could 
with the intention of securing a vir- take action. “Either the reports of 


tual monopoly over the necessities of Dr. McFall are true or they are false,” 
life. As instanced he named rubber said Hon. Mr. Mackay, “and it should 


combinations, packing combines, mill- be up to the courts to prove their re- 
ing combines and oil combines. The liability and bring the offenders to 
pernicious feature of such monopolies justice.” 

was obviously their avowed intention Some of the delegates endeavored 


tions arising out of the high cost of 
living. Dr. J. W. Edwards endeavored| Was passed embracing a whelesale 
to enlighten the members, but he condemnation of profiteering which 


came in conflict with some Western| seemed to have no stronger backing 
members who were not so sure that} than public opinion, he succeeded in 
Government had done everything in| setting a motion 


its power, 


through urging 
“public persons in all responsible po- 
si.ions, the press and other moulders 
Elson Carries Weight of public opinion to try to educate 


Mayor Elson continued to urge up-| citizens to produce more of the need- 
on the convention the need for greater } ed commodities and to promote the 
production, and although a resolution spirit of frugality and thrift. 


1918-1919 


The Provincial Bank of Canada 
Report Submitted by the Board of Directors to the Shareholders of the Provincial Bank of Canada 


Gentlemen :— 

At the very opening of this meeting, the first to be held since the conclusion of the 
war, we feel it our duty to express our whole-hearted admiration for our brave soldiers 
and the gratitude we owe to them. Alas! the number of those is too great who have paid 
for the triumph with the sacrifice of their hives, and who will not hear on earth the 
applause for the victory their valor won. on 


The Government of Canada has continued to receive the greater part of the necessary 
supply of. money by the issue of the 5% Loan of 1918, appropriately called “THE 
VICTORY LOAN.” Personally and through our clientele at the Head Office and in our 


branches, we have given constant aid to the success of this national loan. 


_ In spite of the serious consequence of the war affecting the greater part of the period 
covered by the present report, our operations have been relatively considerable and remun- 
erative. The statement submitted for your approval shows a total of $31,693,379.30, being 
an increase of more than TEN MILLION DOLLARS ($10,000,000) over the same item in 
the statement for 1917, which in its turn was an increase of more than THREE MILLION 


TWO HUNDRED THOUSAND DOLLARS ($3,200,000) over the amount in the preceding 
annual statement, _¢ 


Deposits in the Bank amount to the imposing figure of $22,489,456.61, and this in conse- 
sequence of the steady development of the business of the Bank. : 


In order always to be in readiness to meet these obligations, your Board of Directors, 
in accordance with the management you have hitherto approved, has maintained in the 
highest degree of liquidity the several items of the Bank’s assets, especially cash im hand 
and in bank. The amount of the latter $8,284,720, in addition to the Bonds of the 
Dominion of Canada, Canadian municipal securities, those of the Allied countries and 
our loans on demand guaranteed by debentures and shares, form a grand total of 
$22,535,000, being more than seventy-eight per cent. (78%) of the total amount of the 


Bank’s obligations towards the public. 


In order to comply with the By-law passed at your last meeting, the present term covers 
the period between the first of January, 1918, and the thirtieth of June last, 1919, that is 
to say, a period of eighteen months. You will remark thet the net profits realized during 
these eighteen months, amount to $434,594, as against the sum of $207,000, for the twelve 
preceding months. Therefore, if to the last mentioned figure there be added $103,500, 
being the exact proportion for six months, the net profits for the eighteen months would 
be $310,500, showing an increase of $124,000 for the latter period of time. 


? Out of the net profits, the sum of $250,000 has been brought to the “RESERVE FUND,” 
which now’ has attained the figure of ONE MILLION, 


Our Staff, as well at the Head Office as in the branches, has continued its excellent 
and devoted co-operation, and on our part, the measures already taken in its favor have 
been maintained. We have paid to our officers and employees three indemnities as against 
the high cost of living, totaling more than $32,000, of which $22,000, as you will perceive, 
were appropriated out of the profits of the past term. In further addition, another sum 
of $25,000 has been carried to the Special Reserve Fund, which you voted for the creation 
of a Pension Fund. 


We beg to refer you to the account of ‘“‘PROFIT AND LOSS,” which will be immediately 
read to you, for the other appropriations made, and we do not doubt that these also 
will meet with your entire approbation. 


For the reasons submitted in our special circular, the Board of Directors considered 
it advisable to issue new capital to the extent of ONE MILLION DOLLARS of ‘date 
the 3lst of January last, and on that occasion you once more strongly reaffirmed the com- 
plete confidence with which you thave always honoured us, for this issue was over 
subseribed in less than three weeks with a margin in excess of more than 70%, your 
Directors being obliged to refuse more than $700,000 subscriptions by many of your 
Directors and by the public generally. No doubt you will take this spontaneous response 
as evidence of the confidence which the PROVINCIAL BANK OF CANADA inspires in 
the Provinces of Quebec, Ontario, New Brunswick and Prince Edward Island, for at the 
present time, the numerous shareholders of the Bank are found in these four provinces, 
in which the Bank has ninety-five branches and a great. number of sub-agencies. 


Death has been busy in our midst, since the last general meeting, and has carried off 
two of our colleagues: the Honourable Alphonse Racine, a Director, and Doctor E. 
Persilier Lachapelle, one of the Board of Censors. 


Honourable Alphonse Racine, who became a Director in 1909, brought tothe Board 
the advantages of his wide experience in business, acquired in the important commercial 
house founded by him, whose operations extend all over the country. In him we lost a 
distinguished business man, whose advice was always valuable and whose excellent judg- 
ment was constantly at the service of the Bank. We beg to renew the expression of our 
sincere regret and once again to extend to his family our sincere sympathy. 


In order to fill the vacancy caused by the death of Honourable Alphonse Racine, we 
have elected on the Board of Directors the Honourable Némése Garneau, of Quebec, 
Legislative Councillor and Ex-Minister of Agriculture. You will no doubt approve of 
this happy choice, since the Honourable Mr. Garneau will especially represent on the 
Board of Directors the large number of SharehoMers and depositors in the district of 
Quebec, where your Bank ‘thas already established several branch offices. 


Doctor E. Persilier Lachapelle was one of the founders of the Bank and was Vice- 
President of the Board of Censors. To him we owe a heart-felt homage. High-minded and 
exceptionally gifted, his kindness and benevolence won for him the respect of all and 
the affection of very. many. You will certainly join in the regret which his death 
has caused. To replace him on the Board of Censors, we have named Mr. S. J. B. 
Rolland, a well-known manufacturer, President of the Rolland Paper Company, Limited. 
The Bank will benefit from his many qualities, from his proved business aptitudes and 
ability. 


The ordinary inspection of all our offices thas been carefully made during the period 
we are dealing with. The valuation of assets has been established as in the past with 
every prudence, and all the expenditures for buildings, safety-vaults and moveables are 
being gradually wiped out. 

Furthermore, as required by, the Banking Act, the auditors representing the share- 
holders have made minute examination of the assets and liabilities of the Bank, and their 
certificate, a copy of which forms part of the present report, establishes their entire 
satisfaction with the operations of the Bank. ‘ \ 


We beg to testify as to the services rendered this year, as heretofore, by the Board of 
Censors; the splendid results shown depend in large part on their conscientious work and 
on the confidence which they justly inspire among our people. On your behalf, we are happy 
to express to them our well-merited thanks. 


For the’ Board of Directors. 
(Signed) H. LAPORTE, President. 
(Signed) TANCREDE BIENVENU, Vice-President and General Director. 


REPORT OF THE BOARD OF CENSORS SUBMITTED AT THE GENERAL ANNUAL 
MEETING OF SHAREHOLDERS 


Gentlemen :— Montreal, August 13, 1919. 
Having fulfilled our duties as Censors during the past year we beg to submit our report. 
Our monthly meetings were regularly held, and at each meeting al] necessary documents 

and papers were furnished us. 

After careful examination we have found that the securities in the Treasury, such as 
Bonds of the Government of the Dominion of Canada and of Allied countries, and municipal 
and other obligations, together with the cash on hand and in Bank; exceeded at all the 
accra the year the amount required by the By-laws to meet the possible demands of 
depositors. 

As appears by the report of the Board of Directors submitted, your Bank continues to 
prosperity. 


. 


In the death of our colleague, Doctor E. Persillier Lachapelle, this Board lost 
members. It is fitting that i oo oe 
record its appreciation of 


perly dra 
according 
the books 
a , 


PROFIT AND LOSS ACCOUNT, as on June 30th, 1919 


CREDIT. 
Balance at credit of Profit and Loss Account, December 31, 1917....$ 20,004.00 
Premium on New Stock to date 
Profits for a period of 18 months of operation, ended 30th June, 1919, 
after deducting charges of Management, interest due to de- 
positors, rebate on current discounts ($40,867.76) and provision 
dcvtietene Cnberewocereneceneeeeeseeees 434,594, 13 


DEBIT. annem ADE. 19 
Appropriated as follows :— 


. 
For five quarterly dividends at the rate of 7% per annum 
on $1,000,000 
For last quarterly dividend on fully paid-up shares, 
interest accrued on instalments pai re new stock 
(April, May and June, 1919) at the rate of 8% per 
annum (paid-up capital to date, $1,944,500) 36,691 


oo $124,191.61 
War Tax on Bank Note Circulation to 30th June, 1919.... 16,464.00 
Written off Bank Premises, Real Estate, Furniture and 


Fixtures 
Carried to Special Reserve for 
Contribution to Canadian 
Provision for a Pension Fund 
Bonus Paid to Officers and Staff re high cost of living... 
Transferred to “‘Reserve Fund,” 3ist December, 1918.... 
svansferred to “‘Reserve Fund,” 30th June, 1919 2 


ro 
> 
= 
ld 


pans 


Balance of Profit and Loss carried forward 
RESERVE FUND. 

Balance at credit, 3lst December, 1917 

Amount carried, 3lst December, 1918 

Amount carried, 30th June, 1919 


COMPARED WITH THE BOOK AND FOUND CORRECT: 
(Signed) J. R. CHOQUET, Chief Accountant. 
(Signed) M. LAROSE, Chief Inspector. 


FOR THE BOARD OF DIRECTORS: 
(Signed) H. LAPORTE, President. 
(Signed) TANCREDE BIENVENU, 
Vice-President and General Manager. 


The General Statement of the Bank on June 30th, 1919 


LIABILITIES. 
Deposits not bearing interest $ 6,024,430.41 
Deposits bearing interest including imterest accrued to date.... 17,465,026.20 
Balance due to Dominion Government .62 
Balance due to Provincial Governments 47 
Balances due to Banks and. Banking Correspondents in the United 
Kingdom and Foreign Countries 04 
¥ _--- $27 007,923.74 
Notes of the Bank in Circulation $ 1,547,653.00 
Unclaimed Dividends 2,452.29 
Quarterly Dividend on fully paid-up shares and interest accrued 
on instalments paid re New Stock (April, May and June, 
1919), payable July 2, 1919 
Total Obligations to the Public 
Capital Paid Up . 
Reserve Fund 


61 
$28,504,720.64 


ne 
2 


$31,639,008. 16 
64,976.14 


$31,603,379. 90 
——$—$—$—_——$— 

Gold and Silver Coin current 064.93 

Dominion Government Notes 

Notes of other Banks 675. 

Cheques on other Banks 4 

Due by other Banks in Canada 2,677,319 52 

Balances due by Banks and Banking Correspondents elsewhere 

than in Canada 508. .23 


Dominion Government Securities not exceeding market value....$ 4,197,316.07 
Canadian Municipal Securities and British, Foreign and Colonial 
Publie Securities other than Canadian 4,019,074.73 
Railway and other Bonds, Debentures and Stocks, not exceeding 
market value 1,798,697 .91 
Call and Short Loans in Canada on Bonds, Debentufes and Stocks 4,240,191.44 


Grand Total ee -$22,585,000.67 
2 
8,013,957 .53 


$ 8,556,084.65 
40,867.76 
———__—__—_+—-$ 8,616,166. 


Deposit with the Dominion Govern t to 
oe vernmen secure Bank Note 


Real Estate other than Bank premises 
Bank premises, including Furniture and Fixtures, at not more 
than cost, less amounts written off 


Other Assets not included in the foregoi 


COMPARED WITH THE BOOKS AND FOUND CORRECT: 
(Signed) J. R. CHOQUET, Chief Accountant. 
(Signed) M. LAROSE,Chief Inspector. 
FOR THE BOARD OF DIRECTORS: 
(Signed) H. LAPORTE, President. 
(Signed) TANCREDE BIENVENU, 
Vice-President and General Manager. 


SHAREHOLDERS’ AUDITORS’ CERTIFICATE 


To the Shareholders of 
THE PROVINCIAL BANK OF CANADA. 

In accordance with the provisions of sub-sections 19 and 20 of section 56 of the Bank Ast. 
we report to the Shareholders as follows: 

‘We have examined the above balance sheet with the books at Head Office and with the 
certified returns from the branches. We have obtained all the information and explanations 
that we have required and are of opinion thet the transactions of the Bank which have 
come under our notice have been within the powers of the Bank. 

In addition to our verification as on June 30th, 101 have durii the year checked 
(he cath of he Chil Ollet ont emda onan olen. & ts of 

the Bank at its Head Office and principal branches 


Less rebate of interest on both items 


236,598 .90 
24,074.57 
267,399.94 
$31,693,379 . 98 
Oe 


of the Bank. 
above statement to which reference is made in the report of the Directors is pre 
wn so as to exhibit a true and a correct view of the state of the Bank's affairs 
of our information and the explanations given to us as shown bf 
(Signed) ALEX. DESMARTEAU, L.LC., Montreal ¢ 
(Signed) J. A. LARUE, CA. 
; a 
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